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19 

20 

21 

22 

23 
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INDEX TO OPENING STATEMENTS 

PARTY 

EPCOR by Mr. Campbell 
Sun City HOA by Mr. Eisert 
SCVCC by Mr. Bohman 
SCVCC by Mr. Patterson 
RUCO by Mr. Pozefsky 
Staff by Ms. Mitchell 

INDEX TO EXAMINATIONS 

W I TNE S S E S 

SHAWN BRADFORD 

Direct Examination by Mr. Campbell 
Cross-Examination by Mr. Patterson 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Ms. Mitchell 

SHERYL HUBBARD 

Direct Examination by Mr. Hallam 
Cross-Examination by Mr. Patterson 
Cross-Examination by Mr. Bohman 
Cross-Examination by Mr. Pozefsky 
Further Cross-Examination by Mr. Patterson 
Cross-Examination Continued by Mr. Pozefsky 
Cross-Examination by Ms. Mitchell 
Examination by ACALJ Nodes 
Redirect Examination by Mr. Hallam 
Recross-Examination by Mr. Bohman 
Recross-Examination by Mr. Patterson 
Recross-Examination by Mr. Pozefsky 
Recross-Examination by Ms. Mitchell 

SANDY MURREY 

Direct Examination by Mr. Hallam 
Cross-Examination by Ms. Mitchell 
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1 INDEX TO EXHIBITS 

2 NO. 

A- 1 

A-2 

A-3 

A-4 

DESCRIPTION IDENTIFIED ADMITTED 

3 4 5  46 1 0 / 2 0 1 4  Schedules 

4 4 5  46 Rebuttal Schedules 

5 Rejoinder Schedules 4 5  46 

6 4 7  Prefiled Direct Testimony 
of Shawn Bradford 

48  

7 
A- 5 Prefiled Rebuttal Testimony 

of Shawn Bradford 
47 4 8  

8 

9 A- 6 Prefiled Rejoinder Testimony 4 7  
of Shawn Bradford 48  

10 
A- 7 59  Prefiled Direct Testimony 

of Sheryl Hubbard 60 11 

12 A- 8 59  Prefiled Rebuttal Testimony 
of Sheryl Hubbard 60 

13 
A- 9 59  Prefiled Rejoinder Testimony 

of Sheryl Hubbard 
60 14 

15 A-10 1 5 7  Prefiled Direct Testimony 
of Sandy Murrey 158 

16 
A - 1 1  1 5 7  Prefiled Rebuttal Testimony 

of Sandy Murrey 1 5 8  17 

18 A-12 Prefiled Rejoinder Testimony 1 5 7  
of Sandy Murrey 1 5 8  

19 
R- 1 Schedule from Revised B-2  

Schedule s deferred 
1 2 7  

7 1  
2 0  

21 R-2 Rule 1 4 - 2 - 1 0 2  88  official 
notice 1 2 7  

2 2  

2 3  

24 

2 5  

R-3 Schedule from Revised B-2 
Schedules 

deferred 
1 2 7  

95 

R-4 RUCO Data Request No. 6 . 0 3  1 1 6  127 
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www.coashandcoash.com 
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17 

18 
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2 0  

2 1  

22  

WS- 013 03A-14 - 0010 VOL. I 0 3 / 0 9 / 2 0 1 5  4 

DESCRIPTION 

INDEX TO EXHIBITS 

IDENTIFIED ADMITTED 

Decision No. 74568 Excerpt 12 0 official 
notice 127 

23 

24  

2 5  
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1 INDEX TO EXAMINATIONS 

2 WITNESSES 

3 JOHN F. GUASTELLA 

4 

5 

6 

7 

8 

9 

1 0  

11 

12 

1 3  

1 4  

1 5  

16 

17 

18 

Direct Examination by Mr. Hallam 
Cross-Examination by Mr. Pozefsky 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Pozefsky Continued 
Cross-Examination by Ms. Mitchell 
Further Examination by ACALJ Nodes 
Cross-Examination by Ms. Mitchell Continued 
Redirect Examination by Mr. Hallam 
Recross-Examination by Mr. Pozefsky 
Recross-Examination by Ms. Mitchell 

TROY DAY 

Direct Examination by Mr. Hallam 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Laudone 
Redirect Examination by Mr. Hallam 
Recross-Examination by Mr. Bohman 
Recross-Examination by Mr. Patterson 
Recross-Examination by Mr. Pozefsky 

JEFF STUCK 

Direct Examination by Mr. Hallam 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Laudone 
Redirect Examination by Mr. Hallam 

JAKE LENDERKING 

19 Direct Examination by Mr. Hallam 
Cross-Examination by Mr. Laudone 

20 

21 

22 Cross-Examination by Mr. Pozefsky 

23 Cross-Examination by Mr. Miller 

CANDACE COLEMAN 

Direct Examination by Mr. Hallam 

Cross-Examination by Mr. Laudone 

24 

25 
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1 INDEX TO EXAMINATIONS 

2 WITNESSES 

3 THOMAS J. BOURASSA 

4 Direct Examination by Mr. Campbell 
Cross-Examination by Mr. Bohman 

5 Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Laudone 

6 Redirect Examination by Mr. Campbell 
Examination by ACALJ Nodes 

7 Recross-Examination by Mr. Pozefsky 
Recross-Examination by Mr. Laudone 

8 

9 
SANDY MURREY - RECALLED 

10 
Direct Examination by Mr. Hallam 

RICH BOHMAN 
11 

Direct Testimony 
12 Cross-Examination by Mr. Pozefsky 

Cross-Examination by Mr. Laudone 
13 Examination by ACALJ Nodes 

14 JIM PATTERSON 

15 Direct Testimony 
Cross-Examination by Mr. Campbell 

16 

PAGE 

295 
297 
301 
313 
323 

330 
334 

325 

336 

338 
344 
351 
352 

357 
372 

17 

18 

19 
NO. DESCRIPTION 

INDEX TO EXHIBITS 

IDENTIFIED ADMITTED 

A-13 Prefiled Rebuttal Testimony 173 176 
20 of John Guastella 

21 A-14 Prefiled Rejoinder Testimony 173 176 

22 

23 of Mike Worlton 

of John Guastella 

A-15 Prefiled Direct Testimony 237 

24 A-16 Prefiled Rebuttal Testimony 
of Mike Worlton 

25 

COASH & COASH, INC. 
www.coashandcoash.com 

237 

238 

238 

602-258-1440 
Phoenix, AZ 
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1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 A-17 Prefiled Rejoinder Testimony 2 3 7  2 3 8  

4 
of Troy Day 

A-18 Prefiled Direct Testimony 
5 of Jeff Stuck 

2 6 6  2 6 7  

6 A-19 Prefiled Rebuttal Testimony 

7 

8 of Jeff Stuck 

of Jeff Stuck 

A-20 Prefiled Rejoinder Testimony 

9 A-21  Prefiled Direct Testimony 
of Jake Lenderking 

10 

11 of Jake Lenderking 

12 A-23 Prefiled Rejoinder Testimony 
of Jake Lenderking 

13  
A-24 Prefiled Direct Testimony 

14 of Candace Coleman 

A-22 Prefiled Rebuttal Testimony 

15 A-25 Engineering Reports 

1 6  A-26 Prefiled Rebuttal Testimony 
of Candace Coleman 

17 
A-27 Prefiled Direct Testimony 

18 of Thomas Bourassa 

1 9  A-28 Prefiled Rebuttal Testimony 
of Thomas Bourassa 

20 

21 of Thomas Bourassa 
A-29 Prefiled Rejoinder Testimony 

22  A-30 Calculation of Rate Case 

23 
Expense Adj us tment 

R-6 Mohave Cost Estimate 
24 

25 

COASH & COASH, INC. 
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2 6 6  2 6 7  

2 6 6  

2 7 4  

2 7 4  

274  

2 7 9  

2 6 7  

2 7 5  

2 7 5  

2 7 5  

2 7 9  

2 7 9  2 7 9  

2 7 9  2 7 9  

2 9 6  2 9 7  

2 9 6  2 9 7  

2 9 6  2 9 7  

336  337  

246  deferred 
2 5 0  
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NO. 

INDEX TO EXHIBITS 

DESCRIPTION IDENTIFIED 

R-7 Line Replacement Description 

R- 8 Excerpt from Decision 
N o .  71410 

scvcc- 1 
Prefiled Direct Testimony 
of Rich Bohman 

scvcc-2 
Prefiled Surrebuttal 
Testimony of Rich Bohman 

scvcc-3 
Prefiled Direct Testimony 
of Jim Patterson 

scvcc-4 
Prefiled Surrebuttal 
Testimony of Jim Patterson 

scvcc-5 
Table 

246 

246 

339 

339 

355 

355 

356 

COASH & COASH, I N C .  
www.coashandcoash.com 

ADMITTED 

deferred 
250 

official 
notice 250 

344 

344 

3 5 7  

357 

374 

602-258-1440 
Phoenix, AZ 
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1 INDEX TO EXAMINATIONS 

2 WITNESSES PAGE 

3 JEFFREY M. MICHLIK 

4 Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Patterson 
Cross-Examination by Mr. Hallam 
Examination by ACALJ Nodes 

384 
398 
402 
414 

5 

6 
TIMOTHY J. COLEY 

7 
Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Hallam Continued 
Cross-Examination by Ms. Mitchell 
Further Examination by ACALJ Nodes 
Redirect Examination by Mr. Pozefsky 

MICHAEL STEVEN THOMPSON 

417 
460 
464 
468 
503 
505 
509 

8 

11 

12 
515 
519 
522 
526 

531 
527 

534 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Patterson 
Cross-Examination by Mr. Bohman 
Further Cross-Examination by Mr. Patterson 
Cross-Examination by Mr. Pozefsky 
Redirect Examination by Mr. Laudone 
Examination by ACALJ Nodes 

13 

14 

15 

16 
ROBERT MEASE 

1 7  
Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Cross-Examination by Ms. Mitchell 
Redirect Examination by Mr. Pozefsky 

537 
543 
547 
557 

18 

19 

20 

21 

22 

23 

24 

25 

INDEX TO EXHIBITS 

NO. DESCRIPTION IDENTIFIED ADMITTED 

429 71 R-1 Schedule from Revised B-2 
Schedule s 

457 95 R-3 Schedule from Revised B-2 
Schedules 

COASH & COASH, INC. 
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602-258-1440 
Phoenix, AZ 
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1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 R-9 Prefiled Direct Testimonies 386 
of Jeffrey Michlik 

4 

5 Testimony of Jeffrey Michlik 
R-10 Prefiled Surrebuttal 385 

387 

387 

6 R-11 Notice of Errata 385 387 

7 R-12 Excerpt form 2012 AWC Rate 3 92 398 
8 

9 and 72046 

Hearing 

R-13 Decision Nos. 71841, 72208 3 94 

10 R-14 Prefiled Direct Testimony 

11 
of Timothy Coley 

417 

R-15 Prefiled Surrebuttal 417 
12 Testimony of Timothy Coley 

13 R-16 Detail of Mohave Wastewater 452 

14 

15 

16 of Robert Mease 

Created by Coley 

R-17 Explanation of Exhibit R-3 444 

R-18 Prefiled Direct SIB Testimony 537 

17 R-19 Prefiled Surrebuttal SIB 537 Testimony of Robert Mease 
18 

19 Used with Exhibit R-3 
R-20 Complete Activity for 2006, 466 

20 A-31 Response to data Request 1.52 478 

21 s-1 Engineering Direct Testimony 516 of Michael Thompson 
22 

23 of Michael Thompson 
s-2 Cost of Service Testimony 516 

24 S-3 Prefiled Surrebuttal Testimony 516 

25 
of Michael Thompson 

398 

420 

420 

457 

513 

538 

538 

513 

514 

518 

518 

518 
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1 0  
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1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

19 

20  

2 1  

22 

23 

24 

25  

WITNESSES 

GREG EISERT 

WS-01303A-14-0010 VOL. IV 03 /12 /2015  

INDEX TO EXAMINATIONS 

5 6 7  

Direct Testimony 
Cross-Examination by Mr. Laudone 

PAULINE M. AHERN 

Direct Examination by Mr. Campbell 
Cross-Examination by Mr. Pozefsky 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Pozefsky Continued 
Cross-Examination by Ms. Mitchell 
Redirect Examination by Mr. Campbell 

ROBERT MEASE - RECALLED 

Examination by ACALJ Nodes 
Redirect Examination by Mr. 

Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Campbell 

Pozef sky 

JOHN CASSIDY 

Direct Examination by Ms. M tchell 
Cross-Examination by Mr. Pozefsky 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Campbell 
Redirect Examination by Ms. Mitchell 

MICHAEL STEVEN THOMPSON - RECALLED 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Campbell 
Cross-Examination by Mr. Pozefsky 
Redirect Examination by Mr. Laudone 
Examination by ACALJ Nodes 

COASH & COASH, INC. 
www.coashandcoash.com 

602 -258  - 1 4 4 0  
Phoenix, AZ 

PAGE 
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576 

578 
583 
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605 
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658 
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678 
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692 
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7 0 1  
715  
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722 
735 
736 
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1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 SCHOA-1 
Prefiled Direct Testimony of 572 573 

4 Greg Eisert 

5 SCHOA-2 
Errata 572 573 6 

7 of Pauline Ahern A-32 Prefiled Direct Testimony 579 583 

8 A-33 Prefiled Rebuttal Testimony 579 583 
9 

of Pauline Ahern 

A-34 Prefiled Rejoinder Testimony 579 583 
10 of Pauline Ahern 

11 A-35 Hypothetical by Campbell 

12 s-4 

13 S-5 

Article by Ahern, et al. 

Article by Ahern, et al. 

14 S-6 Response to Data Request 
STF JAC 13.5 

15 
s-7 3/25/14 Order from State 

16 of Maine PUC 

708 

626 

628 

717 

655 

655 

630 655 

632 655 

17 S-8 Prefiled Direct Testimony of 689 692 
18 

John Cassidy 

s-9 Prefiled Surrebuttal Testimony 689 
19 of John Cassidy 

20 S-10 Surrebuttal Exhibit JAC-A 
Errata 

689 

692 

692 

2 1  

22 Robert Mease surrebuttal R-21 Prefiled Direct Testimony of 658 659 

23 R-22 Prefiled Surrebuttal Testimony 593 659 
24 

of Robert Mease 

R-23 Exhibit MST-1, Engineering 
25 Report 

722 
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INDEX TO EXAMINATIONS 

WITNESSES 

JOHN S. THORNTON, JR. 

Direct Examination by Mr. Metli 
Cross-Examination by Mr. Hallam 
Cross-Examination by Ms. Mitchell 
Redirect Examination by Mr. Metli 
Recross-Examination by Mr. Pozefsky 
Recross-Examination by Ms. Mitchell 
Further Recross-Examination by Mr. Pozefsky 
Examination by ACALJ Nodes 

RALPH C. SMITH 

Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Cross-Examination by Ms. Mitchell 
Redirect Examination by Mr. Pozefsky 
Recross-Examination by Mr. Hallam 

CHRISTINE L. PAYNE 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Further Cross-Examination by Mr. Pozefsky 
Redirect Examination by Mr. Laudone 

MARY RIMBACK 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Further Cross-Examination by Mr. Pozefsky 

BRITON ANDREW BAXTER 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Campbell 
Further Cross-Examination by Mr. Pozefsky 
Further Cross-Examination by Mr. Campbell 

740 

PAGE 

745  
748 
7 5 1  

759 
756  

760  
762  
763 

767 
773 
797  
800 
8 0 1  

804 
808 
809 
812 
814 

816 
820 
837 

862 

865  
870 
882 

895  
896 
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1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 Resorts-1 

4 of John Thornton 
Prefiled Direct Testimony 746 748 

5 S-11 Notice of Filing, LPSCO 754 756 

6 S-12 Prefiled Direct Testimony 805 806 of Christine Payne 
7 

8 of Christine Payne 

9 S-14 Prefiled Direct Testimony 817 819 

S-13 Prefiled Surrebuttal Testimony 805 806 

of Mary Rimback 
10 

11 of Mary Rimback 
S-15 Prefiled Surrebuttal Testimony 818 819 

12 S-16 Prefiled Direct Testimony 867 868 
13 

of Phan Tsan 

S-17 Prefiled Surrebuttal Testimony 867 
14 of Phan Tsan 

868 

15 R-23 Exhibit MST-1, Engineering 722 882 
16 

17 of Ralph Smith, Public Version 

18 R-25 Prefiled Surrebuttal Testimony 768 769 
1 9  

20 

Report 

R-24 Prefiled Direct Testimony 768 769 

of Ralph Smith, Public Version 

A-36 Decision No. 71410 Excerpt 780 783 

A-37 Testimony of Rodney Moore 
21 Excerpt 

22 A-38 3/19/12 Staff Report, Global 
Water 

782 

855 

783 

862 

23 

24 Requirement Table A-39 Declining Usage and Revenue 890 897 

25 
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1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 A-40 Accounting f o r  Declining 892 897 

4 
Usage When Setting Rates Table 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

COASH & COASH, INC. 
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2 

3 

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

13  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

24 

2 5  

WITNESSES 

WS-01303A-14-0010 VOL. VI 0 3 / 1 6 / 2 0 1 5  
9 0 1  

FRANK W. RADIGAN 

INDEX TO EXAMINATIONS 

Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Hallam 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Laudone 
Further Examination by ACALJ Nodes 
Redirect Examination by Mr. Pozefsky 

DELMAN E. EASTES 

Examination by ACALJ Nodes 
Direct Testimony 
Cross-Examination by Ms. Mitchell 

INDEX TO EXHIBITS 

NO. DESCRIPTION IDENTIFIED ADMITTED 

R-6 Mohave Cost Estimate 2 4 6  9 0 7  

PAGE 

R-7 Line Replacement Description 2 4 6  9 0 7  

R - 2 6  Prefiled Direct Testimony 9 0 6  9 0 6  
of Frank Radigan 

R-27  Prefiled Surrebuttal Testimony 9 0 6  9 0 6  
of Frank Radigan 

Eastes-1 
Prefiled Testimony of 
Delman Eastes 

Eastes-2 
Rebuttal Testimony of Delman 
Eastes 

COASH & COASH, INC. 
www.coashandcoash.com 

9 4 2  9 4 3  

9 4 2  9 4 3  

602-258-1440  

Phoenix, AZ 

9 0 5  
9 1 3  
9 2 4  
9 2 8  
9 3 1  
9 3 6  

9 4 1  
9 4 4  
9 4 8  
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

VI1 03/23/2015 
960 

INDEX TO EXAMINATIONS 

PAGE WITNESSES 

MARSHALL MAGRUDER 

Direct Testimony 
Cross-Examination 

BRITON ANDREW BAXTER - 

by Mr. Laudone 

RECALLED 

Direct Examination by Mr. Laudone 
Cross-Examination by Mr. Pozefsky 
Cross-Examination by Mr. Magruder 
Cross-Examination by Mr. Campbell 

JEFFREY M. MICHLIK - RECALLED 

Direct Examination by Mr. Pozefsky 
Cross-Examination by Mr. Magruder 
Examination by ACALJ Nodes 
Cross-Examination by Mr. Campbell 
Cross-Examination by Mr. Laudone 
Redirect Examination by Mr. Pozefsky 
Recross-Examination by Mr. Campbell 
Further Redirect Examination by Mr. Pozefsky 
Recross-Examination by Ms. Mitchell 
Further Examination by ACALJ Nodes 

SHAWN BRADFORD - REBUTTAL 

Direct Examination by Mr. Campbell 
Examination by ACALJ Nodes 
Redirect Examination by Mr. Campbell 
Recross-Examination by Mr. Pozefsky 

968 
994 

997 
999 
1022 
1024 

1027 
1041 
1043 
1044 
1049 
1050 
1051 
1073 
1077 
1079 

1059 
1064 
1067 
1067 

SHERYL HUBBARD - REBUTTAL 

Direct Examination 

COASH & COASH, INC. 
www.coashandcoash.com 

Mr. Hallam 
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Phoenix, AZ 

1080 
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961 

1 INDEX TO EXHIBITS 

2 NO. DESCRIPTION IDENTIFIED ADMITTED 

3 Margruder-1 

4 

5 Surrebuttal Testimony 

Direct Testimony 

Margruder-2 

6 Margruder-3 

7 Errata 
Testimony Summary with 

8 Margruder-4 

9 Summary 
Errata Sheet and Exhibit 

10 Margruder-5 

11 
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RECEIVED 

ZDlll OCT I 4  P 2: 30 

Chairman 

GARY PERCE 
Commissioner 

BRENDA BURNS 
Commissioner 

BOB BURNS 
Commissioner 

IN THE MATTER OF THE 
APPLICATION OF EPCOR WATER 
ARIZONA, INC. FOR A 
DETERMINATION OF THE CURRENT 
FAIR VALUE OF ITS UTILITY PLANT 
AND PROPERTY AND FOR 
INCREASES IN ITS RATES AND 
CHARGES F0RUTLLII"YSERVICE BI 
ITS MOHAVE WATER DISTRICT, 
PARADISE VALLEY WATER 
DISTRICT, SUN CITY WATER 
DISTRICT. TUBAC WATER 
DISTRICT; AND MOHAVE 
WASTEWATER DISTRICT 

Arizona Corporation Commission 

01: r 1 4 2014 

D 0 c M F"h ELI 

DOCKET NO. WS-0 1303A-14-00 10 

NOTICE OF FILING SCHEDULES 

At the request of Commission Staff, EPCOR Water Arizona, Inc. is docketing 

certain revised schedules based on its discussions with Commission Staff and RUCO and 

related data responses. The revised schedules are as follows: 

I. Revised Schedules for all districts (unless noted): 

A-1, A-2, A-5, 
B-1, B-2, B-5, B-6 . c-1,c-2 
D-1 p. 1-2) - Tubac only 
D-l$.2& 
D-2-Tu aconl 

AIAC) 
E 2  

E-1--Sun City 4 ater only (Reclass Other Credit amount of $60,803 to 

F-1, F-2 
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IL 
Revisions of roll-forwards resulted in the plant and accumulated depreciation 

adjustments below: 

Rate Base Adjustments for all Districts (unless noted): 

e RB ADJ SLH-10 Beginning Balance Pro Forma 
e RT3 ADJ SLH-11 Additional YE Pro Forma 
0 FU3 A D J  SLH- 12 Post Test Year Pro Forma 
e B-5-Material and Su plies updated Mohave Water, Mohave 

e B-6-Revised Expense Lag Days (all districts) 
Wastewater and Sun e ity Water only f 

III. Income Statement Adjustments for all Districts unless noted: 

0 IS SM-40 Revised Depreciation 
0 IS SM-41 Reclass Water Testing Expense 

IS SM-42 Reclass Adj SM-10 
IS SM-43 Update Regulatory Expense 

0 IS SM-44 Reclass Group Insurance (Tubac Water only) 
0 IS SM-45 Update Miscellaneous Expense (Mohave Water only) 

IV. Income Statement Conforming adjustments: 

8 IS SM-14 REV Federal and State Income Tax 
8 IS SM- 16 REV Interest Synchronization 

RESPECTFULLY SUBMITTED this 14th day of October, 2014. 

LEWIS ROCA ROTHGERBER, LLP 

Thorn& Campbell 
Michael T, Hallam 
201 E. Washington Street 
Phoenix, AZ 85004 

Attorneys for EPCOR Water Arizona, Inc. 
(602) 262-5340 

ORIGINAL AND thirteen (13) copies 
of the fore oing hand-delivered t h s  

The Arizona Corporation Commission 
Utilities Division - Docket Control 
1200 W. Washington Street 
5033827-1 2 

14th day o f October, 2014, to: 



The Arizona Corporation Commission 
Utilities Division - Docket Control 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copy of the fore oin hand-delivered 
this 14th day of 8 % e r  cto ,2014, to: 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Dwight D. Nodes, Law Judee 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Janice Alward. Chief Counsel, 
LegalDe artment 

1200 W. Washington Street 
Phoenix, Arizona 85007 

Amona e orporation Commission 

Copy of the foregoing mailed 
this 14th day of October, 2014, to: 

Daniel PI. Pozefsky 
RUCO 
11 10 W. Washington St., Suite 220 
Phoenix, AZ 85007 

Rich Bohman, President 
Santa Cruz Valley Citizens Council 
P.O. Box 1501 
Tubac, AZ 85646 

Greg Patterson 
WUAA 
916 W. Adam, Suite 3 
Phoenix, AZ 85007 

Delman E. Eastes 
2042 E. Sandtrap Lane 
Fort Mohave, AZ 86426 
5034WO-1 

William F. Bennett 
Legal Counsel 
Paradise Valley Country Club 
7101 N. Tatum Blvd 
Paradise Valley, AZ 85253 

Robert J. Metli 
Munger Chadwick, P.L.C. 
2398 E. Camelback Rd, Suite 240 
Phoenix, AZ 85016 
Attorneys for Sanctuary Camelback 
Mountain Resort & Spa 
JW Marriott Camelback IM, and Omni 
Scottsdale Resort & Spa at Montelucia 

Marshall Magruder 
P.O. Box 1267 
Tubac, AZ 85646-1267 
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Andrew M. Miller 
Town Attorney 
6401 E. Lincoln Drive 
Paradise Valley, AZ 85253 
Attorney for Town of Paradise Valley 

Jim Patterson 
Santa Cruz Valley Citizens Council 
c/o Rich Bohman 
P.O. Box 1501 
Tubac, AZ 85646 
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Mohave Wastewater 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Original Cost Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue Requirement 

Customer 
Classification 

Residential 
Commercial 
Other Public Authority 
Effluent 
Other 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules 
8-1 Revised 
C-1 Revised, C-2 Revised, C-3 
D-1 Revised 
H-1 Revised 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

5,305,082 $ 

90,799 

1.71% 

$ 364,459 

6.87% 

$ 273,660 

1.6577 

$ 453,638 

Present Proposed Dollar 

Rates Rates Increase 

$ 974,526 $ 1,413,063 $ 438,537 
24,477 35,492 $ 11,015 
8,822 12,792 $ 3,970 

(1931 (77) $ 116 
44,578 44,578 $ (0) 

$ 1,052,210 $ 1,505,848 $ 453,638 

$ 3,629 $ 3,629 $ 

5 1.055.840 S 1.509.477 453.638 

Exhibit 
Schedule A-1 Revised 

Page 1 
Witness: Hubbard 

Percent 
Increase 

45.0% 
45.0% 
45.0% 

0.0% 
-60.1% 

43.1% 

0.0% 

43.0% 



Mohave Wastewater 
Test Year Ended June 30,2013 
Summary of Results of Operations 

Line 
- No. DeSCriDtiOn 
1 Gross Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

TimesTotal Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Supporting Schedules 
C-1 Revised C-2 Revised 
E-2 Revised E 4  
F-1 Revised 

Exhibit 
Schedule A-2 Revised 

Page 1 
Witness: Hubbard 

Proiected Year 
Present Proposed 

6/30/2011 a3012012 6/30/2013 a30/2013 6/30/2014 6/30/2014 
$ 1,039,904 $ 1,016,669 $ 1,035,116 $ 1,055,839 $ 1,055,839 $ 1,509,477 

Prior Years Ended Test Year 

Acutal Adjusted Rates Rates 

$ 933,601 $ 1,021,204 $ 1,027,513 $ 965,040 $ 965,040 $ 1,145,018 

$ 106,303 $ (4,535) $ 7,603 $ 90,799 $ 90,799 $ 364,459 

s 777 $ 7,166 S (8,141) $ - $  - $  

f 146,685 $ 227,302 $ 132,406 $ 135,810 f 135,810 $ 135,810 

39604 $ 224,671 $ 132,944 $ 45011 $ 45,011 $ 228,649 

f (28) f 

s - 5  

0.00% 

-0.37% 

-0.75% 

-1.79% 

-1.81% 

(0.18) 

0.73 

(157) $ 

- $  

0.00% 

-2.12% 

-4.24% 

-10.17% 

-9.84% 

0.30 

0.01 

(93) $ 

- s  

0.00% 

-1.25% 

-2.51% 

-6.02% 

-10.52% 

(0.20) 

(0.00) 

(31) $ 

- $  

0.00% 

-0.42% 

-0.85% 

-2.04% 

-6.23% 

0.46 

0.67 

(31) $ 

- $  

0.00% 

-0.42% 

-0.85% 

-2.04% 

-2.11% 

0.46 

0.67 

159 

0.00% 

2.16% 

4.31% 

10.35% 

10.71% 

3.73 

2.68 

48 Workpapers and Supporting Documents 
49 
50 \2013 Mohave Wastewater Sch. A-F Oct2014.xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Summary Statements of Cash Flows 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

a 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Source of Funds 
From Operations 

Net Income 
Depreciation 81 Amortization 
Def. Investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulaton/ Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due to Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 
Application of Funds 

Construaion Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules 

F-2 Revised 
E-3 

Workpapers and Supporting Documents 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

Exhibit 
Schedule A-5 Revised 

Page 1 
Witness: Hubbard 

Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
@/30/2011 613012012 613012013 61301 2014 613012014 

$ (39,604) $ (224,671) $ (132,944) $ (45,011) $ 228,649 
204,105 219,999 257,946 257,946 

(65,166) 65,415 61,987 61,987 61,987 
10,053 10,053 

s 99,334 $ 29,338 $ 209,117 $ 284,222 $ 557,881 

$ (1,527,544) $ 229,369 $ 159,507 $ 159,507 $ 159,507 
1,243,814 (56549) (24,519) (24,519) (24,519) 
1,753,169 484,600 (134,361) (134,361) (134,361) 

488,567 1,612,863 1,936,514 1,936,514 1,936,514 
$ 1,958,M)6 $ 2,270,284 $ 1,937,141 $ 1,937,141 $ 1,937,141 

5 2,057,340 $ 2,299,622 $ 2.146.259 $ 2,221,363 $ 2,495,023 

2~0,a2a 
(31,405) (7543 (754) (754) 

5 94,844 $ 61,062 $ 126,370 5 107,713 $ 107,713 
30,160 30,160 

1,603,150 5,318.736 10,378,122 10,378,122 10,378,122 

(38,935) (24,611) 63,545 63,545 63,545 
$ 1,659,059 $ 5,355,187 $ 10,568,038 $ 10,579,541 $ 10,579,541 



Mohave Wastewater 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 

- Less: 

Accumulated Depreciation 

Net Utility Plant in Service 

Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 
Regulatory Liability 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules 
B-2 Revised 

Workpapers and Supporting Documents 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

$ 1,916,421 

935,072 

5 
62,236 

28,717 
17,134 

5,305,082 $ 

Recap Schedules: 
A-1 Revised 

Exhibit 
Schedule 8-1 Revised 

Page 1 
Witness: Hubbard 

Original Cost 
Rate Base 

8,866,427 $ 

693,460 

$ 8,172,966 



- 
U I- 

' X  N 
N - 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plam in Sevice and Accumulated Depreciation 
This adjustment 1s reflect the proper balances as of June 30,2013. 

Sub. 
&g. Description 

335000 Hydrants 
352000 WW Franchises 
354200 WW Struct & Imp Coll 
354400 WW Struct & Imp TDP 
355400 WW Pwr Gen Equip TDP 
36oooO WW Collection Sewers Farced 
361100 WW Collecting Mains 
362000 WW Special Coll Struct 
363000 WW Services Sewer 
364000 WW Flow Measuring Devices 
371100 WW Pump Equip Elect 
380000 WW TD Equipment 
380050 WW TO Equip Grit Removal 
380100 WW TD Equip Sed Tanks/Acc 
380300 WW TD Equip Sldge Dry/Fllt 
380500 WW TD Equip Chem Trmt Plt 
380600 WW TO Equip 0 t h  Disp 
380625 WW TD Equip Gen Trmt 
389600 WW Other P/E-CPS 
390200 WW Computers & Peripheral 
390300 WW Computer Software 
393000 WW Tool Shop &Garage Equip 
394000 WW Laboratory Equipment 
395000 WW Power Operated Equip 
396000 WW Communication Equip 
397000 WW Misc Equipment 

Plant Balances 
at 6/30/13 

per ORIGINAL Filing 
s 9,742 

364 
196,581 

1,047,352 
142,907 

5,385 
3,039,546 

138,063 
520,301 
218,748 
77,640 

886,292 
135,165 
336,115 
38,917 

223,882 

1,818,565 

10,496 

73,123 
14,336 
16,703 
26,322 

40,468 

Exhibit 
Schedule 6-2 Revised 

Page 6 
Witness: Hubbard 

RB ADJ WIO RB ADJ Wll Plant Balances 
Beginning Batance Additicid YE at 6/30/13 

Pro Forma per REVISED Filing 

5 

5,807 

9,951 

4,805 
w342  

196 
9,027 

(11,554) 

4 

364 
196,581 

1,047,352 
142,907 

5,385 
2,738,991 

138,063 
530,251 
218,748 
82,445 

902,234 
135,165 
336,115 
39,1u 

232,909 
28,914 

1,818,565 

10,496 

73,127 
14,336 
16,703 
26,322 

Reconciling item from 08-0227 
District Plant $ 9,017,014 $ 8,735,088 

(continued on page 2 O f  4) 

Workpapers and Supporting Documents 
6-2 Revised 
\2013 Mohave Wastewater Sch. A-F Oct2014.xls 



Mohave Wastewater Exhibit 
Test Year Ended June 30,2013 Schedule 8-2 Revised 
Rate Base Adjustment SLH-10 & SLH-11 Page 7 
Page 2 of 4 Witness: Hubbard 

Line 
- No. 
1 
2 
3 

853 

4 Plant Balances 
5 Sub. at 6/3O/l3 
6 Acb. Description per ORIGINAL Filing 
7 
8 Corporate Allocated Plant I 0.88% GMC Allocator 1 
10 304620 Structures &Improvements Leasehold 1,897 (1,723) 174 
11 334100 Meters 103 103 
12 339600 Other P/E-CPS 3,194 3,194 
13 340100 Office Furniture & Equipment 10,994 61  11.055 
14 340200 Computer & Periphal Equipment 7,159 4 7,163 
15 340300 Computer Software 16,283 ( 1 6 , W  132 
16 340330 Computer Software Other 409 (354) 56 
17 344OOO Laboratory Equipment 151 151 
18 346100 Communication Equipment Non-Telephone 1,629 1,629 
19 346190 Remote Control & Instrument 133 133 
20 346200 Communication Equipment Telephone 467 467 

Update Plant in Sevice and Accumulated DeDreclation 
This adjustment is reflect the proper balances as of June 30,20l3. I 

RB ARI UH-10 RB AD1 UH-11 Plant Balances 

Pro Forma 
Beginning Balance Additional YE at 6/30/13 

er REVISED Filing Pro Forma np 
9 304500 Structures 81 Improvements General $ E.3 $ - s  - $  

21 346300 Communication Equipment Other 43 43 
22 347000 Miscellaneous Equipment 1,230 2334 3,564 
23 
24 Reconciling item 
25 Corporate Plant Allocated to  District $ 44,545 s - s  wste) f 28,716 
26 

26 Workpapers and Supporting Documents Total Plant $ 9,Osl,SS9 $ m6#3621$ 8an$ 8,763,804 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 Workpapers and Supporting Documents 
49 8-2 Revised 
50 

Salvage and Cost of Removal 

27 J RBADJSLH-10 I R B A D J u H - l l 1  

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(continued on page 3 of 4) 



Mohare Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 3 O f  4 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

- NO. 

Exhibit 
Schedule B-2 Revised 

Page 8 
Witness: Hubbard 

UDdate Plant In Seviceand h u r n u i a  d Depreciation 
This adjustment is reflect the proper balances as ofJune 30,2013. 

Acc Dep Balances RU AOJSLH-10 RB ADJ SLKll ACC Dep Balances 

per REVISED Filing 
Sub. at 6/30/13 Beginning Batance Additional YE at 6130113 
- Aca. Description per ORIGINAL Filing Pro %rma 

335000 Hydrants $ - $  - $  - s  
352000 WW Franchises 
354200 WW Struct & imp Coli 
354400 WW Struct & Imp TDP 
355400 WW Pwr Gen Equip TDP 
360000 WW Collection Sewers Forced 
361100 WW Collecting Mains 
362000 WW Special Coll Struct 
363000 WW Services Sewer 
364000 WW Flow Measuring Devices 
371100 WW Pump Equip Elect 
380000 WW TD Equipment 
380050 WW TD Equip Grit Removal 
380100 WW TD Equip Sed Tanks/Acc 
380300 WW TD Equip Sldge Dry/Filt 
380500 WW TD Equip Chem Trmt P l t  
380600 WW TD Equip 0 th  Disp 
380625 WW TD Equip Gen Trmt 
389600 WW Other P/ECPS 
390200 WW Computers & Peripheral 
390300 WW Computer Software 
393000 WW Tool Shop &Garage Equip 
394000 WW Laboratory Equipment 
395000 WW Power Operated Equip 
396000 WW Communication Equip 
397000 WW Misc Equipment 

Reconciling item from 08-0227 

74,701 
156,333 
(14,731) 

1,534 
353,540 
44,791 
99,169 
32,507 
27,904 
53,573 
29,127 

(180,916) 
14,491 
49,030 
16,862 

174,014 

1,961 

45,364 
1,221 
3,945 

19,941 

7,259 
153,109 
(14,910) 
(15,840) 
401,817 

18,829 
59,874 
52,164 
51,888 
38,233 
29,400 

(371,356) 
6,258 

50,934 
(1,235) 

168,530 

1,961 

23,405 
994 

3,916 
22,930 
(9,824) 
1,145 

Reconciling item (225,743) 225,743 
District Plant 5 1,004,361 $ (234 ms @693) $ 679,481 

Workpapers and Supporting Documents 
E 2  Revised 
\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(continued on page 4 of 4) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 4 of 4 

Line 

1 
2 
3 
4 
S Sub. 
6 - Acct. DescriDtion 
7 
8 Corporate Allocated Plant 1 0.88% GMCAllocator I 
10 
11 334100 Meters 
12 339600 Other PIE-CPS 
13 
14 
15 340300 Computer Software 
16 340330 Computer Software Other 
17 344000 Laboratory Equipment 
18 346100 Communication Equipment Non-Telephone 
19 346190 Remote Control & Instrument 

- NO. 

Update Plant in Swice and Accumulated Deweciation 
This adjustment Is reflect the proper balances as of June 30,2013. 

9 304500 Structures & Improvements General $ 
304620 Structures & Improvements Leasehold 

340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 

Exhibit 
Schedule 8-2 Revised 

Page 9 
Witness: Hubbard 

ACC Dep Balances RB ADJ SLH-Io RB ADJ SLH-11 Acc Dep Balances 

per REVISED Filing 
Beginning Balance Additional YE at 6130113 at 6130113 

per ORIGINAL Filing 

130 
2,127 

20 
360 

3,901 
2,805 

51,439 
900 
17 

1,499 
54 

133 
11 
23 
368 

3.735 
3,071 
1,206 

32 
12 

1,485 
(26) 

20 346200 Communication Equipment Telephone 116 (0) 116 
2 1  346300 Communication Equipment Other 28 1 29 
22 347000 Miscellaneous Equipment 105 (240) (135) 
23 Salvage and Cost of Removal 607 38 645 
24 Reconciling Item (256) 256 
25 Corporate Plant Allocated to District $ 63,245 $ (-) $ 0 $ 10,703 
26 
27 
28 Workpapers and Supporting Documents 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 Workpapers and Supporting Documents 
49 B2Revised 
50 \2013 Mohave Wastewater Sch. A-F Oct2014.xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 1 of 4 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Exhibit 
Schedule 8-2 Revised 

Page 10 
Witness: Hubbard 

Update Post Test Year Plar and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Post Test Year Post Test Year 
Plant Balances I w) AD1 SLH-12 I Plant Balances 

Proiect # 
279210 
279222 
279321 
279354 
279454 
479142 
479343 
479342 
479342 
479342 
479342 
379333 
479453 

Sub. 
- Acct. Description 
361100 Mohave ww - Manholes Replace 
393000 Mohave ww -Tools & Equip 
380000 Mohave ww - Wishing Well Treatment Plant 
389600 Mohave ww - CIS Map Books 

(1,560) 
(6,110) 
3,549 

361100 Mohave ww - Wishing Well Effluent Line (13,792) 
371200 Manholes replaced 18,372 

380000 Plant Facilities & Equip AZ 109,180 
371200 Plant Facilities & Equip AZ 14,892 
371100 Plant Facilities & Equip AZ 1,722 
391000 Plant Facilities & Equip AZ 24,321 
380000 Plant Facilities & Equip AZ 
380000 RPNB Removal of Los Lagos Lift Station & Installation of 8 in gravity main 

393000 Tools & Equip 5,401 

(1,560) 
(6,110) 
3549 

(13,792) 
0 
0 
0 
0 
0 
0 

91,747 
25,881 

at 6130113 
r REVISED Filing 

(3,330) 

a t  6130113 
per ORIGINAL Filing 
$ (3,330) $ - $  

( W W  
(5,401) 

Wg,lW 
(14,892) 
(1,722) 

(24,321) 
91,747 
25,881 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Proiect # Sub Acct. DescriDtion 

279238 340300 EMS Webviewer-ArcGIS 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 AZ IT Hardware 
279436 340300 AZ IT Software 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Sewers 
379335 341400 Vehicles 
479305 
479306 
479307 
479308 
479309 
479310 

340300 GIs Data Model Conversion 

304620 AZ Corp - Phx Office Improvements 

M4600 Office & Ops Center - Central Shared 
343000 Tools & Equip -Central Shared 

304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Div 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - Az shared 
346100 Security - Central Div 

District Post Test Year Plant $ 152,645 I f (56,ZSS)l 5 96,386 

Workpapers and Supporting Documents: 
5 2  Revised 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(continued on page 2 of 4) 

Post Test Year 

at 6130113 

Post Test Year 

Update PTYP at 6130113 
r REVISED Filing 

$ 137 $ 9 s  146 

46 
29 
43 4 

71 6 77 

38 1 39 
323 (187) 137 
152 13 165 
44 4 47 
56 5 60 

(29) 

(91) (8)  (99) 

(1) (0) ( 1) 

1,900 ~1,900) 
165 (165) 
77 (77) 

1,022 (1,022) 
92 (92) 

484 (484) 
111 (111) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 2 O f  4 

Line 
No. - 
1 
2 

Update Post Test Year Plant and Accumulated Denreciation 
This adjustment i s  reflect the proper balances as of June 30,2013. 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Sub. 

346100 Security - Eastern Div 
341400 RPNB Vehicles- New Valve Truck for Eastern Division 
340300 Business Systems Upgrade - AZ 
340300 GIS Upgrades/ Enhancements - AZ 
340300 Engineering CMMS - AZ 
340300 Engineering Project Management - AZ 
340200 Network Redundancy - Az 

Project # - Acct. Description 
479312 
479413 
479700 
479701 
479702 
479704 
479705 
479706 340200 Laptops - AZ 
479707 340200 Monitors - AZ 
479004 &479005 

6U Corporate Plant 
260967 340300 ArcGlS Implementation CA 
270968 
279006 340300 ESRl Project (GIS) 
279007 
279008 340300 SAMSWater & Waste 
279436 340300 AZ ITSoftware 

340300 Water USA Win7 Office2012 - CA 

340300 Water USA Win7 Office2012 - US 

Post Test Year 
Plant Balances 

a t  6/30/13 
per ORIGINAL F i l i q  
$ 444 

Exhibit 
Schedule E 2  Revised 

Page 11 
Witness: Hubbard 

Post Test Year 
RBADJ sLKl2 Plant Balances 'UpdaePrrPI at6/30/13 

1,019 

Corporate Post Test Year Plant Allocated to District $ 12,106 $ (5,aroi s 6,236 

I RBAnJsLH-12 1 
Total Post Test Year Plant $ 164,751 $ (62=)$ 102,622 

42 
43 
44 
45 
46 
47 Workpapers and Supporting Documents 
48 8-2 Revised 
49 
50 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(continued on page 3 O f  4) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 3 of 4 

Line 
No. 
1 

2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
u 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 

a 

U d a t e  Post Test Year Plar tnd Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 

361100 Mohave ww - Manholes Replace 
Proiect # - Acct. Descriotion 

279210 
279222 
279321 
279354 
279454 
479142 
479343 
479342 
479342 
479342 
479342 
379333 
479453 

393000 Mohave ww - Tools & Equip 
380000 Mohave ww - Wishing Well Treatment Plant 
389600 Mohave ww - GIs Map Books 
361100 Mohave ww - Wishing Well Effluent Line 
371200 Manholes replaced 
393000 Tools & Equip 
380000 Plant Facilities & Equip AZ 
371200 Plant Facilities & Equip AZ 
371100 Plant Facilities & Equip AZ 
391000 Plant Facilities &Equip AZ 
380000 Plant Facilities & Equip AZ 
380000 RPNB Removal of Los Lagos Lift Station & Installation of 8 in 

Post Test Year 
Acc Dep Balances 

a t  6/30/13 
Der ORIGINAL Filinq 

5 (241 

Exhibit 
Schedule 8-2 Revised 

Page 12 
Witness: Hubbard 

Post Test Year 

at 6/30/13 
Pro Forma per REVISED Filing 

5 - 5  (24) 
(31) (31) 

(153) (153 
59 59 
(99) (99) 
459 (459) 
108 (108) 

2,729 (2,729) 
372 (372) 
43 (43) 

2,432 (2,432) 
2294 2,294 

€47 647 

District Post Test Year Accumulated Depreciation $ 5,897 I $ (3234) I 5 2,694 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Project # Sub Acct. Description 

279238 340300 EMS Webviewer-ArcGI5 
279239 
279240 
279317 
279435 
279436 
379105 
379108 
379300 
379304 
379305 
379335 
479305 
479306 
479307 
479308 
479309 
479310 
479312 

340300 GIs Data Model Conversion 
340300 Project GPS Software 
304620 A2 Corp - Phx Office Improvements 
340200 AZ IT Hardware 
340300 AZ ITSofhvare 
304600 Office & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 
346200 Video Conferencing Solution 
340200 Laptops 
340200 Sewers 
341400 Vehicles 
304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Dlv 
343000 Plant Facilities 81 Equip - AZ shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - AZ shared 
346100 Security - Central Div 
346100 Security - Eastern Div 

Workpapers and Supporting Documents: 
B-2 Revised 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(continued on page 4 of 4) 

Post Test Year Post Test Year 
ACC Dep Balances I REi AD1 SUI-12 1 ACC Dep Balances 

at6/30/13 I Udate  PTW I at 6/30/13 
per REVISED Filing 

15 
5 
7 

6 

1 
11 
13 
4 
5 

262 
3 
2 

34 
3 

67 
9 

37 

(2) 

(0) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 4 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

29 
30 
31  
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

49 

a 

28 

38 

48 

Update Post Test Year Plant and Accummulated Deweclation 
This adjustment is reflect the proper balances as of June 30, 2013. 

Sub. 

341400 RPNB Vehicles- New Valve Truck for Eastern Division 
340300 Business Systems Upgrade - A2 
340300 G15 Upgrades/ Enhancements - AZ 
340300 Engineering CMMS - AZ 
340300 Engineering Project Management - AZ 
340200 Network Redundancy - AZ 

Proiect # - Acct. DescriDtion 
479413 
479700 
479701 
479702 
479704 
479705 
479706 340200 Laptops - AZ 
479707 340200 Monitors - AZ 
479004 &479005 

6U Corporate Plant 
260967 340300 ArcGlS Implementation CA 
270968 
279006 340300 ESRl Project (GIs) 
279007 
279008 340300 SAMSWater & Waste 
279436 340300 AZ IT Software 

340300 Water USA Win7 Office2012 - CA 

340300 Water USA Win7 Office2012 - US 

Exhibit 
Schedule 8-2 Revised 

Page 13 
Witness: Hubbard 

Post Test Year 
Acc Dep Balances RBADJ SLH-l2 ACC Dep Balances 

Update PTYP at 6/30/13 Ll per RNlSED Filing 
at 6f30113 

per ORIGINAL FilinE 

Post Test Year 

5 - f  855 a5 
59 
88 
88 
29 
15 
10 
4 
90 

O f  
22 

124 
449 
103 
0 

0 
14 

295 
68 
0 

a2 

Corporate Post Test Year Accumulated Depreciation Allocated to  District $ 1,568 $ (985) $ 583 

I RBADJSLH-u 1 
Total Post Test Year Accumulated Depreciation $ 7,465 WE81 s 3.277 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
8-2 Revised 

50 \2013 Mohave Wastewater Sch. A-F Oct2014.xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Exhibit 
Schedule E 5  Revised 

Page 1 
Witness: Hubbard 

tine 
- No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 

24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 

43 
44 
45 
46 
47 
48 
49 
50 

Cash Working Capital Requirement 
Required Bank Balances^ 
Material and Supplies Inventories‘ 

Prepayments’ 

Total Working Capital Allowance 

Calculated using thirteen-month averages. 

Supporting Schedules: 
E-1 

Workpapers & Supporting Documents 
\#9 6 - Materials and Supplies Prepayments & Deferred Cost.xlsx 
\ Lead-Lag Workpapers 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

(28,095) 

37,363 

7,866 

5 17,134 

Recap Schedules: 
E1 Revised 



Mohave Wastewater 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

tine 
- No. Description 

1 OPERATING EXPENSES 
2 Labor 
3 Fuel & Power 
4 Chemicals 
5 Waste Disposal 
6 Intercompany Support Services 
7 Corporate Allocation 
8 Outside Services 
9 Group Insurance 
10 Regulatory Expense 
11 Insurance Other Than Group 
12 Customer Accounting 
13 Rents 
14 General Office Expense 
15 Miscellaneous 
16 Maintenance Expense 
17 
18 
19 
20 TAX Property Taxes 
21 Taxes - Payroll 
22 Taxes -Other 
23 Income Tax 
24 
25 Interest 
26 
27 
28 
29 
30 WORKING CASH REQUIREMENT 
31 
32 
33 
34 
35 
36 
37 
38 
39 

40 
41 
42 
43 Supporting Schedules: 
44 C-1 Revised 
45 
46 Workpapers 81 Supporting Documents 
47 
48 
49 

Test Year 
Adjusted 
Results 

[bl 

$ 268,572 
46,241 
12,000 
34,306 

161 
58,694 
34,425 
53,807 
11,993 

56,396 
8,199 

20,902 
84 

51,102 

14,658 

$ 61,268 
18,540 
(6,148) 

141,873 

$ 135,810 

Revenue 

Lag 

[cl 

41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 

41.140 
41.140 
41.140 
41.140 

41.140 

Expense 

Lag 
& 

id1 

30.633 
50.509 
7.000 

45.456 
30.417 
30.420 
42.457 

(10.716) 

64.818 
49.695 
16.481 
29.563 

49.773 
25.018 

213.250 
26.402 

(131.290) 
41.750 

74.500 

$ 1,022,882 

Recap Schedules: 
6-5 Revised 

50 \2013 Mohave Wastewater Sch. A-F Od2014.xls 

Exhibit 
Schedule 8-6 Revised 

Page 1 
Witness: Hubbard 

Cash 
Net Leadf Working 
Lag Lag Capital m Factor Rwuired 

[el = [cl - [dl M = [el / 365 k l =  [bl x [fl 

10.507 
(9.369) 
34.140 
(4.316) 
10.723 
10.720 
(1.317) 
51.856 
41.140 
(23.678) 
(8.555) 
24.659 
11.577 
16.122 
(8.633) 

(172.110) 
14.738 

172.430 
(0.610) 

(33.360) 

0.029 $ 
(0.026) 
0.094 

(0.012) 
0.029 
0.029 

0.142 
0.113 

(0.065) 
(0.023) 
0.068 
0.032 
0.044 

(0.024) 

(0.004) 

(0.472) $ 
0.040 
0.472 

(0.002) 

(0.091) $ 

$ (28,095) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

a 

28 

38 

48 

Revenues 
Sewer Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 

General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation &Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
N e t  Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Revised 

Workpapen & Supporting Documents 

\2013 Mohave Wastewater Sch. A-F Oct2014.xIs 

Exhibit 
Schedule C-1 Revised 

Page 1 
Witness: Murrey 

M Bl m LFll [El 
Test Year Total Test Year Proposed Adjusted 

with Rate 
&!&s Adiustments Results Increase Increase 
Book Pro Forma Adjusted Rate 

$ 1,032,972 $ 19,238 $ 1,052,210 $ 453,638 $ 1,505,848 

20,723 $ 1,055,839 $ 453,638 $ 1,509,477 
2,144 1,485 3,629 3,629 

$ 1,035,116 $ 

$ 252,079 $ 
4,530 

45,251 
12,000 
35,974 

161 
67,603 
34,425 
82,569 

725 
5,177 

14,658 
53,827 
4,168 

6,778 

280,828 

23,010 

51,102 

76,695 
9.777 

(33,822) 

268,572 
(0) 

46,241 
12,000 
34,306 

161 
58,694 
34,425 
53,082 

725 
11,993 
14,658 
53,827 
8,199 

20,902 
a4 

51,102 
257,946 
53,660 
12,392 

(27.928) 

$ 268,572 
(0) 

46,241 
12,000 
34,306 

161 

34,425 

725 
11,993 
14,658 

2,569 56,396 

20,902 

51,102 
257,946 

7,608 61,268 
12,392 

169,801 141,873 

58,694 

53,082 

8,199 

a4 

$ 1,027,513 s (62,473) $ 965,040 s 179,978 $ 1,145,018 
$ 7,603 5 83,197 $ 90,799 $ 273,660 $ 364,459 

s (8,141) $ 8,141 s 
132,406 3,404 135,810 

$ 
135,810 

Recap Schedules: 
A-1 Revised 
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Mohaw Wastewater 
Test Year Ended June 30,2013 
income Statement Adjustment SM-40 
Page 1 of 2 

Line 
- No. 
1 Uodate Deanciation Exwnse based on Revised Plant and Post Test Year Balances 
2 
3 NARUC 
4 Account 

352wO 
1 354200 
2 354400 
3 355400 
4 360000 
5 361100 
6 362000 
7 363000 
8 364000 
9 371100 
10 380000 
11 380050 
12 380100 
13 380300 
14 380500 
15 380600 
16 380625 
17 390200 
18 393000 
19 394000 
20 395000 
21 396000 
22 
23 
24 
25 

DeSCrlDtiOn 
WW Franchises 
WW Struct  & Imp Coil 
WW Struct & imp TDP 
WW Pwr Gen Equip TDP 
WW Collection Sewers Forced 
WW Collecting Mains 
WW Special Coll Struct 
WW Senrices Sewer 
WW Flow Measuring Devices 
WW Pump Equip Elect 
ww TD Equipment 
WW TD Equip Grit Removal 
WWTDEquipSedTanks/Acc 
WW TD EquipSldge Dry/Filt 
WW TD Equip Chem Trmt Plt 
WW TD Equip 0th Disp 
WW TD Equip Gen Trmt 
WW Computers & Peripheral 
WW Tool Shop &Garage Equip 
WW Laboratory Equipment 
WW Power Operated Equip 
WW Communication Equip 

26 Corporate Plant 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 
43 
44 
45 

Revised District Plant 

304500 
304620 
334100 
339600 
340100 
340200 
340300 
340330 
344000 
346100 
346190 
346200 
346300 
347000 

Structures & Improvements General 
Structures & Improvements Leasehold 
Meters 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Perlphal Equipment 
Computer Software 
Computer Software Other 
Laboratow Equipment 
Communication Equipment Non-Telephone 
RemoteControi.3 Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

Revised Corporate Allocated Plant 

Workpapers & Schedules 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

Depreciation 
Rate 

0.00% 
3.33% 
2.00% 
3.33% 
1.43% 
1.43% 
3.33% 
2.00% 
6.67% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
10.00% 
4.00% 
4.00% 
5.00% 
10.00% 

- 

Depreciation 
- Rate 
2.50% 
2.50% 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
4.W% 
10.00% 
10.00% 
10.00% 
10.00% 
6.25% 

Revised Plant 
Balance a t  
6/30/2013 

$ 364 
196,581 

1,047,352 
142,907 

5,385 
2,738,991 

138,063 
530,251 
218,748 
82,445 

902,234 
135,165 
336.115 
39,113 

232,909 
28,914 

1,818.565 
10,496 
73,127 
14,336 
16,703 

Exhibit 
Schedule C-2 Revised 

Page 27 
Witness: Murrey 

Annual 
Depreciation 

Exuense 
s 

6,553 
20,947 
4,764 

77 
39,128 
4,602 

10,605 
14,583 
4,122 

45,112 
6,758 

16,806 
1,956 

11.645 
1,446 

90,928 
1,050 
2,925 

573 
835 

26,322 2,632 
S 8.735.088 S 28a.048 

Revised Corp Alloc 
Plant Balance at 

6/30/2013 
$ 853 

174 
103 

3,194 
11,055 
7,163 

132 
56 
151 

1,629 
133 
467 
43 

Annual 
Depreciation 

Expense 
s 21 

4 
9 

106 
497 
716 
26 
11 
6 

163 
13 
47 
4 

3,564 223 
s 28,716 $ 1,848 -- 



~ ~ h a v e  Wastewater 
Test Year Ended June 30, u113 
Income Statement Adjustment SM-40 
Page 2 of 2 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Exhibit 
Schedule C-2 Revised 

Page 28 
Witness: Murrey 

UJate Del) reciation ExDense based o n Revised Plant and Post Test Year Balancer 
PostTest Year Plant Annual 

NARUC Depreciation REVISED Balance at Depreciation 
Account Descriution I Rate 6/30/2013 ExDense 

279210 361100 Mohave ww - Manholes Replace 1.43% s (3,330) $ (48) 
279222 393MM Mohave WW -TOOIS 81 Equip 4.0096 (LSM)) (62) 
279321 38oooO Mohave ww -Wishing Well Treatr 5.00% (6,110) (305) 
279354 384600 Mohave ww - GiS Map Books 3.33% 3,549 118 
279454 361100 Mohaveww - Wishing Well Efflue 1.43% (13,792) (197) 
379333 380000 Plant Facilities & Equip AZ 5.00% 91,747 4,587 
479453 380000 RPNB Removal of Los Lagos Lift St 5.00% 25,881 1,294 

Revised District Post Test Year Plant $ 96,386 $ 5,387 

Corporate Allocated Post Test Year 
7A Corporate Plant 

279238 340300 EM5 Webviewer-ArcGIS 20.00% 5 146 .$ 29 
279240 340300 Project GPS Software 20.00% 46 9 
279317 304620 AZ Corp - Phx Office lmprovemeni 2.50% (99) (2) 

279436 340300 AZ IT Software 20.00% (1) (0) 
379105 304600 Office & Ops Center- Central Shar 2.50% 39 1 
379108 343000 Tools & Equip - Central Shared 4.00% 137 5 

379304 340200 Laptops 10.00% 47 5 

279435 340200 AZ IT Hardware 10.00% 77 8 

379300 346200 Video Conferencing Solution 10.00% 165 16 

379305 340200 Servers 10.00% 60 6 
479413 341400 7A- 479413 - RPNB Vehicles- New 16.67% 1,019 170 
260967 340300 ArcGlS Implementation CA 20.00% 1 0 
270968 340300 Water USA Win7 Office2012 - CA 20.00% 145 29 
279006 340300 ESRl Project (GIS) 20.00% 821 164 
279007 340300 Water USA Win7 Office2012 - US 20.00% 2,948 590 
279008 340300 SAMSWater 81 Waste 20.00% 685 137 
279436 340300 AZ IT Software 20.00% 1 0 

Revised Corporate Allocated Post Test Year Plant $ 6,236 $ 1,167 

Original REVISED 
Depreciation Exp Depreciation Exp 
Per ADJ SM-13 as Calculated Above 

District Plant $ 289,607 $ 288,048 

District Post Test Year Plant 11,794 5,387 
Corporate Allocated Plant 7,695 1,848 

Corporate Allocated Post Test Year Plant 3,136 1,167 
S 312.233 S 296.450 

Workpapers &Schedules 

\2013 Mohave Wastewater Sch. A-F octzO14.xls 

Inc/ (Dec) 
in Dep Expense 

$ (1,560) 
(5,847) 
6,407) 

ADJ SM-40 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-41 

Exhibit 
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Line 
- No. 
1 
2 
3 
4 
5 Reverse Income Statement Adjustment 5m-17 increase/ (decrease) to Outside Services 5 6,694 
6 
7 
8 Adjustment to Miscellanous Expense 5 (6,694) 
9 
10 Adjustment to Revenue and/or Expense 5 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Reclass IS ADJ 5m-17 Water Testina Erw rise Der DR STF MJR 8.1 
To adlust the water testlngexpense to Mlscellaneous Expense rather than Outslde Servlces as was orlglnally reflected In ADJ SM-17. 

- 

ia 

38 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-42 

Exhibit 
Schedule C-2 Revised 
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Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

- 
Redass IS AD1 SM-10 Dcr DR STF BAB 11.4 
TO remove amounts from the General Office Expense category rather than the Miscellaneous Expense category as 
was originally reflected in adjustment SM-10 

$ 2,201 Reverse income Statement Adjustment #10 increase/ (decrease) to Miscellaneous Expense 

10 Adjust General Office Expense 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 Workpapen & Schedules 
48 
49 
50 

Adjustment to Revenue and/or Expense 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

I 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-43 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 Corporate 2009 related Rate Case Amortization 5 (242,346) 
10 
11 Mohave Wastewater 4-Factor Allocation 1.33558% 
12 
13 Increase/(Oecrease) In Regulatory Expense 5 (3,237) 

rn 
UDdate Remilatow Expense wr DR STF BAB 14.4 

Company had determined that a recurring monthly journal entry that was amortizing 2009 related rate cases should be 
removed from the corporate business unit. This adjustment removes those costs that are allocated to the district. 

14 
15 Adjustment to Revenue and/or Expense $ (3,237) 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
40 
49 
50 \2013 Mohave Wastewater Sch. A-F Oct2014.xls 
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Mohave Wastewater 
Test Year Ended June 30,2013 
Comparative income Statements 

Prior 
Year 

Ended 
61301 2011 

$ 1,039,904 

Prior 
Year 

Ended 
613012012 

$ 1,016,669 

Test 
Year 

Ended 
613012013 

$ 1,035,116 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

a 

4a 

Operating Revenues 

630,811 

68,234 

5 933,601 
5 106,303 

204,105 

30,451 

5 641,358 
219,999 
86,139 
73,709 

5 1,021.7-04 
5 (4,535)- 

5 (1,580) 

$ Operation & Maintenance Expense 
Depreciation &Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating Income 

694,035 
280,828 
86,471 

(33,822) 

$ 

5 1,027,513 
5 7.603 

$ 677 5 Other income - Net 

146,685 227,302 132,406 Long-Term interest 

8,746 100 
AFUDC 

5 ( 3 9 , r n  5 (224.6/11 Net Income 

5 

5 (39,604) 

5 preferred Dividends 

5 (224,671) Earnings Available for Common Stock 

Earnings Per Share of Average 
Common Stock Outstanding 5 (156.53) $ (27.59) 5 (92.63) 

Recap Schedules: Supporting Schedules: 

A-2 Revised 
E-6 

\20U Mohave Wastewater Sch. A-FOct2014.xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Projected Income Statements - Present & Proposed Rates 

Line 
- No. 
1 Operating Revenues 
2 
3 Operation €4 Maintenance Expense 
4 Depreciation &Amortization 
5 Other Taxes 
6 Income Taxes 
7 Total Expense 
8 Operating Income 
9 
10 Other Income Net 
11 
12 Long-Term Interest 
13 
14 AFUDC 
15 Netlncome 
16 
17 
18 Earnings Per Average Share 
19 
20 Return on Common Equity 
21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 Supporting Schedules: 
44 C-1  Revised 
45 E-2 Revised 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 

38 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

Test Year 
Actual 
Results 

5 1,035,116 

5 694,035 
280,828 

86,471 
(33,822) 

$ 1,027,513 
5 7,603 

132.406 

(8,141) 
$ (132,944) 

At Present 
Rates Year 

Ended 
613012014 

5 1,055,839 

5 668,970 
257,946 

66,052 
(27,928) 

$ 965,040 
$ 90,799 

135,810 

5 (45.011) 

Exhibit 
Schedule F-1  Revised 

Page 1 
Witness: Murrey 

At Proposed 
Rates Year 

Ended 
613012014 

5 1,509,477 

5 671,539 
257,946 
73,660 

141,873 
5 1,145,018 
$ 364,459 

135,810 

5 228.649 

(92.63) 

-6.23% 

Recap Schedules: 
A-2 Revised 

(31.36) 

-0.85% 

159.31 

4.31% 



Mohave Wastewater 
Test Year Ended June 30,2013 

Projected Statements of Changes in Financial Position 

Line 
- No. 
1 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Source of Funds 
From Operations 

Net Income 
Depreciation and Amortization 
Def. Investment Tax Credits 
Deferred income Taxes 
Arnort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due to Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 
Amlication of Funds 

Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Details of Financing 
Changes in Short-term Debt 
Changes in Long-term Debt 
Changes in Preferred Stock 
Changes in Common Equity 

Supporting Schedules: 

F-1 Revised 
E-3, E-4 

Workpapers & Supporting Documents: 

\2013 Mohave Wastewater Sch. A-F Oct2014.xls 

Test Year 
Actual 
Results 

s (132,944) 
280,828 

(754) 
61,987 
10,053 

5 219,170 

s 159,507 
(24,519) 

(134,361) 

1,936,514 
s 1,937,141 

At Present 
Rates Year 

Ended 
6/30/2014 

5 (45,011) 
257,946 

(754) 
61,987 
10,053 

$ 284,222 

$ 159,507 
(24,519) 

(134,361) 

1,936,514 
5 1,937,141 

Exhibit 
Schedule F-2 Revised 

Page 1 
Witness: Murrey 

At Proposed 
Rates Year 

Ended 
6/30/2014 

$ 228,649 
257,946 

61,987 
(754) 

10,053 
$ 557,881 

$ 159,507 
(24,519) 

(134,361) 

1,936,514 
$ 1,937,141 

s 2,156,312 $ 2,221,363 $ 2,495,023 

$ 126,370 

10,378,122 
63,545 

s 10,568,038 

5 107,713 
30,160 

10,378,122 
63,545 

10,579,541 5 

$ 107,713 
30,160 

10,378,122 
63,545 

5 10,579.541 

$ 323,650 
(134,361) 

s (281,584) 

Recap Schedules: 
A-5 Revised 

5 

5 (45,011) 

5 

$ 228,649 
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Yohave Wastewater Dlstrkt 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Line 

1 
2 - Class Demand Commoditv Customer 
3 Residential 0.qq3 0.977 0.992 
4 Apartment 
5 Commerdal 0,001 0.014 0.007 
6 Other Public Authority 0.006 0.009 0.001 
7 
8 Total 1.000 1.000 1 .ooo 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 G-7, page3 

Exhibit 
Schedule G-7 Revised 
Page I 
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Mohave Wastewater District 
Test Year Ended June 30,2013 

COMMODITY - DEMAND METHOD FUNCTION FACTORS 
Plant-in-Sewice. Accumulated Depreciation and Depreciation Expense Allocations Functions 

Line 
- No. 
I 
2 -  
3 F-I 
4 F-2 
5 F-3 
6 F-4 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Demand Commodity Customer 
0.57 0.43 
1 .oo 

1 .oo 
0.25 0.75 

25 
26 
27 
28 (1)Avgday 
20 (2)Maxday 
30 
31 

Develooment of F-1 Allocation Factor 
- MG 

Exhibit 
Schedule G-7 Revised 
Page 2 I 
Witness Bourassa 

I 

(a) @) 
0.000215 G-7, page 3 1 .oo 
0.000374 G-7, page 3 I .74 Max dayIAvg day 

DEMAND FACTOR 
(c) 
1.00 l/(b) 
0.57 l/(b) 



Mohave Wastewater District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Expense Allocation Factors 

Line 
- No. 

1 ExDenseTvDe 
2 Labor 
3 Purchased Water 
4 Fuel & Power 
5 Chemicals 
6 Waste Disposal 8 Other Utilities 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation 8 Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 

28 

Demand 
0.40 

1 .oo 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.60 

Commodik Customer 
0.20 0.40 
1.00 
1 .oo 
1.00 

0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1.00 
1.00 
1.00 

0.20 0.20 

1 .oo 
See Schedule G-7, page 2.1 

Exhibit 
Schedule G-7 Revised 
Page 2.2 
Witness: Bourassa 



Totals 

Mohaw Wastewater District 
Test Year Ended Jrno 30.2013 

Cost of secvice Study. Using Commodity-Demand Method 
Development d Class Allocation Factors 

Exhibit 
Schedule G-7 Revised 
Page 3 
Witness: Bourassa 

COMMODITY ALU)CAIION FACTOR 

(a) 

Total Gallons 
(MG) Percent 

w, In Test Y e q  IQkd 
Residenbal 77.5485 97.69% 
Commercial 1.1340 1.43% 

Other Public Authority 0.7020 0.88% 

79.3845 100.00% Totals 

CUSTOMER ALLOC ATDN FACTOR 

Penent 
Number of - Class ofcustomers 

Residential 1.436 99.24% 
Commercial 10 OBB% 

Other Public Authmty 1 0.07% 

DEMAND ALLOCATION FACTOR 

Percent 

Average Daily Demand A%. Peak Day of 
~ E s e L ? !  Demand fMG) - Total 

Residential 0,21246 1.75 0.37181 99.29% 
Commercial Q.ooo44 1.20 0.00053 0.14% 

Other PlMic Authority 0.00178 1.20 0.00213 0.57% 

0.37447 100.00% 0.21488 
7 

Totals 1,447 100.00% 
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Mohave Wastewater District 
Proposed Change in Miscellaneous Revenues 

Test Year Ended June 30,2013 

Exhibit 
Schedule H-1 Revised 
Page 4 
Witness: Bourassa 

Line - No. 
1 
2 
3 
4 
5 DescriDtion of Miscellaneous Revenues 
6 Establishment of Service 
7 Regular Hours 
8 AfterHours 
9 Re-establishment of Service 
10 Regular Hours 
11 After Hours 
12 Reconnection of Service (Delinquent) 
13 Regular Hours 
14 After Hours 
15 
16 
17 Increase (Decrease) in Miscellaneous Revenues 
18 
19 
20 
21 
22 
23 

Present Proposed 
Raw Rates - 

Pricing Miscellaneous Miscellaneous 
Number Using Revenues Pricing Revenues 

Year Year Proposed Proposed 
in Test at Test Using at 

Test 
Rates Rates Rates - Year prices - 

99 $ 20.00 $ 1,980 $ 35.00 $ 3,465 
30.00 - 65.00 

30.00 - 35.00 
- 65.00 

$ 1,980 3,465 

$ 1,485 



1 

i m 

a, 
R 
5 

c 
m 







Mohaw Wastewater District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,2013 

Line 
- No. 
I 
2 Present 
3 Service Chames - Rates 
4 Establishment of Service 

6 AfterHours $ 30.00 

8 Reconnection of Service (Delinquent) 
9 Regular Hours $ 30.00 
10 AfterHours 
11 NSFCheck $ 25.00 

13 Deferred Payment, Per Month 

5 Regular Hours $ 20.00 

7 Reestablishment of Service (within 12 months) (4 

12 Late Fee Charge, per month (4 

14 Deposit Requirements (b) 
15 Deposit Interest (b) 
16 
17 
18 
19 
20 (a) Months off system times minimum per ACC Rules R-14-603(D). 
21 (b) Per ACC Rules R14-2-603(8) 
22 (c) Per ACC Rules R14-2-608(F) 
23 
24 
25 
26 
27 
28 
29 

Exhibit 
Schedule H-3 Revised 
Page 2 
Witness: Bourassa 

Proposed - Rates 

$ 35.00 
$ 65.00 

(4 

$ 35.00 
$ 65.00 
$ 25.00 

1.50% 
1.50% 
(b) 
(b) 

30 
31 
32 
33 
34 
35 
36 
37 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-608(D). 



Mohave Wastewater District 
Test Year Ended June 30,201 3 
Meter and Service Line Charges 

Line 
- No. 

1 
2 Non-refundable Sewice Line Charges 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Residential 
Commercial 
School 
Muliple Dwelling 
Mobile Home Park 
Effluent 

Treatment Plant Availability Fee 

Per New Connection 
4 Inch 
6 inch 
8 Inch 

Exhibit 
Schedule H-3 Revised 
Page 3 
Witness: Bourassa 

I 

Present 
Charse 

Cost 
cost 
Cost 
Cost 
Cost 
Cost 

Proposed 
Charcie 

cost 
cost 
cost 
cost 
cost 
cost 

Present Proposed 
Charqe Chartae 

$ 785 $ 785 
1,570 1,570 
2.748 2,748 



a 
m m 



. ... . . .... . . . ...... . ... .. ..... . 





p 
5 



e e  

t9 

bR 

t9 
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ft, 



____~ - .. 

1st Revised SHEET NO. 1 
Cancelling Original SHEET NO. 1 

EPCOR Water Arizona, lnc. 
(Name of Company) 

Mohave Wastewater District 
(Name of Service Area) 

GENERAL WASTEWATER SERVICE 

AvailabiliQ 

Available to all customers in service area but Company reserves the right to restrict se 
using water service of Company or affiliated company. 

Terms and Conditions 

All rates in this Schedule shall be subject to their proportionate part of any 
which are assessed directly or indirectly on the basis of revenues derived 
on the basis of the service provided or the volume of sewage treated or dis 

er this Schedule, or 

Sewer services under this schedule are for the exclusive use 
resold or provided to others. 

A I%% late payment penalty will be applied to account balan 
postmark date of the bill in accordance with A.A.C. R 

ervices shall not be 

twenty-five (25) days after the 

Commercial (Per ERU) 
Public Authority (Per ERU) 
Large Commercial 

3.31 

$227.79 
227.79 
227.79 
227.79 

EFFECTIVE: MM/DDP(YYY 
Month Day Year 

MMIDDIYYYY 
Month DavYear 

ISSUED: 
. - .- . . __ - - 

ISSUED BY: Shervl L. Hibbard. Director, Rates & Regulation 
2355 W. Pinnacle Peak Rd.. Suite 300. Phoenix. Az 85027 

Decision No. xXXXX 



Mohave Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
- No. 
1 Original Cost Rate Base 
2 
3 Adjusted Operating Income 
4 
5 Current Rate of Return 
6 
7 Required Operating Income 
8 
9 Required Rate of Return 
10 
11 Operating Income Deficiency 
12 
13 Gross Revenue Converslon Factor 
14 
15 
16 
17 
18 Customer 
19 Classification 
20 
21 Residential 
22 Commercial 
23 Other Public Authority 
24 Fire 
25 Declining Usage Adjustment 
26 
27 Total Water Revenues 
28 
29 Other Revenues 
30 
31 Total Revenues 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 Supporting Schedules 
45 B-1 Revised 
46 
47 D-1 Revised 
48 H - 1  Revised 
49 
50 

Increase in Gross Revenue Requirement 

C-1 Revised, C-2 Revised, C-3 

\2013 Mohave Water Sch. A-F Oct2014.xls 

Present Proposed 
Rates - Rates 

$ 4,750,534 $ 6,372,252 
1,231,245 1,520,661 

233,159 320,559 
35,756 44,428 

(117,698) $ (151,991) 

5 

$ 

$ 

23,496,514 

416,266 

1.77% 

1,614,211 

6.87% 

1,197,945 

1.6469 

1,972,914 

Exhibit 
Schedule A-1 Revised 

Page 1 
Witness: Hubbard 

Dollar Percent 
Increase Increase 

$1,621,718 
289,416 
87,400 
8,673 

(34,292) 

34.1% 
23.5% 
37.5% 
24.3% 
29.1% 

5 6,132,996 $ 8,105,910 $ 1,972,914 32.2% 

221,297 221,297 0.0% 

8,327,207 $ 1,972,914 31.0% $ 6,354,293 5 



Mohave Water 
Test Year Ended June 30,2013 
Summary of Results of Operations 

Line 
- No. Description 
1 Gross Revenues 
2 
3 Revenue Deductions and 
4 Operating Expenses 
5 
6 Operating Income 
7 
8 Other Income and 
9 Deductions 
10 
11 Interest Expense 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

Times Total Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Supporting Schedules 
C-1 Revised C-2 Revised 
E-2 Revised E-4 
F-1 Revised 

Exhibit 
Schedule A-2 Revised 

Page 1 
Witness: Hubbard 

Test Year Proiected Year Prior Years Ended 
Present Proposed 

Acutal Adjusted Rates Rates 

6/30/2011 6/30/2012 6/30/2013 6/30/2013 6/30/2014 6/30/2014 

$ 4,893,512 $ 4,811,813 $ 6,372,067 $ 6,354,293 $ 6,354,293 $ 8,327,207 

$ 5,254,538 $ 5,929,922 $ 5,553,442 $ 5,938,027 $ 5,938,027 5 6,712,996 

5 (361.026) $ (1,118,108) $ 818,625 $ 416,266 $ 416,266 $ 1,614,211 

s 18,857 $ 45,687 $ 308,202 $ - $  - $  

$ 853,100 $ 1,325,943 $ 782,897 $ 601,511 $ 601,511 $ 601,511 

$ - $  

0.00% 

48 Workpapers and Supporting Documents 
49 
50 \2013 Mohave Water Sch. A-F Oct2014.xls 

-2.54% 

-5.09% 

-12.22% 

-12.36% 

1.09 

(0.40) 

(377) s 

- $  

0.00% 

-5.10% 

-10.21% 

-24.52% 

-23.73% 

(0.48) 

(0.81) 

54 s 

- s  

0.00% 

0.73% 

1.46% 

3.52% 

-25.37% 

1.18 

1.44 

(29) $ 

- s  

0.00% 

-0.39% 

-0.79% 

-1.89% 

3.64% 

0.50 

0.69 

(29) f 

- $  

0.00% 

-0.39% 

-0.79% 

-1.89% 

-1.96% 

0.50 

0.69 

159 

0.00% 

2.15% 

4.31% 

10.35% 

10.71% 

3.73 

2.68 



Mohave Water 
Test Year Ended June 30,2013 
Sumrnarv of Fair Value Rate Base 

Exhibit 
Schedule 5-1 Revised 

Page 1 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

48 

Gross Utility Plant in Service 

Less: - 
Accumulated Depreciation 

Net Utility Plant In Service 

Less: - 
Advances in Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 
Regulatory Liabilities 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Original Cost 
Rate Base 

$ 46,731,131 

15,934,125 

$ 30,797,006 

$ 7,012,710 

481,135 

8,257 
696,852 

106,450 

Total Rate Base 5 23.496.514 

Supporting Schedules 
E-2 Revised 

Recap Schedules: 
A-1 Revised 

Workpapers and Supporting Documents 

\2013 Mohave Water Sch. A-F Oct2014.xls 
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Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment 5LH-10 & SLH-11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant inSevice and Accumi 
This adjustment is reflect the proper balances as of June 30, 2013. 

ted DeDreCiatiOn 

Sub. 
- Acct. Oescriotion 

301000 Organization 
302000 Franchises 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & tmprovements Treatment 
304400 Structures &Improvements Trans & Oist  
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311200 Pumping Equipment Electric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Distribution Reservoirs & Standpipes 
330100 Elevated Tank & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TO Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
341100 Transportation Equlp Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 

Workpapers and Supporting Oocuments: 
5-2 Revised 

\2013 Mohave Water 5th. A-F Oct2014.xls 

Exhibit 
Schedule 6-2 Revised 

Page 6 
Witness: Hubbard 

Plant Balances RB ADJ SLH-10 RB AD1 SLH-11 
at 6/30/13 Beginning Balance Additional YE 

per ORIGINAL Filing 
$ 34,004 s - s  - s  34.004 

37,061 
253,594 

2,351 
9,a9 

47,358 
468,718 

31,201 
47,846 
43,546 
43,231 

449,617 
29,223 

663,944 
2,086,695 

93,481 
50,355 

409,521 
2,801,352 

1,009 
97,220 

2,832,819 

105,048 
11,977,017 
3,770.441 

989,225 
76,265 

6,976,912 
2,425,994 

276,524 
162,044 
82,583 

179,702 
101,669 
109,956 

3,521 
99,015 
72,088 

(continue on page 2 of 4) 

(2.134) 

(2,781) 

(113,753) 
4,998 

26,696 

16,832 

275,106 

7,108 

(20,659) 

31.802 

0 

(125,594) 
59,185 

6,526 

(0) 

(169) 

(0) 

37,061 
528,700 

2,351 
9,609 

47,358 
475,826 
31,201 
47,846 
43,546 
43,231 

449,617 
29,223 

663,944 
2,084,561 

93,481 
50,355 

409,521 
2,777,913 

1,009 
97,220 

2,832,819 

105,048 
12,008,818 
3,656,688 

994,223 
76,265 

6,878,014 
2,485,178 

276,354 
185,402 

82,583 
179,702 
101,669 
109,956 

3,521 
99,015 
72,088 



Mohave Water 
Test Year Ended June 30, 2013 
Rate Base Adjustment SLH-10 & SLH-11 
Page 2 of 4 

Line 
- No. 
1 
2 
3 
4 
5 Sub. 
6 I_ ACCt. DeSCriRtiOn 
7 341400 Transportation Equipment Other 
8 342000 Stores Equipment 
9 343000 Toois,Shop,Garage Equipment 

Uudate Plant inSevice and Accumulated Deureciation 
This adjustment i s  reflect the proper balances as of June 30, 2013. 

10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

344000 Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 

Reconciling Item 
District Plant 

Exhibit 
Schedule B-2 Revised 

Page 7 
Witness: Hubbard 

Plant Balances RB ADJ SLH-11 Plant Balances 
a t  6/30/13 Additional YE at 6/30/13 

per ORIGINAL Filing 
22,292 s 22,292 $ 

1,420 
218,742 

7,623 
171,959 
177,822 
724,648 

1,420 
2,670 221,411 

7,623 
171,959 
177,822 
7 24,648 

5,111 
R? 

5,111 

s 39,271,463 $ (70,142) $ 235,886 $ 39,437,207 
-. (87) 

Corporate Allocated Plant 19 8001% IGMCAliocator I 
304500 Structures & Improvements General s 9,553 5 5 9.553 

339600 Other P/E-CPS 35,759 35,759 

304620 Structures & Improvements Leasehold 21,243 1,950 
334100 Meters 1,151 1,151 

340100 Office Furniture & Equipment 123,094 123,778 
340200 Computer & Periphal Equipment 80,159 80,208 
340300 Computer Software 182,317 1,477 
340300 Computer Software Other 4,583 624 
344000 Laboratory Equipment 1,693 1,693 
346100 Communication Equipment Non-Telephone 18,236 18,236 
346190 Remote Control &Instrument 1,489 1,489 
346200 Communication Equipment Telephone 5,230 5,230 
346300 Communication Equipment Other 480 480 
347000 Miscellaneous Equipment 13,776 26,130 39,906 

Corporate Plant Allocated to District $ 498,764 $ - $ (177,228) $ 321,535 

- $  
(19,294) 

685 
49 

(180,840) 
(3,959) 

Workpapers and Supporting Documents: 
B-2 Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 

I RB ADJ SLH-10 r R B  ADJ SLH-11 I 
Total Plant $ 39,770,226 $ 

(continue on page 3 of 4) 



Mohave Water 
Test Year Ended June 30, 2013 
Rate Base Adjustment SLH-IO & SLH-11 
Page 3 Of 4 

Line 
__ No. 
1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Plant in Sevice and Accumulatf 
This adjustment is  reflect the proper balances a5 o 

Sub. 
- Acct. DeScriDtion 

301000 Organization 
302000 Franchises 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping EquipmentSteam 
311200 Pumping Equipment Electric 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Distribution Reservoirs & Standpipes 
330100 Elevated Tank & Standpipes 
331001 TO Mains Not Classified bysize 
331100 TD Mains 4in & Less 
331200 TD Mains 61n to 8in 
331300 TO Mains lo in  to 16in 
331400 TO Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/E-CPS 
340100 Office Furniture &Equipment 
340200 Computer & Periphai Equipment 
340300 Computer Software 
341100 Transportation Equip Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 

Workpapers and Supporting Documents: 
E-2 Revised 

Exhibit 
Schedule 5-2 Revised 

Page 8 
Witness: Hubbard 

?!! 
une 30,2013 

\2013 Mohave Water Sch. A-F Oct2014.xls 

at 6130113 
per ORlGiNAL Filing 

s - $  - $  - $  

215,046 
(224) 

19,602 
6,052 
4,108 

136,745 
13,482 

259,605 
624,067 

5,678 
22,862 
12,745 

1,950,831 
276 

114,896 
631,794 

6,415 
6,297,528 

473.743 
34,855 
6,493 

2,720,617 
824,160 
99,853 
10,833 

(45,816) 
32,672 
(6,372) 

(248,940) 
1.108 

799,246 
31,913 

(continue on page 4 of 4) 

5,936 

(32,607) 

8,314 

(79,501) 

5,959 

3,980 
67 

356 

225 

(2,687) 

0 

(149) 
(2) 

146 
45 
(92) 

1,021 
101 

1,938 
(56,866) 

39 
(15,591) 
(1,297) 

(18,866) 
(6) 

2,607 
(10,743) 

3,569 
(2,341) 

176,076 
14,866 
14,325 

320 
34,069 
(2,569) 
(3,181) 
1,496 

54,944 

(136) 
453 

(5.681) 
360 

9,475 
14 

(10) 

220,832 
(225) 

19,748 
6,097 
4,016 

137,766 
13,582 

261,543 
534,594 

5,717 
15,586 
11,448 

1,852,465 
270 

117,502 
627,010 

3,569 
4,075 

6,473,604 
4 9 2,s 8 9 

49,247 
6,813 

2,755,043 
821,591 
96,672 
12,554 
9,128 

32,535 
15,919) 

(254,621) 
1,468 

808,721 
29.241 



' Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-10 & SLH-13 
Page 4 of 4 

Line 
- No. 
1 
2 
3 
4 
5 Sub. 
6 Acct. Descriution 
7 341400 Transportation Equipment Other 
8 342000 Stores Equipment 
9 343000 Tools,Shop,Garage Equipment 
10 344000 Laboratory Equipment 
11 345000 Power Operated Equipment 
12 346100 Communication Equipment Non-Telephone 
13 346190 Remote Control & Instrument 
14 346200 Communication Equipment Telephone 
15 346300 Communication Equipment Other 
16 Reconciling Item 

UDdate Plant i n  Sevice and Accumulated Depreciation 
This adjustment is  reflect the proper balances as of June 30,2013. 

17 
18 

19 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 

38 
39 

40 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

20 

s 

Exhibit 
Schedule B-2 Revised 

Page 9 
Witness: Hubbard 

- 5  500 $ 14,894 
1,529 

202,212 7,055 209,267 
10,004 (223) 9,781 

170,684 21,609 192,293 
85,011 635 85,646 
37.158 (23) 37,135 
(8,656) (2,178) (10,833) 
(6,0771 (158) (6,235) 
1,071 (1.071) 

at 6/30/13 
per ORIGINAL Filing 

14,393 $ 
1,518 11 

Removal Salvage (19,817) 19,817 
Dlstrict Accumulated Depreclation $ 15,563,181 $ (109,775) $ 244,320 .$ 15,697,726 

Corporate Allocated Plant (9.8001% IGMC Allocator I 
304500 Structures & Improvements General s 1,451 5 - 5  33 $ 1,484 

334100 Meters 224 32 256 

339600 Other P / t - C w  4,032 86 4,118 

340100 Office Furniture & Equipment 43,676 (1,860) 41,816 

340200 Computer & Periphal Equipment 31,405 2,978 34,383 

340300 Computer Software 575,962 (101,981) (460,478) 13,503 
340330 Computer Software Other 10,074 (9,713) 361 

344000 Laboratory Equipment 195 (64) 131 

346100 Communication Equipment Non-Telephone 16,783 (161) 16,623 

346200 Communication Equipment Telephone 1,300 (2) 1,298 
346300 Communication Equipment Other 314 10 324 

347000 Miscellaneous Equipment 1,178 (2,690) (1,512) 

304620 Structures & Improvements Leasehold 23,816 (23,697) 119 

346190 Remote Control & Instrument 609 (897) (289) 

Reconciling Item (2,867) 2,867 

Salvage And Cost of Removal 6,799 423 7,223 
Corporate Accumulated Depreciation Allocated to District $ 708,151 $ (95,182) $ (493,133) $ 119,836 

RB ADJ SLH-10 I RB ADJ SLH-11 

Total Accumulated Depreciation S 16,271,333 $ (204,957) $ (248,813) $ 15,817,562 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 1 of 6 

Exhibit 
Schedule E-2 Revised 

Page 10 
Witness: Hubbard 

Line 
No. 

3 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

48 
49 
50 

- 
Update Post Test Year Plant and Accumulated OeDreciation 
This adjustment is  reflect the proper balances as of June 30,2013. 

Proiect # 

279011 
379008 
479139 
279343 
479138 
279012 
479021 
479137 
279453 
479339 
479141 

279185 

479136 
0 

279480 
479140 

0 
0 

279353 
379106 
279318 

0 
0 

279312 
0 
0 

379105 
479340 
279444 
279309 
279337 
279324 

0 
279164 
279325 

Various 
279369 
279187 
379102 

Sub. 
- Acct. Descriotion 

307000 Laredo Vista Well #2 
307000 BHC Well 16-4 
333000 Services replaced 
331300 Bullhead City water - Old BHC Scheduled Main 
334100 Meters replaced 
320200 Camp Mohave Manganese 
331200 Pegasus Ranch Interconnect 
331200 Mains Scheduled replace/relocate AZ 
331200 Mohave water - Goldrush Main Relocate Planned 
311200 Plant Facilities & Equip A2 
331001 Valves replaced 
331200 Mohave water - Goidrush Main Relocate Planned 
346190 Upgrade Bullhead SCAOA 
346190 Upgrade Bullhead SCADA 
331200 Main Breaks 
343000 Purchase Two Trirnble Handheld5 
341400 Mohave water -Vehicles 
331001 Valves new 
343000 Purchase Two Additional Toughbooks 
311200 Replace Pump and Motor at Camp Mohave Well 
339600 Water water - GIS Map Books 
346100 Security 
311200 Mohave Water - AZ Gateway Booster Station 
343000 Purchase Toughbook 
346100 Security 
311200 Mohave Water - Desert Glen Booster Station 
320100 Replace Flow Cell on Chlorine Analyzer at Well 16-2 
311200 Replace Pump at Pegasus Ranch Booster 
304600 Office & Ops Center 
343000 Tools & Equip 
343000 Bullhead City water -Tools & Equip 
320100 Mohave water - Camp Mohave 
311200 Bullhead City water - Backup Pump at 24-1 
311200 Mohave water - Well 24-1 
343000 Purchase Loop Calibrator for SCADA 
331200 Bullhead City water - Valves New 
311200 Mohave water -Big Bend Acres Well 
311200 Miscellaneous 
331200 Mohave water - 12" Canyon rd Scheduled Mains 
334100 Bullhead City water - Meters Replace 
331200 Main Breaks 

Workpapers and Supporting Documents: 
E-2 Revised 
\2013 Mohave Water Sch. A-F Oct2014.xls 

(continued on page 2 of 6) 

Post Test Year Post Test Year 
Plant Balances I RBADJ SLH-12 1 Plant Balances 

at 6/30/13 

$ 2,478,823 $ 112.856 $ 2,591,679 
1,906,021 

904,835 
501,556 
421,018 
363,644 
215,000 
193,523 
141,789 
113,583 
107,103 

77,263 
66,626 
62,298 
40,803 
37,904 
37,556 
26,484 
9,937 
8,365 
7,124 
6,668 
5,256 
4,845 
4,387 
1,709 

380 
49 

4 
(831 

(256) 
(2871 
(938) 

(1,417) 
(1,522) 
(2J5 1) 
(3,279) 
(3,4271 

(17,647) 
(93,557) 

6,992 
(541,365) 

(10,969) 
(389,447) 

(3,097) 
(172,688) 
(193,523) 
(141,789) 
(113,583) 

(15.550) 
(77,263) 
89,463 

(62,298) 
(3 2,810) 
(37,904) 

(14,794) 

(9,937) 
(8,365) 

4,387 

(4,845) 
(4,387) 

(380) 
(49) 

(4) 
83 

1,522 

3,427 

6,831 

1,913,013 
363,470 
490,587 

31,571 
360,547 

42,312 

0 

91,554 

156,090 

7,994 

37,556 
11,690 

7,124 
11,055 
5,256 

1,709 

(256) 
(287) 
(938) 

(1.417) 

(2.751) 
(3,279) 

(17,647) 

6,831 
(93.557) 



Mohave Water 
Test Year Ended June 30,2013 
Rate Ease Adjustment SLH-12 
Page 2 of 6 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Uvdate Post Test Year Plant and Accumulated Devreciation 
This adjustment i s  reflect the proper balances as of June 30,2013. 

Proiect U 

379104 
379107 
379108 
379109 
379110 
379333 
479163 
479166 
479167 
479171 
479173 
479424 

Sub. 
- Acct. Oescriotion 

334100 Meters replaced 
333000 Services replaced 
333000 Services replaced 
331001 Valves new 
331001 Valves replaced 
311200 Plant Facilities ti Equip A2 
331200 RPE Main Breaks- LMH 
334100 RPB Meters replaced-Camp Mohave 

333000 RPE Services replaced- Camp Mohave 
333000 RPE Services replaced- LMH 
311200 Misc - PFE Repi Prod Meter-LR 

334100 RPE Meters replaced- DFE 

Exhibit 
Schedule 8-2 Revised 

Page 11 
Witness: Hubbard 

Post Test Year Post Test Year 
Plant Balances RB ADJ SLH-12 Plant  Balances 

a t  6/30/13 at6/30/13 
per ORIGINAL Filing1 Pro Forma 1 per REVISED Filing 
$ ~ $ 214,804 $ 214,804 

579,867 
23,415 

4,048 
57,104 

222 
72 

190 
365 

3,239 
5,903 
2,576 

579,867 
23,415 
4,048 

57,104 
222 

72 
190 
365 

3,239 
5,903 
2,576 

479481 311200 Misc - RPNE TE Rep1 Metal Locator 854 854 
Dlstrlct Post Test Year Piant $ 7,619,389 $ (716,825) $ 6,902,564 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Prolect tt Sub Acct. Description 

279238 340300 EMS Webviewer-ArcGI5 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 AZ IT Hardware 
279436 340300 A2 IT Software 
379105 
379108 
379300 346200 Video Conferenclng Solution 
379304 340200 Laptops 
379305 340200 Servers 
379335 341400 Vehicles 
479305 
479306 
479307 
479308 
479309 
479413 
479310 

340300 CIS Data Model Conversion 

304600 A2 Corp - Phx Office Improvements 

304600 Office & Ops Center- Central Shared 
343000 Tools & Equip - Central Shared 

304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Div 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - A2 shared 
341400 Vehicles - A2 shared 
341400 New Valve Truck for Eastern Division 
346100 Security - Central Div 

Workpapers and Supporting Documents 
E-2 Revised 

\2013 Mohave Water Sch. A-F Oct2014.xls 

(continued on page 3 of 6) 

Post Test Year 

at 6/30/13 

Post Test Year 

per ORIGINAL Filing1 Pro Forma I per REVISED Filing 
$ 1,530 .$ 105 $ 1,636 

324 
477 

796 
(1,024) 

(8) 
422 

3,620 
1,704 

490 
622 

21,276 
1,845 

860 
11,443 

1,031 
5,423 

1,243 

517 
(1,109) 

862 

(9) 
433 

1,531 
1,847 

531 
674 

11,409 



Mohave Water 
Test Year Ended June 30,2013 
Rate Ease Adjustment SLH-12 
Page 3 of 6 

Line 
- No. 
1 
2 

Update Post Test Year Plant and Accumulated Depreciation 
This adjustment is  reflect the proper balances as of June 30, 2013 

3 
4 
5 
6 Proiect# 
7 479312 
8 479700 
9 479701 
10 479702 
11 479704 
12 479705 
13 479706 
14 479707 
15 
16 6U Corporate Plant 
17 260967 
18 270968 
19 279006 
20 279007 
21 279008 
22 279436 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 

Sub. 
- Acct. DeSCriDtiOn 

346100 Security - Eastern Oiv 
340300 Business Systems Upgrade - A2 
340300 GIS Upgrades/ Enhancements - AZ 
340300 Engineering CMMS - A2 
340300 Engineering Project Management - A2 
340200 Network Redundancy- A2 
340200 Laptops - AZ 
340200 Monitors - AZ 

340300 ArcGlS Implementation CA 
340300 Water USA Win7 Office2012 - CA 
340300 ESRl Project (CIS) 
340300 Water USA w in7  office2012 - US 

340300 SAMSWater & Waste 
340300 AZ iTSoftware 

47 Workpapers and Supporting Documents: 
48 8-2 Revised 
49 
50 \2013 Mohave Water 5ch. A-F Oct2014.xls 

Exhibit 
Schedule 6-2 Revised 

Page 12 
Witness: Hubbard 

PostTest Year Post Test Year 

at  6/30/13 

5 4,974 $ (4,974) s 
3,979 (3,979) 
5,968 (5,968) 
5,968 (5,968) 
1,989 (1,989) 
1,989 (1.989) 
1,356 (1.356) 

543 (543) 

5 12 (1) s 11 
1,759 (136) 1,623 

10,092 (904) 9,188 
36,454 (3.447) 33,007 
8,387 (720) 7,668 

7 (1) 6 

Corporate Post Test Year Plant Allocated to District $ 135,554 $ (65,729) $ 69,824 

1 RBADJSLH-~~~ 
Total Post Test Year Plant S 7,754,943 $ (782,554) $ 6,972,389 

(continued on page 4 of 6) 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 4 of 6 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

UDdate Post Test Vear Plant and Accumulated DeDreCiatiOn 
This adjustment is reflect the  proper balances as of June 30,2013. 

Proiect # 

279011 
379008 
479139 
279343 
479138 
279012 
479021 
479137 
279453 
479339 
479141 

0 
279185 

0 
479136 

0 
279480 
479140 

0 
0 

279353 
379106 
279318 

0 
0 

279312 
0 
0 

379105 
479340 
279444 
279309 
279337 
279324 

0 
279164 
279325 

Various 
279369 
279187 
379102 

Sub. 
Acct. Description 

307000 Laredo Vista Well #2 
307000 BHC Well 16-4 
333000 Services replaced 
331300 Bullhead City water - Old BHCScheduled Main 
334100 Meters replaced 
320200 Camp Mohave Manganese 
331200 Pegasus Ranch Interconnect 
331200 Mains Scheduled replace/relocate A2 
331200 Mohave water - Goldrush Main Relocate Planned 
311200 Plant Facilities & Equip AZ 
331001 Valves replaced 
331200 Mohave water - Goldrush Main Relocate Planned 
346190 Upgrade Bullhead SCADA 
346190 Upgrade Bullhead SCADA 
331200 Main Breaks 
343000 Purchase TwoTrlmble Handhelds 
341400 Mohave water - Vehicles 
331001 Valves new 
343000 Purchase Two Additional Toughbooks 
311200 Replace Pump and Motor at Camp Mohave Well 
339600 Water water - GIS Map Books 
346100 Security 
311200 Mohave Water - A2 Gateway Booster Station 
343000 Purchase Toughbook 
346100 Security 
311200 Mohave Water - Desert Glen Booster Station 
320100 Replace Flow Cell on Chlorine Analyzer at Well 16-2 
311200 Replace Pump at Pegasus Ranch Booster 
304600 Office & Ops Center 
343000 Tools & Equip 
343000 Bullhead City water - Tools & Equip 
320100 Mohave water - Camp Mohave 
311200 Bullhead City water - Backup Pump at 24-1 
311200 Mohave water - Well 24-1 
343000 Purchase Loop Calibrator for  SCADA 
331200 Bullhead Ci ty  water - Valves New 
311200 Mohave water - Big Bend Acres Well 
311200 Miscellaneous 
331200 Mohave water - 12” Canyon rd Scheduled Mains 
334100 Bullhead City water - Meters Replace 
331200 Main Breaks 

Workpapers and Supporting Documents: 
6-2 Revised 
\2013 Mohave Water Sch. A-F Oct2014.xls 

(continued on page 5 of 6) 
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Post Test Year Post Test Year 

at 6/30/13 

s 30,985 $ 1,411 $ 32,396 
23,825 
11,310 
3,583 

17,542 
18,182 
1,536 
1,382 
1,013 
2,272 
1,071 

552 
3,331 
3,115 

291 
758 

3,130 
265 
199 
167 
119 
333 
105 
97 

219 
34 
9 
1 
0 

(2)  
( 5 )  
17) 

(19) 
(28) 
(30) 
(20) 
(66) 
(69) 

(126) 
(3,898) 

23,913 
4,543 
3,504 
1,315 

18,027 
302 

0 

916 

7,804 

57 

3,130 
117 

119 
553 
105 

34 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 5 of 6 

Exhibit 
Schedule 6-2 Revised 

Page 14 
Witness: Hubbard 

tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
1 7  
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Post Test Year Plant and Accumulated Denreciation 
This adjustment is reflect the proper balances a s  of June 30, 2013 

Proiect & 

379104 
379107 
379108 
379109 
379110 
379333 
479163 
479166 
479167 
479171 
479173 
479424 

Sub. 
- Acct. DescriDtion 

334100 Meters replaced 
333000 Services replaced 
333000 Services replaced 
331001 Valves new 
331001 Valves replaced 
311200 Plant Facilities & Equip AZ 
331200 RPB Main Breaks- LMH 
334100 RP8 Meters replaced- Camp Mohave 
334100 RPB Meters replaced- DFE 
333000 RPB Services repiaced- Camp Mohave 
333000 RPB Services replaced- LMH 
311200 Misc - PFE Repi Prod Meter-LR 

Post Test Year Post Test Year 

at 6/30/13 

8,950 S 8,950 
7,248 7,248 

293 293 
40 40 

571 571 
4 4 
,1 1 
8 8 

15 15 
40 40 
74 74 
52 52 

s - s  

479481 311200 Misc- RPNB TE Rep1 Metal Locator 17 17 
District Post Test Year Accumulated Depreciation $ 121,158 $ (11,129) $ 110,029 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Proiect # Sub ACct. DescriDtion 

279238 340300 EMS Webviewer-ArcGIS 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 AZ IT Hardware 
279436 340300 A2 IT Software 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Servers 
379335 341400 Vehicles 
479305 
479306 
479307 
479308 
479309 
479004 
479413 
479310 

340300 GIS Data Model Conversion 

304600 AZ Corp - Phx Office Improvements 

304600 Office & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 

304620 Office & Dps Center - Phx Office 
304600 Office & Dps Center - Central Div 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - A2 shared 
341400 Vehicles - A2 shared 

341400 New Valve Truck for Eastern Division 
346100 Security - Central Div 

Workpapers and Supporting Documents 
B-2 Revised 

\2013 Mohave WaterSch. A-F Oct2014.xls 

(continued on page 6 of 6) 

Post Test Year 

at 6/30/13 

Post Test Year 

$ 134 5 30 $ 164 
(28) 

52 

28 
42 10 

(11) (3) (14) 
35 8 43 

(1) (0) (1) 
5 1 5 

63 (33) 31 
74 18 92 
21 5 27 
27 7 34 

1,548 (1,548) 
20 (20) 
9 (9) 

200 ( 2 W  
18 (18) 

395 (395) 
533 (533) 

54 154) 
951 951 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 6 of 6 

Exhibit 
Schedule B-2 Revised 

Page 15 
Witness: Hubbard 

Line 
No. 
1 
2 
3 
4 
5 Sub. 
6 Proiect# - Acct. DescriPtion 

7 

- 
UDdate Post Test Year Plant and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30, 2013. 

Post Test Year Post Test Year 

at 6/30/13 

(217) s 
(347) 

9 479701 340300 CIS Upgrades/ Enhancements - AZ 521 (521) 
10 479702 340300 Engineering CMMS - AZ 521 (521) 
11 479704 340300 Engineering Project Management - A2 174 (174) 

479312 346100 Security - Eastern Diw $ 217 $ 
a 479700 340300 Business Systems Upgrade- A2 347 

12 479705 340200 Network Redundancy - A2 a7 (87) 

13 479706 340200 Laptops - AZ 59 (59) 

14 479707 340200 Monitors - A2 24 (24) 

15 
16 6U Corporate Plant 
17 260967 
18 270968 340300 Water USA Win7 Office2012 - CA 
19 279006 
20 279007 340300 Water USA Win7 Office2012 - US 

21 279008 340300 SAMSWater & Waste 
22 279436 340300 AZ IT Software 
23 Reconciling Itern 

24 

340300 ArcGlS Implementation CA $ 15 o s  1 

340300 ESRI Project (GIs) 734 185 919 
128 34 162 

2,652 618 3,301 
610 157 767 

0 0 1 

9,271 $ (2,738) $ 6,533 Corporate Post Test Year Accumulated Depreriation Allocated t o  District $ 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers and Supporting Documents: 
48 8-2 Revised 
49 
50 \2013 Mohave Water Sch. A-F Oct2014.xlS 

[ RBADJSLH-12 I 
116,563 Total Post Test Year Accumulated Depreciation $ 130,430 $ (13,867) s 



Mohave Water 

Test Year Ended June 30, 2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 

38 

Cash Working Capital Requirement 
Required Bank Balances' 

Material and Supplies inventories' 

Prepayments' 

Total Working Capital Allowance 

' Calculated using thirteen-month averages. 

43 Supporting Schedules: Recap Schedules: 
44 E - 1  E-1 Revised 
45 
46 Workpapers & Supporting Documents 
47 
48 \ lead-Lag Workpapers 
49 
50 

\#9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 

\2013 Mohave Water Sch. A-F Oct2014.xls 

$ 

Exhibit 
Schedule 9-5 Revised 

Page 1 
Witness: Hubbard 

(15,171) 

0 

110,557 

35,622 

$ 131,008 



Mohave Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Description 

[a 1 
OPERATING EXPENSES 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
C-1 Revised 

Workpapers &Supporting Documents 
\ Lead-Lag Workpapers FINAL.xlsx 

\2013 Mohave Water Sch. A-F.xls 

Test Year 
Adjusted 

[bl  

S 1,389,973 
26,831 
546,720 
10,916 
7,886 
950 

347,018 
192,587 
425,293 
85,438 
101,045 
596,154 
16,923 
247,950 
50,657 
377,160 

$ 180,165 
97,538 
52,291 
628,363 

$ 601,511 

$ 5,983,368 

Revenue 

Lag 

[cl 

41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 

4 1.140 
41.140 
41.140 
41.140 

41.140 

Exhibit 
Schedule 8-6 Revised 

Page 1 
Witness; Hubbard 

Cash 
Expense Net Lead/ Working 

Lag Lag Lag Capital 
& Reouired 

[dl [el  = [cl - [dl [fl = [e l  / 365 [gI = [b l  x VI 

30.633 
113.080 
50.442 
7.000 
32.095 
30.417 
30.420 
32.333 
(10.716) 
(33.098) 
64.901 
49.826 
39.565 
32.570 
25.947 
45.634 

213.250 
26.402 

[ 130.592) 
41.750 

74.500 

10.507 
(7 1,940) 
(9.302) 
34,140 
9.045 
10.723 
10.720 
8.807 
51.856 
74.238 
(23.761) 
(8.686) 
1.575 
8.570 
15.193 
(4.494) 

(172.110) 
14.738 
171.732 
(0.610) 

(33.360) 

0.029 $ 
(0.197) 
(0.025) 
0.094 
0.025 
0.029 
0.029 
0.024 
0.142 
0.203 
(0.065) 
(0.024) 
0.004 
0.023 
0.042 
(0.012) 

40,012 
( 5,2 8 8 1 
(13,933) 
1,021 
195 
28 

10,192 
4,647 
60,422 
17,377 
(6,578) 
(14,186) 

73 
5,822 
2,109 
(4,644) 

(0.472) (84,954) 
0.040 3,938 
0.470 24,603 
(0.002) (1,050) 

(0.091) (54,976) 

$ 115.1711 



Mohave Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
1 3  
14 
15 
16 
17 
18 
19 
20 
21  
2 2  
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 

38 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

rota1 Other Income & Deductions 
Net Profit (Loss) 

43 Supporting Schedules: 

45 C-2 Revised 
46 
47 
48 Warkpapers & Supporting Documents 
49 
50 

44 E-2 

\2013 Mohave Water Sch. A-F Oct2014.xls 

Exhibit 
Schedule C-1 Revised 

Page 1 
Witness: Murrey 

M Ed Ll Dl I E I  
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 
Results Adiustments Increase Increase 

$ 6,135,793 $ (2,797) $ 6,132,996 $ 1,972,914 $ 8,105,910 
236.274 l14.978\ 221.291 221.297 

$ 6,372,067-$ (17,774) $ 6,354,293 $ 1,972,914 $ 8,327,207 

$ 1,369,572 $ 
22,313 

540,640 
10,925 
6,218 

950 
399,688 

312,027 
6,694 

112,177 
101,045 
583,010 

26,566 
255,898 

(7,258) 
377,160 

1,105,849 
196,653 
140,693 

(199,964) 

192,587 

20,401 $ 
4,518 
6,080 

1,668 

(52,670) 

106,572 

(26,739) 

(1,731) 
(9,643) 
(7,948) 

57,915 

225,290 
(33,277) 

9,137 
85,022 

(9) 

1,389,973 
26,831 

546,720 
10,916 
7,886 

950 
347,018 
192,587 
418,599 

6,694 
85,438 

101,045 
581,279 

16,923 
2 4 7,9 5 0 
50,657 

377,160 
1.33 1,139 

163,376 
149,829 

(114,941) 

$ 1,389,973 
26,831 

546,720 
10,916 
7,886 

950 
347,018 
192,587 
418,599 

6,694 
85,438 

101,045 
14,876 596,154 

16,923 
247,950 

50,657 
377,160 

1,331,139 
16,789 180,165 

149,829 
628,363 743,304 

$ 5,553,442 $ 384,585 $ 5,938,027 $ 774,969 $ 6,712,996 
$ 818,625 $ (402,359) $ 416,266 $ 1,197,945 $ 1,614,211 

$ 308,202 $ (308,202) $ 
782,897 (181,386) 601,511 

5 
601,s 11 

$ (474,695) $ (126,816) $ (601,511) $ - $ (601,511) 
$ 343,930 $ (529,175) $ (185,245) $ 1,197,945 $ 1,012,700 

Recap Schedules: 
A-1 Revised 
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Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 1 of 4 

Line 
- No. 
1 
2 
3 NARUC 
4 Account Descriotion 
5 301000 Organization 
6 302000 Franchises 
7 303200 Land & Land Rights Supply 
8 303300 Land & Land Rights Pumping 
9 303500 Land & Land RightsT&D 
10 303600 Land & Land Rights General 
11 304100 Structures & improvements Supply 
12 304200 Structures & improvements Pumping 
13 304300 Structures & ImprovementsTreatment 
14 304400 Structures &Improvements Trans & Oist 
15 304500 Structures & improvements General 

Update Derrreclation Exoense based on Revised Plant and Post Test Year Balances 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

304600 
304700 
305000 
307000 
309000 
310000 
311000 
311200 
311500 
320100 

Structures & Improvements Offices 
Structures & improvements Store,Shop,Gge 
Collect &Impounding 
Wells &Springs 
Supply Mains 
Power Production Equipment 
Pumping Equipment Steam 
Pumping Equipment Electric 
Pumping Equipment Other 
Water Treatment Equipment Non-Media 

26 330000 Distribution Reservoirs &Standpipes 
27 330100 Elevated Tank &Standpipes 
28 331001 TD Mains Not Classified by Size 
29 331100 TD Mains 4in & Less 
30 331200 TD Mains 6in to 81n 
31 331300 TD Mains  l o i n  to  16in 
32 331400 TD Mains 18in & Grtr 
33 333000 Services 
34 334100 Meters 
35 334200 Meter Installations 
36 335000 Hydrants 
37 339200 Other P/E-Supply 
38 339600 Other P/E-CPS 
39 340100 Office Furniture & Equipment 
40 340200 Computer & Periphal Equipment 
41 340300 Computer Software 
42 341100 Transportation Equip Light Duty Truks 
43 341200 Transportation Equip Heavy Duty Truks 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 \2013 Mohave Water Sch. A-F Oct2014.xls 

Depreciation 
- Rate 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0 . W  
2.50% 
2.00% 
2.00% 
2.00% 
2.50% 
2.50% 
2.50% 
1.67% 
2.50% 
1.67% 
3.33% 
4.00% 
4.00% 
4.00% 
5.00% 
1.54% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.00% 
3.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
14.29% 

Exhibit 
Schedule C-2 Revised 

Page 3 1  
Witness: Murrey 

Revised Plant 
Balance at 
6/30/2013 

$ 34,004 
37,061 

528,700 
2,351 
9,609 

47,358 
475,826 

31,201 
47,846 
43,546 
43,231 

449,617 
29,223 

663,944 
2,084,561 

93,481 
50,355 

409,521 
2,777,913 

1,009 
97,220 

2,832,819 

105,048 
12,008,818 
3,656,688 

994,223 
76,265 

6,878,014 
2,485,178 

276,354 
185,402 

82,583 
179,702 
101,669 
109,956 

3,521 
99,015 
72,088 

Annual 
Depreciation 

Expense 

$ 

11,896 
624 
957 
871 

1,081 
11,240 

731 
11,066 
52,114 

1,558 
1,679 

16,381 
111,117 

40 
4.861 

43,582 

2,101 
171,555 
52,238 
14.203 

1,089 
171,950 
207.098 

6,909 
3,708 
2,753 
5,990 
4,575 

10,996 
704 

19,803 
10,298 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM40 
Page 2 of 4 

Line 
No. 
1 UDdate Depreciation Exoense based on Revised Piant and Post Test Year Balances 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

NARUC 
Account 
341400 
342000 
343000 
344000 
3 4 5 m  
346100 
346190 
346200 
346300 

Description 
Transportation Equipment Other 
Stores Equipment 
Tools,Shop,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telephone 
Remote Control &Instrument 
Communication Equipment Telephone 
Communication Equipment Other 

Coroorate Allocated Plant 
304500 Structures &improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340300 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Workpapers &Schedules 

\2013 Mohave Water Sch. A-F Oct2014.xls 

Depreciation 
- Rate 

16.67% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
10.00% 
10.00% 
10.00% 

Revised Plant 
Balance a t  
6/30/2013 

5 22,292 
1,420 

221,411 
7,623 

171,959 
177,822 
724,648 

5,111 

Exhibit 
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Annual 
Depreciation 

Expense 
$ 3,715 

57 
8,856 

305 
8,598 

17,782 
72,465 

511 

Revised District Plant $ 39,437,207 $ 1,068,057 

Revised Corp Alloc Annual 
Depreciation 
- Rate 
2.50% 
2.50% 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 

Plant Balance a t  
6/30/2013 

5 9,553 
1,950 
1,151 

35,759 
123,778 
80,208 

1,477 
624 

1,693 
18,236 
1,489 
5,230 

480 

Depreciation 
ExDense 

5 239 
49 
96 

1,192 
5,570 
8,021 

295 
125 

68 
1,824 

149 
523 
48 

6.25% 39,906 2,494 
Revised Corporate Allocated Plant S 321,535 $ 20,692 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Adjustment SM-40 
Page 3 of 4 

Exhibit 
Schedule C-2 Revised 
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Line 
- No. 
1 Update DeDreciation Ewoense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC 
4 Proiea Account Descriotlon 
5 279011 307000 Laredo Vista Well #2 
6 379008 307000 BHC Well 16-4 
7 479139 333000 Services replaced 
8 279303 331300 Bullhead City water - Old EHC Schedul6 
9 479138 334100 Meters replaced 
10 279012 320200 Camp Mohave Manganese 
11 479021 331200 Pegasus Ranch Interconnect 
1 2  479137 331200 Mains Scheduled replace/relocate AZ 

13 279453 331200 Mohave water - Goldrush Main Reloca 
14 479339 311200 Plant Facilities & Equip A2 
15 479141 331001 Valves replaced 
16 0 331200 Mohave water -Goldrush Main Reloca 
17 279185 346190 Upgrade Bullhead SCADA 
18 0 346190 Upgrade Bullhead SCADA 
19 479136 331200 Main 8reaks 
20 0 343000 Purchase Two Trimble Handhelds 
21 279480 341400 Mohave water - Veh cles 
22 479140 331001 Valves new 
23 0 343000 Purchase Two Additional Toughbooks 
24 0 311200 Replace Pump and Motor a t  Camp M o  
25 279353 339600 Water water - GI5 Map Books 
26 379106 346100 Security 
27 279318 311200 Mohave Water - A2 Gateway Booster 5 
28 0 343000 Purchase Toughbook 
29 0 346100 Security 
30 279312 311200 Mohave Water - Desert Glen Booster S 
31 0 320100 Replace Flow Cell on Chlorine Analyzer 
32 0 311200 Replace Pump at Pegasus Ranch Boosti 
33 379105 304600 Office & Ops Center 
34 479340 343000 Tools &Equip 
35 279444 343000 Bullhead Clty water -Tools & Equip 
36 279309 320100 Mohave water - Camp Mohave 
37 279337 311200 Bullhead City water - Backup Pump a t  
38 279324 311200 Mohave water - Well 24-1 
39 0 343000 Purchase Coop Calibrator for SCADA 
40 279164 331200 Bullhead City water -Valves New 
41 279325 311200 Mohave water Big Bend Acres Well 
42 Various 311200 Miscellaneous 
43 279369 331200 Mohave water - 12" Canyon rd Schedu 
44 279187 334100 Bullhead City water - Meters Replace 
45 379102 331200 Main Rreakc 
46 
47 
48 Workpapers & Schedules 
49 
50 \2013 Mohave Water Sch A-F Oct2014 XIS 

Depreciation 

2.50% 
2.50% 
2.50% 
1.43% 
8.33% 

10.00% 
1.43% 
1.43% 
1.43% 
4.00% 
2.00% 
1.43% 
1O.W% 
10.00% 
1.43% 
4.00% 
16.67% 
2.00% 
4.0096 
4.00% 
3.33% 

10.00% 
4.00% 
4 .OO% 
10.00% 
4.00% 
5.00% 
4.00% 
2.50% 
4.00% 
4.00% 
5.00% 
4.00% 
4.00% 
4.00% 
1.43% 
4.00% 
4.00% 
1.43% 
8.33% 
1.43% 

Rate 

Post Test Year Plant Annual 
REVISED Balance at Depreciation 

$ 2,591,679 5 64,792 
6/30/2013 Ex D e n 5 e 

1,913,013 
363,470 
490,587 

31,571 
360,547 
42,312 

0 

91,554 

156,090 

7,994 

37,556 
11,690 

7,124 
11,055 
5,256 

1,709 

(256) 
(2871 
(938) 

(1,417) 

(2.751) 
(3,279) 

(17,647) 

6,831 
(93,557) 

47,825 
9,087 
7,008 
2,63 1 

36,055 
604 

0 

1,831 

15,609 

114 

6,259 
234 

237 
1,106 

210 

68 

(10) 

(381 
(57) 

(39) 
(131) 

(252) 
(7.796) 

98 

(141 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 4 of 4 

Line 
- No, 
1 Update Depreciation Expense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC 
4 Proiect Account 
5 379104 334100 
6 379107 333000 
7 379108 333000 
8 379109 331001 
9 379110 331001 
10 379333 311200 
11 479163 331200 
12 479166 334100 
13 479167 334100 
14 479171 333000 
15 479173 333000 
16 479424 311200 
17 479481 311200 
18 
19 
20 Corporate Plant 
21 279238 340300 
22 279240 340300 
23 279317 304600 
24 279435 340200 
25 279436 340300 
26 379105 304600 
27 379108 343000 
28 379300 346200 
29 379304 340200 
30 379305 340200 
3 1  479413 341400 
32 6U Allocation 
33 260967 340300 
34 270968 340300 
35 279006 340300 
36 279007 340300 
37 279008 340300 
38 279436 340300 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 Workpapers 

49 

Description 
Meters replaced 
Services replaced 
Services replaced 
Valves new 
Valves replaced 
Plant Facilities & Equip A2 
RPB Main Breaks- LMH 
RPB Meters replaced- Camp Mohave 
RPB Meters replaced- DFE 
RPB Services replaced- Camp Mohave 
RPB Services replaced- LMH 
Misc - PFE Rep1 Prod Meter-LR 
Misc - RPNB TE Rep1 Metal Locator 

Depreciation 
- Rate 

8.33% 
2.50% 
2.50% 
2.00% 
2.00% 
4.00% 
1.43% 
8.33% 
8.33% 
2.50% 
2.50% 
4.00% 
4.00% 

Exhibit 
Schedule C-2 Revised 
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PostTest Year Plant Annual 
RtVIS€D Balance a t  Depreciation 

$ 214,804 $ 17.900 
579,867 14,497 

23,415 585 
4,048 8 1  

57,104 1,142 
222 9 

72 1 
190 16 
365 30 

3,239 8 1  
5,903 148 
2,576 103 

854 34 

6/30/2013 ExDense 

Revised District Post Test Year Plant $ 6,902,564 $ 220,059 

EMS Webviewer-ArcGIS 
Project GPS Software 
A2 Corp - Phx Office Improvements 
A2 IT Hardware 
Ai! IT Software 
Office & Ops Center - Central Shared 
Tools & Equip - Central Shared 
Video Conferencing Solution 
Laptops 
Servers 
New Valvelruck for Eastern Division 

20.00% 
20.00% 
2.50% 
10.00% 
20.00% 
2.50% 
4.00% 
10.00% 
10.00% 
10.00% 
16.67% 

s 1,636 $ 
517 

(1,109) 
862 

19) 
433 

1,531 
1,847 

531 
674 

11,409 

327 
103 
(28) 
86 

(2) 
11 
61 

185 
53 
67 

1,902 

ArcGlS Implementation CA 20.00% 11 2 
Water USA Win7 Offlce2OlZ - CA 20.00% 1,623 325 
ESRI Project (GIS) 20.00% 9,188 1,838 
Water USA Win7 Office2012 - US 20.00% 33,007 6,601 
SAMSWater & Waste 20.00% 7,668 1,534 
A2 IT Software 20.00% 6 1 

Revised Corporate Allocated Post Test Year Piant $ 69,824 $ 13,067 

ORIGINAL REVISED 
Depreclatlon Exp Depreclatlon Exp 
Per ADJ SM-13 as Calculated Above 

District Plant $ 1,063,699 $ 1,068,057 
Corporate Allocated Plant $ 45,496 $ 20,692 

District Post Test Year Plant $ 242,317 $ 220,059 

Inc/ (Dec) 
in Dep Expense 

ADJ SM-40 

$ 4,358 
$ (24,805) 
$ (22,258) 

Corporate Allocated Post Test Year Plant $ 18,542 $ 13,067 5 (5,476) 
Schedules $ 1,370,055 $ 1,321,874 $ (48,181) 

50 \2013 Mohave Water Sch. A-F Oct2014.xls 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Adjustment SM-41 
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Line 
No. 
1 
2 
3 
4 
5 Reverse income Statement Adjustment 5m-17 increase/ (decrease) to Chemical Expense $ 19,173 
6 

Reciass IS AD1 SM-17 Water Testing Expense Der DR STF MJR 8.1 
To adjust the water testing expense to Miscellaneous Expense rather than themlcal Expense as was originally reflected In ADJ SM-17. 

7 
8 Adjustment to Miscellanous Expense 
9 
10 
11 
12  
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
14 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

47 Workpapcrs &Schedules 
48 
49 
50 

Adjustment to Revenue and/or Expense 

\2013 Mohave Water Sch. A-F Oct2014.xls 
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Mohave Water 
Test Year Ended June 30,2013 
income Statement Adjustment SM-42 

Line 
& 

2 
3 
4 
5 
6 
7 
8 
9 
10 Adjust General Office Expense 

1 Reclass IS AD1 SM-10 Der DR STF BAB 11.4 
To remove amounts from the General Office Expense category rather than the Miscellaneous Expense category as 
was originally reflected in adjustment SM-10 

Reverse income Statement Adjustment #10 increase/ (decrease) to  Miscellaneous Expense 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 

50 

Adjustment t o  Revenue and/or Expense 

\2013 Mohave Water Sch. A-F Oct2014.xts 
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5 13,014 

$ (13,014) 

5 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-43 

Line 
- No. 
1 
2 
3 
4 

Update Regulatorv ExDense Der DR STF BAB 14.4 

Company had determined that a recurring monthly journal entry that was amortizing 2009 related rate cases should be 
removed from the corporate business unit. This adjustment removes those costs that are allocated to the district. 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Corporate 2009 related Rate Case Amortization 

Mohave Water 4-Factor Allocation 

Increase/(Decrease) in Regulaton/ Expense 

Adjustment to Revenue and/or Expense 

5 (242,346) 

7.89637% 

5 (19,137) 

5 (19,137) 

45 
46 
47 Workpapers & Schedules 
48 
49 
50 \2013 Mohave Water Sch. A-F Oct2014.xls 
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Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-45 

Line 
- NO. 

1 Update Miscellaneous Expense per DR STF MJR 8.9 

Exhibit 
Schedule C-2 Revised 
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5 (77,088) 

$ 77,088 

5 77,088 

2 
3 
4 
5 
6 
7 Mohave Bullhead City Impost Fee True-Up 
8 
9 Increase/(Decrease) in Miscellaneous Expense 

10 
11 

1 2  
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
'39 
40 
41 
42 
43 
44 
45 
46 

47 Workpapers & Schedules 
48 
49 
50 

Company had determined that the Miscellaneous Expense category included an annual true-up of ($77,088) 
for the Mohave Bullhead City Impost Fees. This adjustment removes this non-recurring item. 

Adjustment to  Revenue and/or Expense 

\2013 Mohave Water Sch. A-F Oct2014.xls 
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Mohave Water 
Test Year Ended June 30, 2013 
Comparative Income Statements 
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Test 
Year 

Ended 
6/30/2013 

5 6,372,067 

Prior 
Year 

Ended 
61 301 2012 

5 4,811,813 

Prior 
Year 

Ended 
6/30/2011 

5 4,893,512 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 

- 
Operating Revenues 

Operation & Maintenance Expense 

Depreciation & Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating Income 

Other Income - Net 

Long-Term Interest 

AFUDC 

Net Income 

Preferred Dividends 

$ 4,310,2 11 
1,105,849 

337,346 
(199,964) 

$ 5,553,442 
5 818,625 

5 4,174,395 
1,028,857 

293,487 
433,183 

$ 5,929,922 
5 (1,118,108) 

3,981,982 

849,426 
244,170 
178,960 

5 5,254,538 
$ (361,026) 

5 

5 308,202 5 45,066 5 20,043 

782.897 1,325,943 853,100 

620 (1,187) 

5 (1,195,269)- 5 343,930 

5 

5 343,930 

5 (2,398,365) 

5 

20 Earnings Available for Common Stock 
21  
22 Earnings Per Share of Average 
23 Common Stock Outstanding 

5 (2,398,365) 5 (1,195,269) 

$ 54.10 $ (377.28) .$ (188.03) 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Recap Schedules: Supporting Schedules: 

A-2 Revised 
E-6 

\2013 Mohave Water Sch. A-F Oct2014.xls 



Mohave Water 
Test Year Ended June 30,2013 
Projected income Statements - Present & Proposed Rates 

Line 
- No. 
1 Operating Revenues 
2 
3 Operation & Maintenance Expense 
4 Depreciation &Amortization 
5 Other Taxes 
6 Income Taxes 
7 Total Expense 
8 Operating Income 
9 
10 Other Income Net 
11 
12 Long-Term Interest 
13 
14 AFUDC 
15 Netlncome 

16 
17 
18 Earnings Per Average Share 
19 
20 Return on Common Equity 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules. 
44 C-1 Revised 
45 E-2 Revised 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 \2013 Mohave Water Sch. A-F Oct2014.xls 

Test Year 
Actual 
Results 

5 6,372.067 

$ 4,310,211 
1,105,849 

337,346 
(199,964) 

$ 5,553,442 
5 818,625 

308,202 

782,897 

$ 343,930 

54.10 

3.64% 

Recap Schedules: 
A-2 Revised 

At Present 
Rates Year 

Ended 
6l3012014 

5 6,354,293 

$ 4,408,624 
1,331,139 

313,205 
(114,941) 

5 5,938,027 
$ 416,266 

601,511 

5 (185,245) 

(29.14) 

-0.79% 

Exhibit 
Schedule F-1 Revised 
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A t  Proposed 
Rates Year 

Ended 
6/30/2014 

5 8,327,207 

5 4,423,500 
1,331,139 

329,995 
628,363 

$ 6,712,996 
$ 1,614,211 

601,511 

5 1.012.700 

159.31 

4.31% 
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Mohave Water 
Test Year Ended June 30,2013 
Projected Statements of Changes in Financial Position 

At Present 
Rates Year 

Ended 
6/30/2014 

At Proposed 
Rates Year 

Ended 
6/30/2014 

Test Year 
Actual 
Results Line 

No. - 
1 Source of Funds 
2 From Operations 

3 Net Income 
4 Deprrxiation and Amortization 
5 Def. Investment Tax Credits 
6 Deferred income Taxes 
7 Amort. of Regulatory Expense 
8 Total From Operations 

$ 343,930 
1,105,849 

98,158 
694,116 
59,439 

5 2,301,493 

$ (185,245) 
1,331,139 

98,158 
694,116 
59,439 

$ 1,997,608 

$ (57,075) 
6,381 

(1,054,523) 

$ 1,012,700 
1,331,139 

98,158 
694,116 
59,439 

$ 3,195,552 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

o m  Financing 
Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of LongTerm Debt 
(Decrease) Increase in Net Amounts 
Due to  Parent and Affiliates 
Total From Financing 

$ (57,075) 
6,381 

(1,054,523) 

$ (57,075) 
6,381 

(1,051,523) 

(18,720,921) 
$ (ig.a26,139) 

(18,720,92 1) 
$ (19,826,139) 

5 (17,828,531) 

(18,720,921) 
$ (19,826,139) 

5 (16,630,587) $ (17,524,646) Total Funds Provided 
ADDliCatiOn of Funds 

Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

5 4,790,311 5 4,150,536 
178,318 

10,378,122 

$ 4,150,536 
178,318 

10,378,122 
627,324 

$ 15,334,300 

10,378,122 
627,324 

5 15,795,757 
627,324 

$ 15,334,300 

Details of  Financing 
Changes in  Short-term Debt 
Changes in Long-term Debt 
Changes in Preferred Stock 
Changes in Common Equity 

5 3,527,161 
(1,054,523) 

5 (1,361,990) $ (185,245) $ 1,012,700 

Supporting Schedules: 

F -1  Revised 
E-3, E-4 

Recap Schedules: 
A-5 Revised 

Workpapers L? Supporting Documents: 

\2013 Mohave Water Sch. A-F Oct2014.xls 
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Mohave Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Exhibit 
Schedule G-7 Revised 
Page 1 
Witness: Bourassa 

Line - No. 
1 
2 Demand Commodity Customer Meters Services 
3 Residential 0.688 0.695 0.927 0.903 0.701 
4 Apartment 0.063 0.069 0.01 7 0.025 0.094 
5 Commercial 0.191 0.185 0.051 0.064 0.172 
6 Other Public Authority 0.059 0.050 0.005 0.008 0.033 
7 
8 Total 1.000 1.000 1 .ooo 1.000 1 .ooo 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 

18 

G-7. page 3.1 to 3.3 



Mohave Water District 
Test Year Ended June 30,2013 

Plant-in-Service. Accumulated Depreciation and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line - No. 
1 
2 -  
3 F-I 

Demand Commoditv Customer Metels Services 
0.74 0.26 
1 .oo 

0.25 

4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 (2)Max day 6,552. I9 G-7, page 3 1.35 Max day/Avg day 
30 
31 

Develoornent o f  F-l Allocation Factor 

(a) (b) 
28 (1)Avgday 4,863 08 G-7, page 3 1 .oo 

~ ~ ~~ ~- 

Exhibit 
Schedule G-7 Revised 
Page 2.1 
Witness: Bourassa 

1 .oo 
1 .oo 

I .oo 
0.75 

0.50 0.50 

DEMAND FACTOR 
(C) 
1.00 I/(b) 
0.74 l/(b) 



Mohave Water District Exhibit 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodity-Demand Method 
Schedule G-7 Revised 
Page 2.2 

Expense Allocation Factors Witness: Bourassa 

Line 
- No. 

1 ExDense TvDe 
2 Labor 
3 Purchased Water 
4 Fuel8 Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation 8 Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand Commodiky Customer Services 
0.40 0.20 0.40 

1 .oo 
1 .oo 
1 .oo 

0.40 0.20 0.40 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.80 0.20 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.40 0.20 0.40 

1 .oo 
1 .oo 
1 .oo 
1 .oo 

0.40 0.20 0.40 

1 .oo 
See Schedule G-7, page 2.1 



Mohave Water Dlstrict 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodlty-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

Meter Size 
518x314" 
518x314 
518x314" 
518x314" 

314' 
314" 
314" 
314" 
1" 
1 " 
1" 
1" 

1-112" 
1-112" 
1-112" 
1 - lo "  

2" 
2 
2" 
2' 
3' 
3" 
3" 
3" 
4" 
48 
4 '  
4" 
6" 
6 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Aulh. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 

Commerdai 
Other Public Auth 

Residential 
Apartment 
Ccrnmerdat 

Other Public Auth. 
Residential 
Apartment 
Commeraal 

Other Public Auth. 
Residential 
Apartment 
Commerdal 

Other Public Auth. 

(a) 
Tdal Gallons 
(in 1 OWs) 
in Test Year 

1,193,630 
9,112 

36,434 
2,053 

728 

21,901 
12,656 
52,352 
2,403 

1,274 
689 
51 

18,053 
80.686 

188.596 
51,374 

11,722 
13,912 

4.098 
4.382 
3,662 

14.735 
34,962 
15,563 

Percent 
Of 

Tdal 
67.25% 
0.51% 
2.05% 
0.12% 
0.04% 
0.00% 
0.00% 
0.00% 
z .23% 
0.71% 
2.95% 
0.14% 
0.00% 
0.07% 
0.04% 
0.00% 
1.02% 
4 55% 

10.62% 
2.89% 
0.00% 
0.00% 
0.66% 
0.78% 
0.00% 
0.23% 
0.25% 
0.21% 
0.00% 
0.83% 
1.97% 
0.88% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

1,775,027 100.00% 

Total Gallons Percent 

In Test Year 
1,234,312 69 538% 

122,561 6.905% 
329,136 18 543% 

Other Public Aut0 89,018 5 015c/. 

518x314" 
518x314' 
518x314" 
5/8X3/4" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1 -1P 
1-IP 
1-1 12" 
1-112' 

2" 
2" 
2 
2 
3" 
3" 
3" 
s' 
4" 
4 
48 
4" 
6 
6" 
6 
6" 
8" 
8" 
8" 
8" 

Residentlal 
Apartment 

Commercial 
Other Public Auih. 

Residential 
Apartment 
Commercial 

Other Public Auth. 
Reslmtial 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 

Commercial 
Other Public Auth. 

Exhibit 
Schedule G-7 Revised 
Page 3.1 
Witness: Bourassa 

DEMAND ALLOCATION FACTOR 

Meter Avg Daily Demand Avg Peak 
- Size - Class Galbns f l . W s l  Factor Demand c1.W~~ 

3.270.22 1.33 4.346.4 1 
24.96 1.14 
99.82 1.29 
5.62 1.52 
1.99 2.24 

60.00 1.27 
34.67 1.34 

143.43 1.57 
6.58 2.20 

3.49 4.10 
1.89 1.46 
0.14 1.88 

49.46 1.62 
221 06 1.18 
516.70 1.37 
140.75 1.27 

32.11 1.64 
38.12 2.31 

11.23 1.18 
12.01 1.72 
10.03 1.99 

40.37 1.23 
95.79 1.16 
42.64 1.71 

28.40 
128.79 

8.54 
4.46 

76.39 
46.35 

225.40 
14.49 

14.30 
2.77 
0.26 

80.26 
260.12 

179.41 
707 i a  

52.56 
87.92 

13.06 
20.65 
19.98 

49.81 
110.96 
73.12 

Totals 

Percent 
Of 

- Total 
66.34% 
0.43% 
1.97% 
0.13% 
0.07% 
0.00% 
0.00% 
0.00% 
1.17% 
0.71% 
3.44% 
0.22% 
0.00% 
0.22% 
0.04% 
0.0096 
1.22% 
3.9736 

10.80% 
2.74% 
0.00% 
0.00% 
0.80% 
1.34% 
0.00% 
0.20% 
0.32% 
0.30% 
0.00% 
0.76% 
1.69% 
1.12% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.001 
0.00% 

4.863.08 6,552.19 1 W W %  

Percent Of I Avg. 
Peak 

G,& DernandL1,WQ 
Residential 4,508 68.794% 
Apaitmeni 412 6.289% 
Commercial 1,249 19.061% 

38A 5.857% Otner Public Auth. 

Total 

(a) Includes custmer and gallons sold annualization 



Meter Size 
518X3/4" 
518x314" 
518x314 
518x34'' 

3i4" 
314 
3/4' 
3/4 ' 
1" 
1" 
1" 
1" 

1-1/2" 
1-1/2" 
1-112 
1-112" 
2 
2" 
2" 
2" 
3" 
3 
3" 
3 
4" 
4" 
4" 
4" 
6" 
6 
6 '  
6 
8" 
8" 
8" 
8" 

Totals 

Mohave Water District 
Test Year Ended June 30,2013 

Cost of Sewice Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

CUSTOMER ALLOCATION FACTOR 

Class 
Residential 
Apartment 

Commerual 
Other Public Auth. 

Resldential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 

Commercial 
Ofher Public Auth 

Residential 
Apartment 
Ccinmeruai 

Other Public Auth. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 

Commerciai 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Aulh. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Auth. 

Number 
of Meters 

14,634 
66 

384 
i a  
4 
1 

77 
53 

199 
11 

2 
3 
1 

24 
143 
206 
46 

13 
2 

2 
2 
I 

1 
3 
1 

Percent 
of 
- Total 
92.05% 
0.42% 
2.42% 
0.11% 
0.03% 
0.01 % 
0.00% 
0.00% 
0.49% 
0.33% 
1.25% 
0.07% 
0.00% 
0.01% 
0.02% 
0.01% 
0.15% 
0.90% 
1.30% 
0.29% 
0.00% 
0.00% 
0.08% 
0.01% 
0.00% 
0.01% 
0.01% 
0.01% 
0.00% 
0.01% 
0 02% 
0 01% 
0.00% 
0.00% 
0.00% 
0.00% 

15,898 100.00% 

Percent 
Number 

Residential 
Apartment 
Commercial 

Other Public Auth. 

Total 15,898 100.000% 

Exhibit 
Schedule G-7 
Page 3 2 
Wdness: Bourassa 

Meter Size Class 
518x314'' Residenlial 
518x314" Apartment 
5/8x3/4" Commercial 
5/8x3/4" Other Public Auth. 
3/4 Residenlial 
314" Apartment 
314" Commercial 
3/4" Other Public Aulh. 
1" Residential 
1" Apartment 
1" Commercial 
1" Other Public Auth. 

1-112" Residential 
1-112" Apartment 
1-112" Commerdal 
1-1/2" Other Public Auth. 
2- Residential 
2" Aparlment 
21 Commercial 
2" Other Public Auth. 
3' Residential 
3" Apartment 
3 Commercial 
3 Other Public Auth. 
4 Residential 

Apartment 4" 
4" Commercial 
4" Other Public Auth. 
6 Residential 
6 Apartment 
6" Commercial 
6 '  Other Public AuW. 
8" Residential 

Apartment 0 
8' Commwcial 
8" Other Public Auth. 

Totals 

Number 
O f  

14.634 
66 

384 
18 
4 
1 
0 
0 

77 
53 

199 
11 
0 
2 
3 
1 

24 
143 
206 
46 
0 
0 

13 
2 
0 
2 
2 
1 
0 
1 
3 
I 
0 
0 
0 
0 

Services 

15,898 

Install 
etion 
- cost 

445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
495.00 
495.m 
550.00 
550.00 
550.00 
550.00 
830.00 
830.00 
830.00 
830.00 
1,165.00 
1,165.00 
1,16500 
1,165.00 
1.670.00 
1,670.00 
1,670.00 
1,670.00 
2.330.00 
2,330.00 
2,330.00 
2,330.00 
3,262 00 
3,262.00 
3,262.00 
3,262.00 

Dollar 
Weighted 
Number 
Services 

6,512.167 
29,407 

170,991 

1,780 
445 

8,010 

38.321 
26,235 
98,423 
5,445 

1,100 
1,650 

550 
20,128 

118,828 
171,049 
38,180 

14,757 
2,330 

3,340 
3,340 
1,670 

2,330 

2,330 
6,eeo 

Percent 
of 

09.46% 
0.40% 
2.35% 
0.11% 
0.02% 
0.01% 
0.00% 
0.00% 
0.53% 
0.36% 
1.35% 
0.07% 
0.00% 
0.02% 
0.02% 
0.01% 
0.28% 
1.63% 
2.35% 
0.52% 
0.00% 
0.00% 
0.20% 
0.03% 
0.00% 
0.05% 
0.05% 
0.02% 
0.00% 
0.03% 
0.10% 
0.03% 
0.00% 
0.00% 
0.00% 
0.00% 

m 

$ 7,279,796 100.00% 

SERVICES ALLOCATION FACTOR fb) 

Weighted Percent 
Number 

Residential 6,572,396 90.283% 
181.685 2.496% Apartment 

Commerclai 467.200 6.418% 
Other Public Auth. 58.515 0.804% 

Total 

1 Total 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 



Meter 

518x314" 
5/8x314" 
518x314" 
518x314" 

314 
314" 
3 / 4  
314" 
1" 
1" 
1 " 
1" 

1-112" 
1-1 I 2  
1-1/2" 
1-112" 

2" 
2" 
2 
2 
3" 
5 
3 
3" 
4 
4" 
4" 
4" 
6' 
6 
6" 
6 
8 '  
a 
8" 
8" 

& 

Mohavs Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Al lwt ion Factors 

METER ALLOCATION FACTOR Ib) 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Auth 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth 
Residential 
Apartment 
Commercial 

Residential 
Apartment 
Commercial 

Other Public Alrth 
Residential 
Apartment 
Commercial 

Other Public Auth 
Residential 
Apartment 
Commercial 

Other Public Auth. 

Other PubllC Auth 

Number 
of Meters 

14,634 
66 

384 
18 
4 
1 
0 
0 

77 
53 

199 
11 
0 
2 
3 
1 

24 
143 
206 

46 
0 
0 

13 
2 
0 
2 
2 
1 
0 
1 
3 
1 
0 
0 
0 
0 

Meter 
m 

155.00 
155.00 
155.00 
155.00 
255.00 
255.M) 
255.00 
255.W 
315.00 
315.00 
315.00 
315.00 
525.00 
525.00 
525.00 
525.00 

1.890.00 
1,890.00 
1.890.00 
1,890.00 
2,545.00 
2,545.M) 
2,545.00 
2.545.00 
3.645.00 
3.645.00 
3,645.00 
3,645.00 
6,920.00 
6,920.00 
6,920.00 
6,920.00 
9,688.00 
9,688.00 
9.688.00 
9,688.00 

Weighted 
ooilars 

of Meters 
2,268,283 

10,243 
59,559 
2.790 
1,020 

255 
0 
0 

24.386 
18,695 
62,633 
3,465 

0 
1,050 
1,575 

525 
45,833 

270,585 
389,498 
86.940 

0 
0 

32,237 
5,090 

0 
7.290 
7,290 
3,645 

0 
6,920 

20,760 
6,920 

0 
0 
0 
0 

Percent 
Of 

68.00% 
0.31% 
1.79% 
0.08% 
0.03% 
Q.01X 
0.00% 
0.00% 
0.73% 
0.50% 
1.88% 
0.10% 
0.00% 
0.03Sb 
0.05% 
0.02% 
1.37% 
8.11% 

11.66% 
2.61% 
0.00% 
0.00% 
0.97% 
0.15% 
0.00% 
0.22% 
0.22% 
0.11% 
O.W% 
0.21% 
0.62% 
0.21% 
0.00% 
0.00% 
0.00% 
O.W/O 

Totals 15,898 YwHHmrm 100.00% 

Class 
Residential 
Apartment 
Commercial 

Other Public Auth 

o f M e t e r s w  
2,339,522 70 140% 

313.038 9.385% 
573,550 17.195% 
109,375 3 279% 

Total 3,335,485 100ooo% 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21. 2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter Instaffation. 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
20 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Mohave Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30.201 3 

Exhibit 
Schedule H-3 Revised 
Page 4 
Witness: Bourassa 

Service Charaes 
Establishment or Reestablishment of Service 
Including Sewer Service 
Not Including Sewer Service 
Regular Hours 
After Hours 

Regular Hours 
After Hours 

Reconnection of Service (Delinquent) 

Meter Test (if correct) 
Meter Reread (if correct) 
NSF Check 
Late Fee Charge, per month 
Deferred Payment, Per Month 
Deposit Requirements 
Deposit Interest 

Present Proposed 
- Rates - Rates 

$ 25.00 Remove 
$ 20.00 Remove 

NT $ 35.00 
NT $ 65.00 

$ 35.00 
$ 35.00 
$ 35.00 
$ 25.00 
$ 25.00 

1.50% 
1.50% 
(4 
(b) 

$ 35.00 
$ 65.00 
$ 35.00 
$ 25.00 
$ 25.00 

1.50% 
I .50% 

(a) 
(b) 

(a) Per ACC Rules R14-2-403(8) Residential - two times the average bill 
Non-residential - two and one-half times the  estimated maximum bill. 

(b) Interest per A.C.C. R-14-2-403(8) 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILIJY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409D(5). 



Mohave Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
No. 
1 
2 

- 

Refundable Meter and Service Line Installation Charaes 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

518 x 314 Inch 
314 Inch 
1 Inch 
1 1/2 Inch 
2 Inch I Turbine 
2 Inch I Compound 
3 Inch I Turbine 
3 Inch I Compound 
4 Inch I Turbine 
4 Inch /Compound 
6 Inch / Turbine 
6 Inch / Compound 
8 Inch & Larger 

Present 
Service 

Line 
Charse 

$ 370.00 $ 
370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
465.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 
At Cost 

Present 
Meter 
Install- 
ation 

Charae 
130.00 $ 
205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 

At Cost 

Total 
Present 
Charae 

500.00 $ 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,660.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 

At Cost 

Exhibit 
Schedule H-3 Revised 
Page 5 
Witness: Bourassa 

Proposed 
ProDosed Meter 
se’rvice 

Line 
Charse 

370.00 
370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
465.00 

1,090.00 
1 ,I 20.00 
1,610.00 
1,630.00 

At Cost 

Install- 
ation 

Charae 
$ 130.00 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6.1 20.00 
At Cost 

Total 
Proposed 
Charse 

$ 500.00 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2.165.00 
2,660.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 
At Cost 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

4th Revised SHEET N0.1. 
Cancel 3rd Revised SHEET NO.1. 

Mohave Water District 
(Name of Service Area) 

GENERAL WATER RATE 
Availa bi litv 
Available for all metered residential, commercial, industrial and public authority customeq '- ii served by this District. 

9s 

Note: " Low Income Program details are noted in the Terms and Conditions section for General Water Rates. Upper tier rate for residential 
and commercial customers is comprised of $3.2250 approved rate plus $0.0580 for the Low Income Surcharge for a total of $3.2830. 

(continued on next page) 

M M I D D M  EFFECTIVE: MMIDDIYYYY 
Month Day Year 

ISSUED: 
Month Dav Year 

ISSUED BY: Shew1 L.'Hubbard. Director, Rates & Reaulation 
2355 W. Pinnacle Peak Rd., Suite 300, Phoenix, AZ 85027 

Decision No. XXXXX 



EPCOR Water Arizona. Inc. 
(Name of Company) 

Mohave Water District 
(Name of Service Area) 

4th Revised SHEET NO.& 
Cancel 3rd Revised SHEET NO.& 

- - 
GENERAL WATER RATE 

lcontinued] 

s subject to the Company's Rules and Regulations applicable to Water Service and may be 
harges set forth in Rate Schedule Service Charges 

labor, materials, overheads. and all applicable taxes, including all gross-up taxes for income 

In addition to the col ar rates, the utility will collect from its customers a proportionate share of any privilege, sales, use, and franchise 
tax Per Commissio 

Low Income Program - Income Credit of $6 21 is available in the Mohave Water district bringing the basic service charge down from 
$1 5 54 to $9 33 Requi letion of a Low Income Program Application Program IS restricted to the first 1,000 eligible residential 
customers on 5/8 x 3/4 inch meters in the Mohave Water district Applicants must swear that he/she has annual income below the threshold The 
threshold is below 150% of the federal low income guidelines as periodically revised Applicant may not be claimed as a dependent on another 
person's tax return Applicant must reapply each time moving residences Refusal or failure to provide acceptable documentation of eligibility, upon 
request shall result in removal from the low income program Rebilling of customers under the othetwise applicable rate schedule may occur for 
periods of ineligibility previously billed under the low income tariff Annual income means the value of all money and non-cash benefits available for 
living expenses, from all sources, both taxable and non-taxable, before deductions, for all people who live with the applicant 

ISSUED: M M I D D M  EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shervl L. Hubbard. Director, Rates & Reaulation 

2355 W. Pinnacle Peak Rd., Suite 300, Phoenix, AZ 85027 

Decision No. XXXXX 



4th Revised SHEET N0 .2  
Cancel 3rd SHEET NO.2. , EPCOR Water Arizona Inc. 

(Name of Company) 
Mohave Water District 

(Name of Service Area) 
I 

PRIVATE FIRE PROTECTION 

F9E -'. 
Availability *- - 

Territorv 

All certified service areas in Mohave County, Arizona. 

Schedule of Charaes - Private Fire - Monthlv Service Charge 

Taxes 

basis of gross revenue of this Di 

Terms and Conditions 

(continued on next page) 

ISSUED: MMIDDNYYY EFFECTIVE. MM/DD/YYYY 

ISSUED BY: 
2355 W. Pinnacle Peak Rd.. Suite 300, Phoenix, AZ 85027 

Month Day Year Month Day Year 
Shew1 L. Hubbard, Director, Rates & ReQUlatiOn 

Decision No. XXXXX 



Paradise Valley Water Exhibit 
Test Year Ended June 30, 2013 Schedule A-1 Revised 
Computation of Increase in Gross Revenue Requirement Page 1 

Witness: Hubbard 

Line 
- No. 
1 Original Cost Rate Base 
2 
3 Adjusted Operating Income 
4 
5 Current Rate of Return 
6 
7 Required Operating Income 
8 
9 Required Rate of Return 
10 
11 Operating Income Deficiency 
12 
l3 Gross Revenue Conversion Factor 
14 
15 
16 
17 

18 Customer Percent 
19 Classification Increase 
20 

8.6% 21 Residential 

22 Commercial 8.6% 
8.5% 23 Other Public Authority 

13.5% 24 Other 

25 Decline Usage Adjustment 20.8% 
26 

8.8% 27 Total Water Revenues 
28 
29 Other Revenues 
30 
31 Total Revenues 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 Supporting Schedules 
45 6-1 Revised 
46 
47 D-1 Revised 
48 H-1 Revised 
49 
50 

Increase in Gross Revenue Requirement 

0.0% 

8.7% 

C-1 Revised, C-2 Revised, C-3 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

.. 

2,193,723 

5.57% 

$ 2,705,436 

6.87% 

$ 511,713 

1.6442 

$ 841,337 

Present Proposed Dollar 
- Rates Rates Increase 

$ 7,360,312 $ 7,991,949 $ 631,637 
1,789,884 1,943,760 153,877 

20,936 22,720 1,784 
451,778 512,810 61,032 
(33,637) (40,630) (6,933) 

5 9,589,273 $ 10,430,610 $ 841,337 

5 58,978 $ 58,978 $ 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of Results of Operations 

Line 
- No. DeSCriDtion 

1 Gross Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

TirnesTotal Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Supporting Schedules 
C-1 Revised C-2 Revised 
E-2 Revised E 4  
F-1  Revised 

Exhibit 
Schedule A-2 Revised 

Page 1 
Witness: Hubbard 

Prior Years Ended Test Year Projected Year 
Proposed 

6/30/2011 6/30/2012 6/30/2013 6/30/2013 6/30/2014 a- 
Present 

Acutal Adjusted Rates Rates 

$ 9,731,483 $ 9,796,391 $ 9 ,w ,982  s 9 , ~ 8 , 2 5 i  $ 9 , w m  $ io,a9,5aa 

$ 6,443,848 $ 6,774,029 $ 6,605,170 $ 7,454528 $ 7,454,528 $ 7,784,152 

$ 3,287,635 $ 3,022,362 $ 2,939,812 $ 2,193,723 $ 2,193,723 $ 2,705,436 

$ (150,268) $ 113,115 $ 258,373 $ - 5  - s  

$ 746,099 $ 1,146,154 $ 709,130 $ 1,008,139 $ 1,008,139 $ 1,008,139 

$ 2,391,267 $ 1,989,323 $ 2,489,055 5 1,185,584 $ 1,185,584 $ 1,697.297 

s - $  

0.00% 

3.04% 

6.07% 

5.87% 

5.94% 

4.04 

4.21 

75 5 

- s  
0.00% 

2.53% 

5.05% 

4.88% 

4.72% 

3.03 

2.74 

94 $ 

- s  
0.00% 

3.16% 

6.32% 

6.11% 

5.05% 

4.25 

4.51 

45 $ 

- $  

0.00% 

1.51% 

3.01% 

2.91% 

6.32% 

2.91 

2.18 

4 s  $ 

- s  
0.00% 

1.51% 

3.01% 

2.91% 

3.01% 

2.91 

2.18 

64 

0.00% 

2.16% 

4.31% 

4.17% 

4.31% 

3.73 

2.68 

48 Workpapers and Supporting Documents 
49 
50 \2013 Paradise Valley WaterSch. A-F Oct2014.~1s 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary Statements of Cash Flows 

Exhibit 
Schedule A-5 Revised 

Page 1 
Witness: Hubbard 

Line 
No. 
1 
2 
3 
4 
5 Source of Funds 
6 From Operations 
7 Net Income 
8 Depreciation & Amortization 
9 Def. Investment Tax Credits 
10 Deferred income Taxes 
11 Amort. of Regulatory Expense 
12 Total From Operations 
13 From Financing 
14 Advances in Aid of Construction 
15 Contributions in Aid of Construction 
16 Issuance of Long-Term Debt 
17 (Decrease) Increase in Net Amounts 
18 Due to Parent and Affiliates 
19 Total From Financing 
20 
21 Total Funds Provided 
22 Aonlication of Funds 
23 Construction Expenditures 
24 Rate Case Expenses 
25 Dividends Paid 
26 
27 Total Funds Applied 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules 
44 E-3 
45 F-2 Revised 
46 
47 Workpapen and Supporting Documents 
48 
49 

- 

Other Deferred Debits and Credits 

Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
6/30/2011 6/30/2012 6/30/2013 6/30/2014 61 301 2014 

$ 2,391,267 $ 1,989,323 .$ 2,489,055 f 1,185,584 $ 1,697,297 
1,732,441 1,748,373 1,977,785 1,608,655 1,608,655 

(61,911) (6,248) (6,248) (6.248) 
(218,45 1) a34 212,749 212,749 212,749 

53,843 53,843 
$ 3,905,257 $ 3,676,619 $ 4,673,342 5 3,054,584 S 3,566,297 

$ (1,613,830) $ (28,141) $ (30,923) $ (30,923) $ (30,923) 
10,433,567 (700,376) (429,787) (429,787) (429,787) 
5,876,992 1,624,482 (311,129) (311,129) (311,129) 

1,637.779 24,904,946 22,105,593 22,105,593 22,105,593 
$ 16,334,508 $ 25,800,912 $ 21,333,754 $ 21,333,754 $ 21,333,754 

$ 20,239,765 $ 29,477,531 s 26,007,096 5 24,388,338 s 24,900,051 

$ 874,578 $ 2,462,097 $ 2,786,994 $ 1,362,425 $ 1,362,425 
161,530 

10,378,122 161,530 
(873,215) (113,580) 624,757 624,757 624,757 

f 1,604,513 f 7,667,253 $ 13,789,873 $ 12,526,834 $ 12,526,834 

1,603,150 5,318,736 10,378,122 10,378,122 

50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 

1 
2 
3 
4 -  
5 
6 Accumulated Depreciation 
7 
8 Net Utility Plant in Service 
9 
10 Less: 
11 
12 
13 
14 
15 Net of Amortization 
16 
17 Customer Meter Deposits 
18 Deferred Income Taxes &Credits 
19 Investment Tax Credits 
20 
21 
22 plus: 
23 Deferred Debits 
24 Working Capital Allowance 
25 Utility Plant Acquisition Adjustment 
26 
27 
28 Total Rate Base 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules 
44 5 2  Revised 
45 
46 
47 Workpapers and Supporting Documents 
48 
49 
50 

- NO. 

Gross Utility Plant in Service 

Advances in Aid of Construction 

Contribution in Aid of Construction - 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

5 

Original Cost 
Rate Base 

73,128,007 

23,455,384 

$ 49,672,623 

$ 1,554,766 

9,259,772 

23,819 
212,749 
39,646 

778,686 
19,885 

5 39,380,442 

Recap Schedules: 
A-1 Revised 

Exhibit 
Schedule E1 Revised 

Page 1 
Witness: Hubbard 
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Pandlse Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-IO & SLH -11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Uoclate Plant In SevIce and Accumulated Deomdatlon 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
Acct. Descriotion 

Plant Balances RB W SLH-10 RBADJ %ll Plant Balances 
a t  6/30/13 Beginning Balance Additional YE at 6/30/13 

Der ORIGINAL Filing per REVISED Filing 
- $  0 301000 Oraanization $ 1,831 5 

Exhibit 
Schedule 5-2 Revised 

Page 6 
Witness: Hubbard 

303500 Laid & Land Rights T&D 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304620 Structures & Improvements Leasehold 
304700 Structures & Improvements Store,Shop,Gge 
304800 Structures & Improvements Miscellaneous 
307000 Wells &Springs 
309000 Supply Mains 
310000 Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311530 Pumping Equipment Water Treatment 
3201W Water Treatment Equipment Non-Media 
320200 Water Treatment Equipment Filter Media 
330000 Distribution Reservoirs & Standpipes 
331DO1 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to  8in 
331300 TD Mains lo in  to  16in 
331400 TO Mains 18in & Grtr 
332Mx) Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other P/E-CPS 
340100 Office Furnlture &Equipment 
340200 Computer & Perlphal Equipment 
3403W ComputerSoftware 
340330 Computer Software Other 
340500 Other Office Equipment 
3411W Transportation Equip Light Duty Truks 
341300 Transportation Equipment Autos 

731039 
158,547 

3.581 
20,800,015 

23,764 
21,336 

0 
0 

4,629 
0 

2,555,761 
373,503 
784,551 

0 
3,856,844 

191 
358,319 

10,644,586 
645,748 

2,468,982 
3,297,941 

477,446 
5,889,645 
8,992,726 
1,282,719 

0 
3,318,098 
1,204,025 

177,916 
1,317,092 

179,033 
56,973 
25,822 
37,403 

0 
321 
0 
0 

Workpapers and Supporting Documents: 
8-2 Revised 

(continue on page 2 of 4) 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

83,786 

(112,214) 

(68,702) 
1 

10320 

6,459 

1,831 
8,324 

158,547 
3,581 

20,737,611 
23,764 
26,113 

0 
4,629 
(8,633 

2,639,547 
373,503 
230,827 
554,631 

3,765,569 
190 

358,319 
10,641,712 

638,137 
2,400,280 
3,734,244 

364,519 
5,945,853 
9,380,895 

547,004 
14,058 

3,431,903 
1,2@,522 

177,916 
1,316,243 

179,033 
61,561 
38,077 
37,405 
(6,528) 

321 
10) 
(0) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 2 of 4 

Exhlbit 
Schedule 6-2 Revised 

Page 7 
Witness: Hubbard 

Line 
- No. 
1 
2 

Update Plant in Wce and Accumuiated b D I d a t i D n  tcontinuedl 
This adjustment 1s reflect the proper balances as of June 30,2013. 

3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sub. 
- Acct. Description 

341400 Transportation Equipment Other 
342000 Stores Equlpment 
343000 Tools,Shop,Garage Equipment 
344ooo Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346300 Communication Equipment Other 

Reconciling Item 

at6/30/13 
er REVISED Filing 

$ 204,829 $ - s  (3,0161 S 201,813 
1,943 

292,409 3,742 25,253 321,404 
17,620 17,620 
32,228 0 32,228 

465,590 (8,834) 456,755 
18,279 18,279 
50,006 8,835 58,841 

9,229 (7.286) 

7,971 (7.971) 

sO,224 $ 70,096.392 District Plant ; $ 70,130,547 $ 

Corporate Allocated Plant (2.9920% IGMC Allocator I 
304500 Structures & Improvements General s 
304620 Structures & lmprovementskasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equlpment 
340300 Computer Software 
340300 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 

2,917 $ 
6,486 

351 
10,917 
37,581 
24,473 
55,661 

1,399 
517 

5,567 
455 

1,597 
147 

347000 Miscellaneous Equipment 4,206 7,977 12,183 
Corporate Plant Allocated to District $ 152,273 $ - s  I W W )  $ 98,165 

- z  - s  
(5,8903 

209 
15 

(55,211) 
(1.209) 

2,917 
595 
351 

10,917 
37,790 
24,488 

45 1 
191 
517 

5,567 
455 

1,597 
147 

1 RBADlSLH-10 I RBADJUKii I 
Workpapers and Supporting Documents Totalplant $ 70,282,820 $ (e49791 $ (3,884) $ 70,194,557 
E-2 Revised 
\2013 Paradise Valley Water Sch. A-F Oct2014.xls (continued on page 3 of 4) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Ease Adjustments SLH-10 & SLH -11 
Page 3 O f  4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

UJate Plant in Sevice and Accumulated Deoredation [continued) 
This adjustment i s  reflect the proper plant balances as of June 30,2013. 

ACC Dep Balances RB ADl SLKM R% ~ o l  W 1 1  Acc Dep Balances 
a t  6/30/13 Beginning Balance Additional YE a t  6130113 

per REVISED Filing 
Sub. 
Acct. Description per ORIGINAL Filing Pro Forma - - s  (477,283) $ (477,283) 301000 Organization $ 

303500 Land & Land RightsT&D 
3041W Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304620 Structures & Improvements Leasehold 
304700 Structures & Improvements Store,Shop,Gge 
304800 Structures & Improvements Miscellaneous 
307000 Wells & Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
310100 Power Generation Equip Other 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Water Treatment Equipment Filter Media 
33oooO Distribution Reservoirs & Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Main5 41n & Less 
331200 TD Mains 6in to  Bin 
331300 TD Mains loin to 16in 
331400 TD Mains 18ln & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339600 Other PIE-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
340500 Other Office Equipment 
341100 Transportation Equip Light Duty Truks 
341300 Transportation Equipment Autos 

Workpapers and Supporting Documents: 
8-2 Revised 

\2013 Paradise Vallev Water Sch. A-F Oct2014.xls 

- $  
2,108 

(129,057) 
(25,044) 

3,032,122 
3,338 

0 
0 

(16,558) 

(7,685) 

0 
521,218 
17,314 
148,714 

0 
1,077,132 
(61,588) 
39.022 

8,094,164 
124,344 
533,858 
301,549 
(50,453) 

2,911,049 
2,912,863 
142,470 

0 
1,752,092 

34,065 
22,724 
496.060 
15,902 
25,382 
63,342 
175,630 

0 
(2,492) 

0 
0 

(continued on page 4 of 4) 

(589,428) 

(2,0781 
1,115,478 
(58542) 
(621,833) 

487 
6,981 

(L-) 
(133,751) 
293,652 
1,073 

(14&037) 
157,386 
36,920 
(825) 
524 

260,089 

(17,503) 
( m i  

(3,037,446) 
59516 
255,406 

3,140,238 
(86,350) 
1,471 

196,289 
152550 
1 3 8  
2&%8 

m 
30353 
5,711 
(9,129) 
(11,981) 
20,414 

13 

30 
986,421 
(83,586) 

2,410,288 
3,825 
(704) 

(17,912) 
(133,751) 
814,870 
18,387 
8,677 

157,986 
1,114,052 
(62,413) 
39,546 

8,354,253 
124,067 
516,355 

(2,735,897) 
9,063 

3,166,456 
6,053,081 

56,120 
1,471 

1,948,381 
186,615 
23,882 
525,027 
(573,526) 
32,201 
93,695 
181,341 
(9,129) 
(14,473) 
20,414 

13 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 4 of 4 

Exhibit 
Schedule 8-2 Revised 

Page 9 
Witness: Hubbard 

Line 
- No. 

1 

2 
3 
4 ACC Dep Balances REW SLn-10 RBAOJ %11 ACC Dep Balances 

[ 7 per RMSED Filing 

5 Sub. 
6 - Acct. DescriDtion per ORIGINAL Filinq Pro Forma 
7 341400 Transportation Equipment Other s 73,922 $ - s  15,282 $ 89,204 
8 342000 Stores Equipment 2,032 (1595) 438 

10 344000 Laboratory Equipment 8,210 (580) 7,630 

12 346100 Communication Equipment Non-Telephone 459,418 (517) 458,900 
13 346190 Remote Control & Instrument 4,835 73 4,908 

UAate Plant in Sevice and Accumulated Oelrreciation fcnntlnuedl 
This adjustment is  reflect the proper plant balances as of June 30,2013. 

at 6/30/13 Beginning Balance Additional YE at 6/30/13 

9 343000 Tools,Shop,Garage Equipment 46,392 1,097 47,489 

11 345000 Power Operated Equipment (46,650) 3,204 (43,446) 

14 346300 Communication Equipment Other 33,200 16,739 49,939 
15 Reconciling Item 5,270 (5,2701 
16 
17 
18 
19 
20 
21 
22 

District Accumulated Depreciation $ 22,740,214 $ (594,6961 $ 1,207s $ 23,352,905 23 
24 
25 Corporate Allocated Accum (2.9920% IGMC Allocator 1 
26 304500 Structures & Improvement General $ 443 5 5 10 s 453 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 ComputerSoftware 
340300 Computer Software Other 
344Mx) Laboratory Equipment 
346100 Communication Equipment Nan-Telephone 
346190 Remote Control & Instrument 
346203 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Salvage And Cost of Removal 
Reconciling Item 

7.271 
68 

1,231 
13,334 

175,842 
3,075 

59 
5,124 

397 
96 

360 

(875) 

9,588 

186 

36 
78 

1,257 
12,766 
10,497 
4,122 

110 
40 

5,075 
(88) 
396 
99 

2,205 
(462) 

6 216,199 $ ~zspss) $ 36,586 Corporate Accumulated Depreciation Allocated to  District $ 

45 I ~AnJsucIo I RBAIusLKll1 
46 Total Accumulated Depreciation $ 22,956,414 $ (623,757) $ $ 23,389,491 
47 Workpapen and Supporting Documents 
48 B-2Revised 
49 
50 \2013 Paradise Valley Water Sch. A-F Od2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 1 of 4 

Exhibit 
Schedule 5 2  Revised 

Page 10 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 

Uwlate Post l es t  Year Pbnt and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
Proiect # & DexriDtion 

279005 304200 Country Club BPS 
479143 
279217 
279226 

33500 PV water - Hydrants New 
331001 PV water - Valves Replace 
343000 PV water-Tools & Equip 

Post Test Year 

at 6/30/13 
per ORIGINAL Filing 

Post Test Year 

Update PTYP at 6/30/13 
r REVISED Filing 

1,279,112 s 1,283,949 S (4,837) s 

279303 
279319 
279358 
279400 
279409 
279410 
279427 
279452 

341400 W water - Transportation Equip 

339600 PV water - CIS Map Books 
346190 PV water - SCADA 
320200 PV water - Arsenic Removal Facility 
343000 PV water - Concrete saw 
311200 PVwater - MRTF D.P. pump #2 
311200 PV water - Well 11 

320100 PV - MRTF 

279458 
279481 
479144 335000 Hydrants replaced 
479145 331200 Main Breaks 
479147 334100 Meters replaced 
479148 33300 Services replaced 
479149 331001 Valves replaced 
389602 334100 Meters up/downsire 

311200 PV water-Las Brisas Booster Pump Replacement 
311200 PV water - Well 126 

479345 
479347 
479146 
479346 
379334 
379101 
379102 
379104 
379107 
379108 
379110 
279211 
379333 
479389 

3046M3 Office & Ops Center 
343000 Tools & Equip 
331200 Mains Scheduled repiace/relocate A2 
311200 Plant Facilities& Equip AZ 
346190 SCADA AZ 
335100 Hydrants replaced 
331200 Main Breaks 
334100 Meters replaced 
333000 Services replaced 
343000 Tools & Equip 
331001 Valves replaced 
335000 W water- Hydrants New 
311200 Plant Facilities & Equip AZ 
311200 PFE Las Brisas Electrical Meter 

479408 
479437 

311200 PFE Well #E Pump 
311200 PFE PV Automated External Defibrillator 

479458 
479477 

311200 RPNB PFE DP #3 VFD 
311200 RPNB PFE Well #14 Pump 

379331 331200 Mains Scheduled replace/relocate AZ 26 26 
District post Test Year Plant $ 3,092,457 I $ ( 180,324 11 5 2 , 912 , 133 

Workpapers and Supporting Documents: 
13-2 Revised 
\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

(continued on page 2 of 4) 

3,422 
(54,ooo) 
(2134 
(6,958) 

(12,7M)) 
1,490 

(2681 
64,725 

(220) 
( L 2 W  
2,710 
2,192 
2,394 

25,293 
91,159 

313,458 
365,299 

21 
56,548 
23,158 

114,878 
157,777 
462,418 

218.644 

25,426 
(80.=4 

(280,281) 
(207,7691 
(113,3161 

(21) 
(56.548 
(23,1581 

(114,878) 
(157,777) 
129,336 
16,118 
31,046 

187,112 
229,393 

(5,170) 
125,876 

(48) 
73,894 
5,792 

15,698 
2.098 

23,198 
1,504 

1,265 
(54,rn) 
(21,584) 
(6,958) 

(12Jm) 
1,490 

(268) 
64,725 

(220) 
(1,288) 
2,710 
2,192 
2,394 

50,719 
10,277 
33,177 

157,530 
105,328 

591,754 
16,118 
31,046 

187,112 
229,393 

(5,170) 
125,876 

(48) 
73,894 
5,792 

15,698 
2,098 

23,198 
1,504 

1 



Paradlre Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 2 O f  4 

Exhibit 
Schedule E-2 Revised 

Page 11 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4.5 
46 
47 
48 

a 

Update Post Test Year Plant and Accumulated Dewxiation 
This adjustment is reflect the proper balances as of June 30,2013. 
Corporate Allocated Post Test Year 
7A Corporate Plant 

Proiect # && Descriotion 
Sub. 

260967 340300 ArcGlS Implementation CA 
270968 
279006 340300 ESRl Project (GIS) 
279007 
279008 340300 SAMSWater & Waste 
279238 340300 EMS Webviewer-ArcGlS 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 AZ IT Hardware 
279436 340300 AZ ITSoftware (7A) 
279436 340300 A2 ITSoftware (6U) 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Servers 
379335 341400 Vehlcles 
479305 304620 Office & Ops Center - Phx Office 
479306 304600 Office & Ops Center - Central Dlv 
479307 343000 Plant FacilRies & Equip - Ai! shared 
479308 343’330 Tools & Equipment - AZ shared 
479309 341400 Vehicles - AZ shared 
479310 346100 Security- Central DIv 
479312 346100 Security - Eastern Oiv 
479413 341400 RPNE Vehicles- New Valve Truck for Eastern Div 
479700 340300 Business Systems Upgrade - AZ 
479701 340300 GiS Upgrades/ Enhancements - AZ 
479702 340330 Engineering CMMS - AZ 
479704 340300 Engineering Project Management - AZ 
479705 340200 Network Redundancy -A2 
479706 340200 Laptops - AZ 
479707 340200 Monitors - AZ 

340300 Water USA Win7 Office2012 - CA 

340300 Water USA Win7 Office2012 - US 

340300 CIS Data Model Conversion 

304620 AZ Corp - Phx Office Improvements 

304600 Office & Ops Center- Central Shared 
343000 Tools & Equip - Central Shared 

Post Test Year 

a t  6/30/13 

Post Test Year 

at 6f30f13 
per ORIGINAL Filing 

3 s 4 s  to) s 
537 

3,081 
11,129 
2,561 

467 
99 

146 

(313) 
243 

(2) 
2 

129 
1,105 

520 
150 
190 

6,496 
563 
263 

3,494 
315 

1,656 
380 

1,518 

1,215 
1,822 
1,822 

€07 
414 
166 

607 $ 

4% 
2,805 

10,077 
2,341 

499 

158 

263 

2 
132 
467 
564 
162 
206 

(339) 

(31 

3,483 

Corporate Post Test Year Plant Allocated to District $ 41,385 $ @J,067) $ 21,317 

I RBmpKlz 1 
Total Post Test Year Plant 1 $ 3,133,841 $ 2,933,450 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properlyapplies 
the correct allocation fanor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
49 6-2 Revised (continued on page 3 of 4) 
50 \2013 Paradise Valley Water k h .  A-F (M2014rls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 3 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

update Post Test Year Plant and Accumulated DeDreclatlon 
This adjustment is reflect the proper balances as of June 30,2013. 

Proiect # 

279005 
479143 
279217 
279226 
279303 
279319 
279358 
279400 
279409 
279410 
279427 
279452 
279458 
279481 
479144 
479145 
479147 
479148 
479149 

479345 
479347 
479146 
479346 
379334 
379101 
379102 
379104 
379107 
379108 
379110 
279211 
379333 
479389 
479408 
479437 
479458 
479477 
379331 

389602 

Sub. 

304200 CountryClub BPS 
335000 PV water - Hydrants New 
331001 PV water -Valves Replace 
343000 PV water -Tools & Equip 
341400 PV water - Transportation Equip 
320103 PV - MRTF 
339600 PV water - GIS Map Ewks 
346190 PV water - SCADA 
320200 PV water -Arsenic Removal Facility 
343000 PV water - Concrete saw 
311200 PV water - MRTF D.P. pump #2 
311200 PV water - Well 11 
311200 PV water-Las Brisas Booster Pump Replacement 
311200 PV water - Well 12B 
335000 Hydrants replaced 
331200 Main Breaks 
334100 Meters replaced 
333000 Services replaced 
331001 Valves replaced 
334100 Meters up/downsize 
304600 Office & Ops Center 
343000 Tools & Equip 
331200 Mains Scheduled repiace/relocate AZ 
311200 Plant Facilities & Equip AZ 

335100 Hydrants replaced 
331200 Main Breaks 
334100 Meters replaced 
333000 Services replaced 
343000 Tools & Equip 
331001 Valves replaced 
335000 PV water - Hydrants New 
311200 Plant Facilities 81 Equip AZ 
311200 PFE Las Brisas Electrical Meter 
311200 PFE Well #15 Pump 
311200 PFE PV Automated External Defibrillator 

Description 

346190 SCADA AZ 

311200 RPNB PFE DP#3 VFD 
311200 RPNB PFE Well #14 Pump 
331200 Mains Scheduled replacelrelocate AZ 

Exhibit 
Schedule 8-2 Revised 

Page 12 
Witness: Hubbard 

Post Test Year 

a t  6/30/13 

Post Test Year 

Update PTYP at 6/30/13 
er REVISED Filing 

12,791 s 12,839 s (a) s 
34 

(540) 

(580) 
(319) 
25 

(13) 
3,236 

(4) 
(26) 
54 
44 
48 

253 
651 

13,061 
4,566 
2,186 

1 
707 
463 
821 

3,156 
U,lZl 

(432) 

13 
(540) 
(432) 
(580) 
(319) 

25 

(13) 
3,236 

(4) 
(26) 
54 
44 
48 

507 
73 

1,382 
1.969 
1,053 

29,588 
161 
222 

7,796 
2,867 
(103) 

1,259 
(0) 

1,478 
116 
314 
42 

464 
30 

0 0 
District Post Test Year Accumulated Depreciation $ 63,352 $ 163 $ 63,515 

Workpapers and Supporting Documents: 
6-2 Revised 

\2013 Paradise Valley Water Sch. A-F octzO14.x1s 
(continued on page 4 of 4) 



Paradlre Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 4 of 4 

Line Uudate Post Test Year Plant and Accumulated Deo reciation 
- No. This adjustment is reflect the proper balances as of June 30,2013. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
26 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

a 

i a  

48 
49 
50 

# - 
260967 
270968 
279006 
279007 

279238 
279239 
279240 
279317 
279435 
279436 
279436 
379105 

379300 
379304 
379305 
379335 
479305 
479306 
479307 

27900a 

379108 

479308 
479309 
479310 
479312 
479413 
479700 
479701 
479702 
479704 
479705 
479706 
479707 
479004 

Sub. 
&& Description 
340300 ArcGlS Implementation CA 
340300 Water USA Win7 Office2012 - CA 
340300 ESRl Project (CIS) 
340300 Water USA Win7 Office2012 - US 
340300 SAMSWater & Waste 
340300 EMS Webviewer-ArcGlS 
340300 GIS Data Model Conversion 
340300 Project GPS Software 
304620 AZ Corp - Phx Office Improvements 
340200 AZ IT Hardware 
340300 A2 IT Software (7A) 
340300 AZ IT Software (6U) 
304600 Office & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 
346200 Video Conferencing Solution 
340200 Laptops 
340200 Servers 
341400 Vehicles 
304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Div 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - A2 shared 
346100 Security- Central Div 
346100 Security - Eastern Div 
341400 RPNB Vehicles- New Valve Truck for Eastern Div 
340300 Business Systems Upgrade - AZ 
340300 CIS Upgrades/ Enhancements -AZ 
340330 Engineering CMMS - AZ 
340300 Engineering Project Management- Az 
340200 Network Redundancy - AZ 
340200 Laptops - AZ 
340200 Monitors - Ai! 

Exhibit 
Schedule 6-2 Revised 

Page 13 
Witness: Hubbard 

Post Test Year Post Test Year 
Acc Dep Balances RB ADJ U K l Z  Acc Dep Balances 

at  6/30/13 Gupdatemyp( at6/30/13 
per REVISED Filing 

(0) $ 0 
116 
666 

2,407 
554 
1 2 1  
26 
38 
(10) 

(1) 
31 

0 
4 

57 
67 
19 
25 

1,402 

9 
is1 
16 

357 
49 

197 

ia 

315 
472 
472 
157 
79 
54 
21 

483 

62 
351 

1,260 
293 
62 

20 
(24) 
13 
(0) 
0 
9 

23 

10 
a 

290 

Reconciling Item - 
Corporate Post Test Year Accumulated Depreciation Allocated to  District $ 8,406 f (6DW $ 2,378 

I IminlUKu 1 
Total Post Test Year Accumulated Depreciation $ 71,758 $ (w%) $ 65,893 - 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
E-2 Revised 
\2013 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

tine 
- No. 
1 
2 Cash Working Capital Requirement 
3 Required Bank Balances' 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

38 

Material and Supplies Inventories' 
Prepayments' 

Total Working Capital Allowance 

' Calculated using thirteen-month averages. 

Supporting Schedules: 
E- 1 

Recap Schedules: 
E1 Revised 

Workpapen & Supporting Documents 
\#9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 
\ Lead-Lag Workpapen 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

Exhibit 
Schedule 8-5 Revised 

Page 1 
Witness: Hubbard 

5 (183,822) 

159,515 
44,192 

5 19,885 



Paradise Valley Water 
Test Year Ended June 30,2013 
Lead/Lag Study- Working Cash Requirement 

tine 
- No. Descriotion 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

[a1 
OPERATING EXPENSES 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

Test Year 
Adjusted 

[bl 

$ 1,205,431 

1,329,578 

15,320 
860 

314,349 
233,418 
325,846 
66,802 
138,643 
199,658 
30,456 
132,498 
91,440 
512,882 

58,sos 

TAXES 
Property Taxes $ 345,590 
Taxes - Payroll 85,375 
Taxes -Other 35,401 
Income Tax 1,053,144 

Interest f 1,008,139 

WORKING W H  REQUIREMENT $ 7,183,636 

Supporting Schedules: 
C-1 Revised 

Workpapers & Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule 5 6  Revised 

Page 1 
Witness: Hubbard 

Cash 
Revenue Expense Net Lead/ Working 

b e  Lag Lag Capital 
Reaulred Da-& - Factor 

[cl [dl [el = IC] - [dl M = [el / 365 1f31 = [bl x [fl 

41.125 
41.125 
41.125 
41.125 
42.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 

30.633 

49.428 
16.000 
60.864 
30.417 
30.420 
51.273 
(10.716) 
(33.294) 
54.919 
49.834 
31.639 
34.304 
30.349 
50.446 

41.125 213.250 
41.125 26.402 
41.125 (129.466) 
41.125 41.750 

41.125 74.500 

Recap Schedules: 
8-5 Revised 

10.492 
41.125 
(8.303) 
25.125 
(19.739) 
10.708 
10.705 
(10.148) 
51.841 
74.419 
(13.794) 
(8.709) 
9.486 
6.821 
10.776 
(9.321) 

0.029 $ 
0.113 
(0.023) 
0.069 

0.029 
0.029 
(0.028) 
0.142 
0.204 
(0.038) 
(0.024) 
0.026 
0.019 
0.030 
(0.026) 

(0.054) 

34,650 

(30,245) 
4,048 
(828) 
25 

9,219 
(6.489) 
46,280 
13,620 
(5,239) 
(4,764) 
792 

2,476 
2,700 

(13,097) 

(172.125) (0.472) (162,972) 

170.591 0.467 16,546 
14.723 0.040 3,444 

(0.625) (0.002) (1,803) 

(33.375) (0.091) (92,183) 

$ [ 183,822) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Adjusted M Income Statement 

Exhibit 
Schedule C-1 Revised 

Page 1 
Witness: Murrey 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Revenues 

Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group insurance 
Pensions 
Regulatory Expense 
insurance OtherThan Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation 81 Amortization 
General Taxes-Property 
General Taxes-Mher 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total other Income & Deductbns 
Net Profit (loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Revised 

Workpapers & Supporting Documents 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

M KI D l  [El 
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 

Adiustrnents Results increase Increase 

$ 9,486,709 $ 102,564 $ 9,589,273 $ &1,337 $ 10,430,610 
58,272 706 58,978 58,978 

$ 9,544,982 $ 103,270 $ 9,648,251 $ &1,337 $ 10,489,588 

$ 1,123,994 $ 
158,879 

1,293,064 
59,035 
15,320 

860 
362,060 
233,418 
265,885 

3,881 
30,294 

138,643 
196,439 
24,149 

142,709 
103,395 
327,031 

1,977,785 
222,175 
107,292 

(181,138) 

81,436 $ 
(158,879) 

36,514 
(230) 

(47,711) 

56,080 

36,508 

849 
6,307 

(10,211) 
(11,955) 
185,851 

(369,130) 
113,671 
13,484 

916,773 

1,205,431 

1,329,578 
58,805 
15,320 

860 
314,349 
233,418 
321,965 

3,881 
66,802 

138,643 
197,288 
30,456 

132,498 
91,440 

512,882 
1,608,655 

335,846 
120,776 
735,635 

2,370 

9,744 

317,509 

$ 1,205,431 

1,329,578 
58,805 
15,320 

860 
314,349 
233,418 
321,965 

3,881 
66,802 

138,643 
199,658 
30,456 

132,498 
91,440 

512,882 
1,608,655 

345,590 
120,776 

1,053,144 

~ 

$ 6,605,1703 849,358 $ 7,454,528 $ 329,624 $ 7,784,152 
$ 2,939,812 $ (746,089) $ 2,193,723 $ 511,713 $ 28705,436 

$ 258,373 $ (258,373) .$ 
709,130 299,009 1,008,139 

9 
1,008,139 

{ - $ (1,008,139) 

Recap Schedules: 
A-1 Revised 
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Paradise Valky Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 1 O f  4 

tine 
- No. 
1 Update Demeclatlon boense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC 
4 A c c o u n t  
5 301000 
6 303500 
7 304100 
8 304200 
9 304300 
10 304400 
11 304500 
12 304600 
13 304620 
14 304700 
15 304800 
16 307000 
17 309000 
18 310000 
19 310100 
20 311200 
21 311300 
22 311530 
23 320100 
24 320200 
25 330000 
26 331W1 
27 331100 
28 331200 
29 331300 
30 331400 
31 332000 
32 333000 
33 334100 
34 334200 
35 335000 
36 339600 
37 340100 
38 340200 
39 340300 
40 340330 
41 340500 
42 341100 
43 341300 
44 
45 
46 

DeSCriDtiOn 
Organization 
Land & Land Rights T&D 
Structures & Improvements Supply 
Structures & Improvements Pumping 
Structures & Improvements Treatment 
Structures & Improvements Trans 81 Dist 
Structures & Improvements General 
Structures & Improvements Offices 
Structures & Improvements Leasehold 
Structures & Improvements Store,Shop,Gge 
Structures & Improvements Miscellaneous 
Wells &Springs 
Supply Mains 
Power Production Equipment 
Power Generation Equip Other 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Water Treatment 
Water Treatment Equipment Non-Media 
Water Treatment Equipment Filter Media 
Distribution Reservoirs & standpipes 
TO Mains Not Classified by Size 
TD Mains 4in & Less 
TO Mains 6in to 8in 
TD Mains loin to 16in 
TD Mains 18in & Grtr 
Fire Mains 
Services 
Meters 
Meter installations 
Hydrants 
Other P/ECPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Other 
Other Offlce Equipment 
Transportation Equip Light Duty Truks 
Transportation Equipment Autos 

Depreciation 
- Rate 
0.00% 
0.00% 
2.50% 
2.00% 
2.00% 
2.00% 
2.50% 
2.5096 
2.50% 
2.50% 
2.50% 
2.50% 
1.67% 
3.33% 
3.33% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.00% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
6.67% 

20.00% 
16.67% 

Exhibit 
Schedule C-2 

Page 32 
Witness: Murrey 

Revised Plant Annual 

Exoense 
Balance at Depreciation 
6/30/2013 

$ 1,831 $ 
8,324 

158,547 
3,581 

20,737,611 
23,764 
26,113 

0 
4,629 

(8.633) 
2,639,547 

373,503 
230,827 
554,631 

3,765,569 
190 

358,319 
10,641,712 

638,137 
2,400,280 
3,734,244 

364,s 19 
5,945,853 
9,380,895 

547,004 
14,058 

3,431,903 
1,206,522 

177,916 
1,316,243 

179,033 
61,561 
38,077 
37.405 
(6.528) 

321 
(0) 
(0) 

3,964 
72 

414,752 
475 
653 

0 
116 

(216) 
65,989 

6,225 
7,694 

18,488 
150,623 

8 
14,333 

532,086 
63,814 
36,927 
74,685 
5,207 

84,941 
134,013 

7,814 
201 

85,798 
100,544 

4,448 
26,325 
5.968 
2,770 
3,808 
7,481 

(1.3%) 
21 
(0) 
(0) 

47 Workpapers & Schedules 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 2 O f  4 

Une 

1 
rn 

UDdate DeDmiatbn &Dense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC 
4 Account Descriotion 
5 341400 Transportation Equipment Other 
6 342000 Stores Equipment 
7 343000 Took,Shop,Garage Equipment 
8 344000 Laboratory Equipment 
9 345ooO Power Operared Equipment 
10 346100 Communication Equipment Non-Telephone 
11 346190 Remote Control & Imtrument 
12 346300 Communication Equipment Other 
13 
14 
15 
16 
17 Corwrate Plant 
18 304500 
19 304620 
20 334100 
21 339600 
22 340100 
23 340200 
24 340300 
25 340300 
26 344OOO 
27 346100 
28 346190 
29 346200 
30 346300 
31 347000 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Structures & Improvements General 
Structures & Improvements Leasehold 
Meters 
Other PIE-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computersoftware Other 
Laboratory Equipment 
Communication Equipment Non-Telephone 
Remote Control & instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

Depreciation 
- Rate 

16.67% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
lO.Oo% 

Revised Plant 
Balance at 
6/30/2013 

5 201,813 
1,943 

321,404 
17,620 
32.228 

456,755 
18,279 

Exhibit 
Schedule C-2 
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Annual 
Depreciation 

Exwnse 
5 33,635 

78 
12,856 

705 
1,611 

45,676 
1,828 

Depreciation 
Rate 

2.50% 
2.50% 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 

Revised Corp Alloc 
Plant Balance at 

6/30/2013 
5 2,917 

595 
351 

10,917 

24,488 
451 
191 
517 

5,567 
455 

1,597 
147 

37,790 

Annual 
Depreciation 

Exwnse 
5 73 

15 
29 

364 
1,701 
2,449 

90 
38 
21 

557 
45 
160 
15 

6.25% 12,183 761 
Revised Corporate Allocated Plant S 98,165 S 6,317 

47 Workpapers & Schedules 
48 
49 
50 DO13 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 3 of 4 

tine 
No. 

1 Update Demxiatlon ExDense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC Depreciation 
4 Account Descriotion - Rate 
5 Post Test Year Plant District 
6 279005 304200 Country Club BPS 2.00% 
7 479143 335000 PV water - Hydrants New 2.00% 
8 279217 331001 PV water - Valves Replace 2.00% 
9 279226 343000 PV water - Tools & Equip 4.00% 

10 279303 341400 PV water - Transportation Equip 16.67% 
11 279319 320100 PV - MRTF 5.00% 
12 279358 339600 PV water - CIS Map Books 3.33% 
13 279400 346190 PV water - SCADA 10.00% 
14 279409 320200 PV water - Arsenic Removal Facility 10.00% 
15 279410 343000 PV water - Concrete saw 4.00% 
16 279427 311200 PV water - MRTF D.P. pump #2 4.00% 
17 279452 311200 PV water - Well 11 4.00% 
18 279458 311200 PV water-las Brisas Booster Pump R 4.00% 
19 279481 311200 PV water - Well 128 4.00% 
20 479144 335000 Hydrants replaced 2.00% 
21 479145 331200 Main Breaks 1.43% 
22 479147 334100 Meters replaced 8.33% 
23 479148 333000 Services replaced 2.50% 

25 389602 334100 Meten upfdownsize 8.33% 
26 479345 304600 Office & Ops Center 2.50% 
27 479347 343000 Tools & Equip 4.00% 
28 479146 331200 Mains Scheduled replace/relocate A 1.43% 
29 479346 311200 Plant Facilities & Equip AZ 4.00% 
30 379334 346190 SCADAAZ 10.00% 
31 379101 335100 Hydrants replaced 2.00% 
32 379102 331200 Main Breaks 1.43% 
33 379104 334100 Meters replaced 8.33% 
34 379107 333000 Services replaced 2.50% 
35 379108 343000 Tools & Equip 4.00% 
36 379110 331001 Valves replaced 2.00% 
37 279211 335000 PV water - Hydrants New 2.00% 
38 379333 311200 Plant Facilities & Equip AZ 4.00% 
39 479389 311200 PFE Las 8risas Electrical Meter 4.00% 
40 479408 311200 PFE Well #15 Pump 4.00% 
41 479437 311200 PFE PV Automated External Defibrill 4.00% 
42 479458 311200 RPNB PFE DP #3 VFD 4.00% 
43 479477 311200 RPNB PFE Well #14 Pump 4.00% 

24 479149 331001 Valves replaced 2.00% 

Post Test Year Plant 
REVISED Balance at 

6/30/2013 

$ 1,279,112 
1,265 

(54,000) 
(21,584) 
(6,958) 

(12,760) 
1,490 
(268) 

64,725 
(220) 

(1,288) 
2,710 
2,192 
2,394 

50,719 
10,277 
33,177 

157,530 
105,328 

591,754 
16,118 
31,046 

187,112 
229,393 

(5,170) 
125,876 

(48) 
73,894 
5,792 

15,698 
2,098 

23,198 
1,504 

Exhibit 
Schedule C-2 Revised 
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Annual 
Depreciation 

Ewwnse 

59,175 
322 
444 

15,593 
5,735 

2,518 

2,956 
232 
628 

84 
928 
60 

(207) 

(1) 

331200 Mains Scheduled replace/relocate A 1.43% 26 0 
Revised District Post Test Year Plant $ 2,912,133 $ 127,030 

44 379331 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 4 of 4 

Line 
No. 

1 Update Dewecbtlon Ex~ense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC Depreciation 
4- Account Description - Rate 
5 Post Test Year Plant Corporate Allocated 
6 
7 260967 340300 ArcGlS Implementation CA 20.00% 
8 270968 340300 Water USA Win7 Office2012 - CA 20.00% 
9 279006 340300 ESRl Project (GIS) 20.00% 

10 279007 340300 Water USA Win7 Office2012 - US 20.00% 
11 279008 340300 SAMSWater 81 Waste 20.00% 
12 279238 340300 EMS Webviewer-ArcGlS 20.00% 
13 279240 340300 Project GPS Software 20.00% 
14 279317 304620 AZ Corp - Phx Office Improvements 2.50% 
15 279435 340200 AZ IT Hardware 10.00% 
16 279436 340300 AZ ITSoftware (7A) 20.00% 
17 279436 340300 AZ IT Software (6U) 20.00% 
18 379105 304600 Office & Ops Center - Central Share( 2.50% 
19 379108 343000 Tools & Equip - Central Shared 4.00% 
20 379300 346200 Video Conferencing Solution 10.00% 
21 379304 340200 Laptops 10.00% 
22 379305 340200 Servers 10.00% 
23 479413 341400 RPNB Vehicles- New Valve Truck for 16.67% 
24 
25 
26 
27 Original REVISED 
28 Depreciation Exp Depreciation Exp 
29 
30 
31 
32 

Per ADJ SM-13 as Calculated Above 
District Plant $ 1,959,143 $ 1,960,991 

Corporate Allocated Plant 17,239 6,317 
District Post Test Year Plant 126,704 127,030 

33 Corporate Allocated Post Test Year Plant 16,811 3,989 
$ 2,119,897 $ 2,098,328 - 34 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 \2013 Paradise Valley Water t2014.xls 
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Post Test Year Plant Annual 
REVISED Balance at Depreciation 

61301 2013 Exoense 

5 3 $  
496 

2,805 

2,341 
499 
158 

m,on 

(339) 

(3) 
263 

2 
132 
467 
564 
162 
206 

3.483 

1 
99 

561 
2,015 

468 
100 
32 

26 

0 
3 

19 
56 
16 
21 

581 

(8) 

(1) 

5 21,317 $ 3,989 

Inc/ (Dec) 
in Dep Expense 

ADJ SM-40 

5 1,848 
(10,922) 

326 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-41 

Line 
No. 

1 Rcdarr IS ADJ SM-17 Water TestlnR Ewnse Der DR STF MJR 8.1 
2 To adjust the water testing expense to Miscellaneous Expense rather than Outside Services as was originally reflected in ADJ SM-17. 
3 
4 
5 Reverse Income Statement Adjustment 5m-17 increase/ (decrease) to  Outside Services 5 11,955 

6 
7 
8 Adjustment to Miscellanous Expense 
9 

10 Adjustment to  Revenue and/or Expense 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
SO \2013 Paradise Valley Water Sch. A-F Oct20 (1s 

5 (11,955) 

5 

Exhibit 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-42 

Line 
NO. 

1 Reclass IS ADJ SM-10 wr DR STF BAB 11.4 
2 To remove amounts from the General Offlce Expense categow rather than the Miscellaneous Expense category as 

Exhibit 
Schedule C-2 Revised 

Page 37 
Witness: Murrey 

3 was originally reflected in adjustment 5m-10 
4 
5 
6 
7 Reverse Income Statement Adjustment #lo increase/(decrease) to Miscellaneous Expense 
8 
9 

10 Adjust General Office Expense 
11 
12 Adjustment to  Revenue and/or Expense 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
2% 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 

5 11,789 

$ (11,789) 

5 - 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-43 

Exhibit 
Schedule C-2 Revised 

Page 38 
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Line 
No. 

1 Update Renubtow ExDenSe wr DR STF BAB 14.4 
2 
3 Company had determined that a recurring monthly journal entry that was amortizing 2009 related rate cases should be 
4 removed from the corporate business unit. This adjustment removes those costs that are allocated to the district. 
5 
6 
7 
8 
9 

10 
11 
12 
13 increase/(Decrease) in Regulatory Expense 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
4 8  
49 
50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 

Corporate 2009 related Rate Case Amortization 

Paradise Valley Water &Factor Allocation 

Adjustment to Revenue and/or Expense 

223 

(242,346) 

7.15298% 

5 (17,335) 

5 (17,335) 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Income Statements 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
45 
46 
47 
48 
49 
50 

- 
0 p e ra ting Revenues 

Operation & Maintenance Expense 
Depreciation & Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating Income 

Other Income - Net 

Long-Term Interest 

AFUDC 

Net Income 

Preferred Dividends 

Exhibit 
Schedule E-2 Revised 

Page 1 
Witness: Murrey 

Test Prior Prior 
Year Year Year 

Ended Ended Ended 
6/30/2013 6/30/2012 6/30/2011 

$ 9,544,982 $ 9,796,391 $ 9,731,483 

$ 4,479,056 $ 4,340,261 $ 4,27 1,134 
1,977,785 1,748,373 1,732,441 

329,467 310,3 2 5 288,146 
(181,138) 375,068 152,128 

s 6,605,170 $ 6,774,029 $ 6,443,848 
$ 2,939,812 $ 3,022,362 $ 3,287,635 

$ 258,373 $ 70,832 $ (173,302) 

709,130 1,146,154 746,099 

42,282 23,034 

$ 2,489,055 $ 1,989,323 $ 2,391,267 

$ $ $ 

Earnings Available for Common Stock $ 2,489,055 $ 1,989,323 $ 2,391,267 

Earnings Per Share of Average 
Common Stock Outstanding $ 94.00 $ 75.13 $ 90.31 

Supporting Schedules: Recap Schedules: 

A-2 Revised 
E-6 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Projected Income Statements - Present & Proposed Rates 

Line 
- No. 
1 Operating Revenues 
2 
3 Operation & Maintenance Expense 
4 Depreciation &Amortization 
5 OtherTaxes 
6 income Taxes 
7 Total Expense 
8 Operating income 
9 
10 Other Income Net 
11 
12 Long-Term interest 
13 
14 AFUDC 
15 Netlncome 
16 
17 
18 Earnings Per Share 
19 
20 Return on Common Equity 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 
44 C-1 Revised 
45 E-2 Revised 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Oct2014.xls 

Test Year 
Actual 
Results 

5 9,544,982 

5 4,479,056 
1,977,785 

329,467 
(181.138) - - .  

$ 6,605,170 
f 2,939,812 

258,373 

709,130 

5 94.00 

6.32% 

Recap Schedules: 
A-2 Revised 

At Present Rates 
Year Ended 
6/30/2014 

$ 9,648,251 

$ 4,653,616 
1,608,655 

456,622 
735,635 

5 7,454,528 
5 2,193,723 

Exhibit 
Schedule F-1  Revised 

Page 1 
Witness: Murrey 

At Proposed Rates 
Year Ended 
6/30/2014 

$ 10,489,588 

f 4,655,986 
1,608,655 

466,366 
1,053,144 

5 7,784,152 
f 2,705,436 

1,008,139 

5 1,185,584 

5 44.78 

3.01% 

1,008,139 

$ 1,697.297 

$ 64.10 

4.31% 



Paradise Valley Water 
Test Year Ended June 30,2013 
Projected Statements of Changes in Financial Position 

Line 
- No. 
1 Source of Funds 
2 From Operations 
3 Net Income 
4 Depreciation and Amortization 
5 Def. Investment Tax Credits 
6 Deferred income Taxes 
7 Amort. of Regulatory Expense 
8 Total From Operations 
9 From Financing 
10 
11 
12 Issuance of Long-Term Debt 
13 
14 
15 Total From Financing 
16 
17 Total Funds Provided 
18 Application of Funds 
19 Construction Expenditures 
20 Rate Case Expenses 
21 Dividends Paid 
22 
23 Total Funds Applied 
24 
25 Details of Financing 
26 Changes in Short-term Debt 
27 Changes in Long-term Debt 
28 Changes in Preferred Stock 
29 Changes in Common Equity 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 

45 F - 1  Revised 

47 Workpapers & Supporting Documents: 

49 
50 

Advances in Aid of Construction 
Contributions in Aid of Construction 

Increase (Decrease) in Net Amounts 
Due to Parent and Affiliates 

Other Deferred Debits and Credits 

44 E-3, E-4 

46 

48 

\2013 Paradise Valley Water Sch. A-F Oct2014.xls 

Test Year 
Actual 
Results 

$ 2,489,055 
1,977,785 

(6,248) 
212,749 

53,843 
$ 4,727,185 

$ (30,923) 
(429,787) 
(311,129) 

22,105,593 
s 21,333,754 

s 26,060,939 

$ 2,786,994 

10,378,122 
624,757 

s 13.789.873 

$ (2,799,353) 
(311,129) 

s 2,503,037 

Recap Schedules: 
A-5 Revised 

Exhibit 
Schedule F-2 Revised 

Page 1 
Witness: Murrey 

At  Present Rates At Proposed Rates 
Year Ended Year Ended 

6/30/2014 6/30/2014 

5 1,185,584 $ 1,697,297 

(5,248) (6,248) 
212,749 212,749 

53,843 53,843 
$ 3,054,584 5 3,566,297 

1,608,655 1,608,655 

$ (30,923) $ (30,923) 
(429,787) (429,787) 
(311,129) (311,129) 

22,105,593 22,105,593 
5 21,333,754 $ 21,333,754 

5 24,388,338 5 24,900,051 

$ 1,362,425 $ 1,362,425 
161,530 161,530 

10,378,122 
624,757 624,757 

10,378,122 

$ 12,526,834 5 12,526,834 

$ - $  

$ 1,185,584 $ 1,697,297 
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Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Paradise Valley Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Exhibit 
Schedule G 7  Revised 
Page 1 
Witness: Bourassa 

DemanQ Commodity Customer Metars Services 
Residential 0.684 0.704 0.928 0.899 0.764 
Apartment 0.113 0.085 0.001 0.003 0.008 

Commercial O.ZM 0.210 0.069 0.095 0.222 
Other Public Authority 0.002 0.001 0.002 0.003 0.007 

Total 1 .om 1.000 1 .ooo 1.000 1.000 

34- 
35 G7,page3 



Paradise Valley Water District 
Test Year Ended June 30.2013 

Plant-in-Setvice, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
- No. 

1 
2 -  
3 F-1 

Demand Commodity Customer @@ Services 
0.68 0.32 
I .oo 

0.25 

1 .oo 
I .oo 

1 .oo 
0.75 

0.50 0.50 

4 F-2 
5 F-3 
6 F 4  
7 F-5 
8 F-6 
9 F-7 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 (a) @) 
24 (1)Avgday 8,607.98 G-7, page 3 1.00 

Dcvcloomcnt of F-1 Allocation Factor 

25 (2)Maxday 12,537.54 G-7, page 3 1.46 Max dayIAvg day 

DEMAND FACTOR 
(c) 
1.00 I/(b) 
0.68 I/(b) 

Exhibit 
Schedule G-7 Revised 
Page 2 1 
Witness: Bourassa 

I 



Paradise Valley Water District Exhibit 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Schedule G-7 Revised 
Page 2.2 

Expense Allocation Factors Wdness: Bourassa 

tine 
- No. 

1 E x D e  nse TvDe 
2 Labor 
3 Purchased Water 
4 Fuel&Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General 0ft-1- Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity Customer Meters 
0.20 0.40 
1 .oo 
1 .oo 
1 .oo 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1 .oo 
1.00 
1.00 

0.20 
See Schedule G-7, page 2.1 

1.00 

Services 



Meter Size 
5/8x3/4" 
m x 3 4 -  
518x34- 
518a4  

314' 
34" 
w4- 
34" 
1" 
1" 
1" 
1" 

1-112" 
1-112" 
1-112' 
1-112" 
2' 
2' 
2' 
2' 
3" 
3 
3" 
3 
4*' 
4" 
4" 
4" 
6" 
6" 
6" 
w 
8" 
8" 
8" 
8" 

Totals 

Paradb Valley Water Dlr tk t  
Test Year Ended June 30,2013 

Cast of servica Study, Using Commodify-Demand Method 
Development of Class Allocation Factors 

COMMODI N ALLOCATION FACTOR 

(a) 
Tot4 Gallons Percent 
(in 1 .OOO's) of 
In Ted Year 

490,255 15.60% Resdential 
Turf 0.001 

Commercial 5,420 0.17% 
Other Public Auth. 50 0.00% 

Residential 6,372 0.20% 
Turf 0.00% 

Commercial 0.00% 
Other Public Auth. 0.00% 

Residential 1.31 7,392 41.93% 
Turf 0.00% 

Commercial 62,147 1.98% 
Other Public Auth. 2,125 0.07% 

Residential 146.889 4.68% 
Turf 0.00% 

Commercial 34,225 1.09% 
Other Public Auth. 0.00% 

Residential 250,903 7.99% 
Turf 0.00% 

Commercial 428.793 13.65% 
C t k r  Public Auth. 2,278 0.07% 

Residential 0.00% 
Turf 13,622 0.43% 

Commercial 48.272 1.54% 
Other Public Auth. 0.00% 

Residential 0.00% 
Turf 63,566 2.02% 

Commercial 8.054 0.26% 
Other Public Auth. 0.00% 

Residential 0.00% 
Turf 188,714 6.01% 

Commercial 72,840 2.32% 
Other Public Auth. 0.00% 

Residential 0.00% 
Turf 0.00% 

Commercial 0.00% 
Other Public Auth. 0.00% 

0.00% 
0.00% 
0.00% 
0.00% 

9 

0.00% 
3,141,917 100.00% 

€!as 
Residential 

Turf 
Commercial 

Other Public Auth. 

(a) 
T d d  Gallons 

[in 1,000's) 
In Test Year 

221 1,809 
265,902 
659,752 

4,453 

Penent 
of 
I!&! 
70.397% 

8.463% 
20.998% 
0.142% 

Tdsl 

Meter 

51Bxw4" 
518x34" 
518x34" 
518x34" 

314" 
34" 
314" 
314" 

i n  

1" 
l *  
1" 

1-1 12" 
l-lIT 
1-112' 
l - l / Z  
2" 
2 
2" 
2" 
3" 
3" 
3" 
3 
4" 
4" 
4" 
4" 
8" 
6 
6" 
6" 
8" 
8" 
8" 
8" 

a 

Totals 

G!ss 
Residential 

Turf 
Commercid 

Other Public Auth. 
Residential 

Tuf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Adh. 
Residential 

Turf 

Exhibit 
Schedule G 7  Revised 
P e 3 . 1  
witness: Bourassa 

DEMAND ALLOCATl ON FACTOR 

.. . 
Commercial 

Other Public Auth. 
Residential 

TWf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercid 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

Avg. Daily 

1,343.16 

14.85 
0.14 

17.46 

GallDns 

3.609.29 

170.27 
5.82 

402.43 

Demand Avg. Peak 
Demand (1 ,000's) 

1.36 1,830.36 
0.00 
1.52 
1.92 
1.46 
0.00 
0.00 
0.00 
1.43 
0.00 
1.35 
1.55 
1.45 
0.00 

93.77 1.51 
0.00 

687.40 1.41 
0.00 

1,174.78 1.39 
6.24 1.69 

0.00 
37.32 2.60 

132.25 1.95 
0.00 
0.00 

174.15 1.84 
22.07 1.33 

0.00 
0.00 

517.02 1.93 
199.56 1.10 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
n nn 

8,607.98 

22.55 
0.27 

25.54 

5,162.78 

229.55 
9,Ol 

585.29 

141 .A0 

970.03 

1,629.68 
10.52 

97.02 
257.71 

320.18 
29.33 

986.65 
219.69 

Percent 
of 
- Tdal 

14.60% 
0.00% 
0.18% 
0.00% 
0.20% 
0.00% 
0.00% 
0.00% 

41.18% 
0.00% 
1.83% 
0.07% 
4.67% 
0.00% 
1.13% 
0.00% 
7.74% 
0.00% 

13.00% 
0.08% 
0.00% 
0.77% 
2.06% 
0.00% 
0.00% 
2.55% 
0.23% 
0.00% 
0.00% 
7.95% 
1.75% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

12.537.54 100.00% 

PRWnt 
Peak of m p m n d f 1 . W O ' ~  8,574 68.306% 

Residenfid 

Commercial 2,530 20.179% 
Other Public Auth. 20 0.158% 

Turf 1,414 i i . z n %  

I Total -1 12.538 100.000% 

(a) Indudes customer and gallons sold annualizatlon 



Meter Si= 
5/8x3/4" 
518x314" 
38x34" 
5/8X3/4" 
314" 
314" 
3/4" 
314" 
1" 
1" 
1" 
1" 

1-112" 
%in" 
1-1/2" 
1-112" 
2" 
2" 
2" 
2' 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4' 
6" 
6" 
6" 
6 
8" 
0" 
8' 
8" 

Tdds 

Paradise Valley Water Dlstrkt 
Test Year Ended June 30,2013 

Cost of Servica Study, Using Commodity-Demand Method 
Development of Class Allocadon Factors 

Exhibit 
Schedule G 7  Revised 
Page 3.2 
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CUSTOMER ALLoCATlON FACTOR SERVICES ALLOCATION FACTOR Ibl 

.c&.ss 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Cwnmercial 

Other Public Auth. 
Residential 

Turf 
Commerdal 

Other Public Auth. 
ReSidMtM 

Turf 
Cornmenial 

Other Public Auth. 
ReSldentlal 

Turf 
Commemal 

Other Public Auth. 
Residential 

Turf 
Commero'al 

Other PuMic Auth. 
Residential 

Turf 
Commercial 

Other PuMic Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turl 
Commercial 

Other Public Auth. 

Number 
Or Meters 

2,121 
3 
66 
3 
27 

1.981 

71 
2 

161 

27 

157 

151 
6 

1 
10 

1 
1 

1 
4 

Percent 
of 

44.24% 
0.06% 
1.38% 
0.06% 
0.56% 
0.00% 
0.00% 
0.00% 
41.32% 
0.00% 
1.48% 
0.04% 
3.36% 
0.00% 
0.56% 
0.00% 
3.27% 
0.00% 
3.15% 
0.13% 
0.00% 
0.02% 
0.21 % 
0.00% 
0.00% 
0.02% 
0.02% 
0.00% 
0.00% 
0.02% 
0.08% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,794 100.00% 

Residential 4.447 92.762% 

Commercial 6.884% 
Other Public Auth. 0.229% 

Total 

Residential 
Turf 

Commerdal 
Other Public Aulh. 

Residential 
Turf 

Commerdal 
Other Public Auth. 

ResideMil 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other PUbllC Auth. 

Residential 
Turf 

Ccmmercial 
Other Public Auth. 

Residential 
Turf 

Commerdel 
Other Public Auth. 

Residential 
Tutf 

Commercial 
Other Public Auth. 

MeterSize Class 
518x3/4" Residential 
5/8x3/4" Turf 
5/8r3/4" Commemal 
518x314'' Other Public Auth. 
314" 
3/48' 
314" 
314" 
1" 
1" 
1" 
1" 

1-1M" 
1-1/2 
1-in" 
1-ln" 
2 
2' 
2" 
2" 
3 
3" 
3" 
3" 
4" 
4" 
4" 
4" 
6" 
6 
6" 
6" 
8" 
8" 
8" 
8" 

Number 
of 

ssca.es 
2,121 

3 
66 
3 
27 
0 
0 
0 

1,981 
0 
71 
2 

161 
0 
27 
0 

1 57 

151 
6 
0 
1 
10 
0 
0 
1 
1 
0 
0 
1 
4 
0 
0 
0 
0 
0 

a 

Instsll- 
ation 
cost 

445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
495.00 
495.00 
550.00 
550.00 
550.00 
550.00 
830.00 
630.00 
830.00 
830.00 

1,165.00 
1,165.00 
1,165.00 
1 ,165.00 
1,670.00 
1,670.00 
1.670.00 
1,670.00 
2.330.00 
2.330.00 
2.330.00 
2,330.00 
3,262.00 
3.262.00 
3,282.00 
3,262.00 

Dollar 
Weighted 
Number 
senrices 

943,845 
1,335 
29,370 
1,335 
12,015 

980,595 

35,145 
990 

88,550 

14.850 

130.310 

125,330 
4,980 

1,165 
11,650 

1,670 
1,670 

2,330 
9.320 

Percent 
of 

Igtal 
39.39% 
0.06% 
1.23% 
0.06% 
0.50% 
0.00% 
0.00% 
0.00% 
40.92% 
0.00% 
1.47% 
0.04% 
3.70% 
0.00% 
0.62% 
0.00% 
5.44% 
D.QD% 
5.23% 
0.21% 
0.00% 
0.05% 
0.49% 
0.00% 
0.00% 
0.07% 
0.07% 
0.00% 
0.00% 
0.10% 
0.39% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Totals 4,794 $ 2.396.455 100.00% 

2,155,315 89.938% 
6,500 0.271% 

227,335 9.486% 
Other Public Auth. 

(b) Meter and Service Line cost from Arizona Caporation Commlssion Memo of FeWualy 21,2008 
from Marlin Scott, Jr.. Meter costs baxd on compound meters. Cost of service line and 
meter is based on costs allowed for a mpound  meter installation. 



M e r  

5/8x3/014" 
5/8x314" 
5/8x3/4" 
Y8W4" 
34" 
314" 
31c 
314" 
1" 
1" 
1" 
1" 

1-112'' 
1-112" 
1-112- 
1-1w 
1' 
2' 
T 
T 
3" 
3" 
3" 
31 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Paradise Valky Water Distrkt 
T& Year Ended June 30,2013 

Cost of Service Study, Using Commcdily-Demand Method 
Development of Class Allocation Fadon 

Exhibit 
Schedule 6 7  Revised 

Wltness: Bourassa 
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Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Pubfic Auth. 

Residential 
Turf 

Cdmmrcial 
Other Public Avth. 

Rssidential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Number 
of Meters  

2.121 
3 

66 
3 

27 
0 
0 
0 

1,981 
0 

71 
2 

161 
0 

27 
0 

1 57 
0 

151 
6 
0 
1 

10 
0 
0 
1 
1 
0 
0 
1 
4 
0 
0 
0 
0 
0 

4,794 

Meter 
L&i 
155.00 
155.00 
155.00 
155.00 
255.00 
255.00 
255.00 
255.00 
315.00 
315.00 
315.00 
315.00 
525.00 
525.00 
525.00 
525.00 

1,890.00 
1,890.00 
1,890.00 
1.890.00 
2,545.00 
2,545.00 
2,545.00 
2.545.00 
3.645.00 
3,645.00 
3,645.00 
3,645.00 
6,920.00 
6.920.00 
6.920.00 
6,920.00 
9,688.00 
9,688.00 
9,688.00 
9.688.00 

weighted 
Dollars 

of Meters 
328,755 

465 
10,230 

465 
6,685 

0 
0 
0 

624,015 
0 

22,365 
630 

84.525 
0 

14.175 
0 

296,730 
0 

285.390 
11.340 

0 
2545 

25,450 
0 
0 

3,645 
3,645 

0 
0 

6,920 
27,680 

0 
0 
0 
0 
0 

Percent 
of 
- Total 
18.72% 
0.03% 
0.58% 
0.03% 
0.39% 
0.00% 
0.00% 
0.00% 

35.54% 
O.W% 
1.27% 
0.04% 
4.8196 
0.00% 
0.81% 
0.00% 

16.90% 
0.00% 

16.25% 
0.65% 
0.00% 
0.14% 
1.45% 
0.00% 
0.00% 
0.21% 
021% 
0.00% 
0.00% 
0.39% 
1.58% 
0.00% 
0.00% 
0.00% 
0.001 
0.00% 

5 1,755,855 100.00% 

Residential 
Turf 

Commercial 
Other Public Auth. 

Total 

@) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21.2008 
from Marlin S&. Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on msts allowad for a compound meter installation. 
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Paradise Valley Water District 
Proposed Change in Miscellaneous Revenues 

Test Year Ended June 30.201 3 

Exhibit 
Schedule H-I Revised 
Page 5 
Witness: Bourassa 

Line 
No. 
1 
2 
3 
4 
5 Description of Miscellaneous Revenue 
6 Establishment of Water Service 
7 Regular Hours 
8 AfterHours 
9 
10 Regular Hours 
1 1  AfterHours 
12 Meter Test (if correct) 
13 Meter Reread (if correct) 
14 NSFCheck 
15 
16 
17 
18 Increase (Decrease) in Miscellaneous Revenues 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

- 

Reconnection of Water Service (Delinquent) 

Present Proposed 
Rates - Rates - 

Pricing Miscellaneous Miscellaneous 
Number Using Revenues Pricing Revenues 

in Test at Test Using at 
Test Year Year Proposed Proposed 
Year Prices && - Rates - Rates - 

701 $ 20.00 $ 14,020 $ 35.00 $ 24,535 
4 $ 40.00 $ 160 $ 65.00 $ 260 

204 $ 30.00 3 6,120 $ 35.00 $ 7,140 
18 $ 60.00 $ 1,080 $ 65.00 3 1,170 

28 $ 10.00 3 200 $ 25.00 $ 700 
117 $ 12.00 $ 1,404 $ 25.00 $ 2,925 

$ 23,064 $ 36,730 

0 $ 15.00 $ - $ 35.00 $ 

$ 13,666 



tt) 

m N w  

c 
0 
C - 

w - bl 

E 

Y- 
O 
E 

.s rn 
3 
0 
Y- 
0 



m o c o o  
m - r - 0  

0 * * 

n 
u 

c 
0 

e! 
iz 

a, 
m 
E 
!2 
U 
m - 

7 











Paradise Valley Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30, 2013 

Line 
- No. 

1 

Exhibit 
Schedule H-3 Revised 
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Witness: Bourassa 

2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

a 

Preser Proposei 
- Rates Rates Service Charqes 

Establishment of Water Service 
Regular Hours 
After Hours 

Re-establishment of Service within 12 months 
Reconnection of Water Service (Delinquent) 
Regular Hours 
After Hours 

Meter Test (if correct) 
Meter Reread (if correct) 
NSF Check 
Late Fee Charge, per month 
Deferred Payment 
Deposit Requirements 
Deposit Interest 

(a) Minimum charge times number of full months off the system. per Rule R14-2-403(D). 
(b) Per ACC Rules R14-2-403(B) Residential - two times the average bill. 

Non-residential - two and one-half times the estimated maximum bill. 
(c) Interest per A.C.C. Rule 14-2-403(8) 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409[3(5). 

5 20.00 $ 35.00 
5 40.00 $ 65.00 

(a) (4 

fi 30.00 $ 35.00 
$ 60.00 $ 65.00 
$ 15.00 $ 35.00 
ti 10.00 $ 25.00 
$ 12.00 !b 25.00 

1.50% 1.50% 
1.50% 



Paradise Valley Water District 
Test Year Ended June 30, 2013 
Meter and Service Line Charges 

Line 
- No. 

1 
2 
3 

Refundable Meter and Service Line Installation Charqes 

4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

a 
518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch /Turbine 
Over 6 inch 

Present 
Present Meter 
Service Install- 

Line ation 
Charqe Charqe 

$ 445.00 $ 155.00 
445.00 255.00 
495.00 31 5.00 
550.00 525.00 
830.00 1,045.00 

Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 

Total 
Present 
Charcle 

$ 600.00 
700.00 

1,075 00 
1,875 00 

aio.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Proposed 
Service 

Line 
Charae 

$ 445.00 
445.00 
495.00 
550.00 
830.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Proposed 
Meter 
Install- 
ation 

Charge 
$ 155.00 

255.00 
315.00 
525.00 

1,045.00 
Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Exhibit 
Schedule H-3 Revised 
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Witness: Bourassa 

Total 
Proposed 
Charqe 

$ 600.00 
700.00 
810.00 

1,075.00 
1,875.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

13'h Revised SHEET NO. ?. 
Cancelling 12'h Revised SHEET NO. 1 . 

Paradise Vallev Water District 
(Name of Service Area) 

GENERAL METERED SERVICE 

Note: * Low Income Program details are noted in the Terms and Conditions section for General Water Rates. Upper tier rate fc 
residential and commercial customers is comprised of the approved rate listed in table above plus and additional $0.0130 for th 



EPCOR Water Arizona, Inc. 
(Name of Company) 

13Ih Revised SHEET NO. l a  . 
Cancelling 12'h Revised SHEET NO. l a  . 

Paradise Valley Water District 
(Name of Service Area) 

(continued) 

GENERAL METERED SERVICE 

TERMS AND CONDITIONS: 

1. Commercial customers are d 
definitions of Turf, Resale, or 

2. Turf customers are defined as those 
allotment established by t 

tered customers who do not fit into the 

related facility, subject to a water 
er Resources. 

3. Resale customers ar ho purchase water for distribution and sale to other persons. 

s, the Company shall collect from its customers their 
her imposition or fee levied upon the utility service 

not paid within 30 days affer the 

n the Paradise Valley Water district 

omers on 518 x 314 inch meters in the 
ater district. Applicants must swear that he/she has annual income below the threshold. The 
150% of the federal low income guidelines as periodically revised. Applicant may not be claimed 
another person's tax return. Applicant must reapply each time moving residences. Refusal or 

cceptable documentation of eligibility, upon request, shall result in removal from the low income 
program. Rebilling of customers under the otherwise applicable rate schedule may occur for periods of ineligibility 
previously billed under the low income tariff Annual income means the value of all money and non-cash benefits 
available for living expenses, from all sources, both taxable and non-taxable, before deductions, for all people who 
live with the applicant. 

basic service charge down from $27.27 to $16.36. Requires the completion of a Low Income Program 



Sun City Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 
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Line 

- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

5 26,409,286 Original Cost Rate Base 

$ 843,696 Adjusted Operating Income 

Current Rate of Return 3.19% 

$ 1,814,318 Required Operating Income 

6.87% Required Rate of Return 

Operating Income Deficiency $ 970,622 

1.6550 Gross Revenue Conversion Factor 

5 1,606,392 Increase in Gross Revenue Requirement 

Present Proposed Dollar 
Rates - Rates Increase 

Percent 
Increase 

15.3% 
16.0% 
20.0% 
11.1% 

-10.7% 

15.9% 

0.0% 

15.6% 

Customer 
Classification 

$ 8,243,473 $ 9,503,348 $1,259,875 
1,867,458 2,167,015 299,557 

135,008 162,052 27,043 
21,074 23,413 2,339 

(163,848) (146,269) 17,578 

Residential 
Commercial 
Irrigation Sales 
Hydrants 
Declining Usage Adjustment 

$ 10,103,166 $ 11,709,558 $ 1,606,392 Total Water Revenues 

5 162,387 $ 162,387 $ Other Revenues 

Total Revenues $ 10,265,553 $ 11,871,945 $ 1,606,392 

Supporting Schedules 
6-1 Revised 
C-1 Revised, C-2 Revised, C-3 
D-1 Revised 
H-1 Revised 

\2013 Sun City Water Sch. A-F Oct 2014.~1s 



Sun C i t y  Water 
Test Year Ended June 30,2013 
Summary of Results of Operations 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

DescriDtion 
Gross Revenues 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

Times Total Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Exhibit 
Schedule A-2 Revised 

Page 1 
Witness: Hubbard 

Prior Years Ended Test Year Proiected Year 
Present Proposed 

6/30/2014 6/30/2014 
Acutal Adjusted Rates Rates 

6/30/2011 6/30/2012 6/30/2013 6/30/2013 
11,871,946 $ 9,125,963 $ 10,643,807 $ 10,238,818 $ 10,265,553 $ 10,265,553 $ 

10,057,628 $ 8,899,681 $ 10,432,623 $ 8,827,203 $ 9,421,857 $ 9,421,857 $ 

$ 226,282 $ 211,184 $ 1,411,615 $ 843,696 $ 843,696 $ 1,814,318 

$ 145,914 $ 6,447 $ (12,412) $ - $  - $  

$ 1,339,544 f 2,076,561 $ 1,150,649 $ 676,078 $ 676,078 $ 676,078 

$ (967,349) $ (1,858,930) $ 248,554 $ 167,618 $ 167,618 $ 1,138,240 

s (135) $ 

$ - $  

0.00% 

-1.83% 

-3.66% 

-8.80% 

-8.90% 

0.83 

(260) $ 

- $  

0.00% 

-3.52% 

-7.04% 

-16.91% 

-16.36% 

0.43 

35 $ 

- $  

0.00% 

0.47% 

0.94% 

2.26% 

.17.49% 

0.96 

Supporting Schedules 
C-1  Revised C-2 Revised 
E-2 E-4 
F-1 Revised 
Workpapers and Supporting Documents 
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0.28 0.10 1.22 

23 f 

- $  

0.00% 

0.32% 

0.63% 

1.52% 

2.34% 

1.40 

23 $ 

- s  

0.00% 

0.32% 

0.63% 

1.52% 

1.58% 

1.40 

1.25 1.25 

159 

0.00% 

2.15% 

4.31% 

10.35% 

10.71% 

3.73 

2.68 



Sun C i t y  Water 
Test Year Ended June 30,2013 
Summary Statements of Cash Flows 

Exhibit 
Schedule A-5 Revised 

Page 1 
Witness: Hubbard 

Line 
- NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 

Source of Funds 
From Operations 

Net Income 
Depreciation 81 Amortization 
Def. Investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due to Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 

ADDlication of Funds 
Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules 
E-3 
F-2 Revised 

Workpapers and Supporting Documents 

Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
6/30/2011 6/30/2012 6/30/2013 6/30/2014 6/30/2014 

$ (967,349) $ (1,858,930) $ 248,554 $ 167,618 $ 1,138,240 
1,916,404 2,080,290 1,869,550 1,916,821 1,916,821 

(1.03 7,800) 3,961 1.014.247 1,014,247 1,014,247 
87,367 87,367 

$ (88,745) $ 225,321 $ 3,132,351 $ 3,186,053 $ 4,156,675 

$ (6,334,0381 5 18,684 5 21,561 $ 21,561 $ 21,561 
13,286,529 1,926,492 1,758,188 1,758,188 1,758,188 
27,919,950 7,717,462 ( 1,35 8,65 0) (1,358,650) (1,358,650) 

7,780,632 (35,632,242) (1,491,749) ( 1,49 1,749) (1,491,749) 
$ 42,653,073 $ (25,969,604) $ (1,070,651) $ (1,070,651) $ (1,070,651) 

$ 42,564,328 $ (25,744,282) 5 2,061,700 $ 2,115,403 $ 3,086,025 

$ 1,221,628 $ 1,146,758 $ 2,731,654 $ 4,537,991 $ 4,537,991 
262,102 262,102 

10,378,122 1,603,150 5,318,736 10,378,122 10,378,122 
(867,457) 160 382 382 382 

$ 1,957,322 $ 6,465,655 5 13,110,158 $ 15,178,598 $ 15,178,598 

50 \2013 Sun City Water Sch. A-F Oct 2014.xls 



Sun City Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 

- Less: 

Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
investment Tax Credits 
Regulatory Liabilities 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules 
8-2 Revised 

Workpapers and Supporting Documents 

\2013 Sun City Water Sch. A-F Oct 2014.~1~ 

Exhibit 
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Page 1 
Witness: Hubbard 

Original Cost 
Rate Base 

5 76,011,241 

26,280,898 

z 49,730,343 

5 6,374,283 

16,125,275 

4,903 
1,014,247 

90,329 

225,112 
62,870 

5 26,409,286 

Recap Schedules: 
A-1 Revised 
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Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

28 

48 

Update Plant in Sevice and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Exhibit 
Schedule 8-2 Revised 

Page 6 
Witness: Hubbard 

Sub. 
- Acct. DescriDtion 

a t  6/30/13 
er REVISED Filing per ORIGINAL Filing 

301000 Organization s 471 $ 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304800 Structures & Improvements Miscellaneou 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311100 Other Pwer Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311400 Pumping Equipment Hydraulic 
311500 Pumping Equipment Other 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Solution Chemical Feeders 
330000 Distribution Reservoirs & Standpipes 
330200 Ground Level Tanks 
331001 TO Mains Not Classified by Size 
331100 TO Mains 4in &Less 
331200 TO Mains 6in to 8in 
331300 TO Mains lo in  to 16in 
331400 TO Mains lain & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
334300 Meter Vaults 
335000 Hydrants 
336000 Backflow Preventors 

180,023 
8,456 
10,493 
2,125 

1,737,000 
2,788,639 
126,815 
34,162 
374,2 9 2 
47,528 

1,383,151 
314 

5,248,460 
351,340 
843,947 
4,473 

11,534,075 
213,446 
16,219 
201,315 
35,035 
778,483 

3,519,415 
7,083 

979,479 
13,222,944 
4,073,282 

76,119 
1 

6,379,681 

660,094 
952 

2,862,935 

4,644,708 

5,175,638 

Workpapers and Supporting Documents: 
8-2 Revised 

(continue on page 2 of 4) 
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88,715 

(2,396,196) 
1,678,424 

(1,920,661) 
286,388 
228,632 

(931,564) 

15,760 
120,791 

2,078,210 
81,352 

55,204 
48,870 
606,988 
76,118 

68,077 

7,036 

560,704 
0 

484,543 
150,107 
358,338 
(4,4731 
4,473 

2 70,5 15 

8,691 

500 

23,810 
(1) 

11,975 
41,118 

(0) 
0 
(1) 

37,699 
0 

(25,666) 

47 1 
268,738 
8,456 
10,493 
2,125 

(98,493) 
4,467,063 
126,815 
34,162 
374,292 

1,383,151 
314 

47,528 

3,812,341 
787,835 

1,430,917 

4,473 
10,873,026 

213,446 
16,219 
210,006 
35,035 
794,743 
120,791 

5,621,435 
88,434 
979,479 

13,290,123 
4,163,270 
5,251,696 
152,237 

0 
6,417,380 
5,243,715 
660,094 

952 
2,837,269 

7,036 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 2 of 4 

Exhibit 
Schedule 8-2 Revised 

Page 7 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16  

17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
5 1  

a 

Update Plant in Sevice and Accumulated Deweciation (continued) 
This adjustment is reflect the proper balances as of June 30,2013. 

at 6/30/13 
er REVISED Fillng per ORIGINAL Filing 

Sub. 
- Acct. Description 

339100 Other P/E-intangible $ - $  
339500 Other P/E-TD 523 523 
339600 Other P/E-CPS 174,117 174,117 
340100 Office Furniture & Equipment 779,242 779,242 
340200 Computer & Periphal Equipment 223,286 223,286 
340300 Computer Software 43,402 43,402 
340310 Computer Software Mainframe 9,105 9,105 
340325 Computer Software Customized 16,914 16,914 
340500 Other Office Equipment 3,854 3,854 
341100 Transportation Equip Light Duty Truks 976,241 976,241 
341200 Transportation Equip Heavy Duty Truks 54,958 54,958 
341400 Transportation Equipment Other 89,236 89,236 
342000 Stores Equipment 20,135 20,135 
343000 Tools,Shop,Garage Equipment 376,007 (0) 376,007 
344000 Laboratory Equipment 107,428 107,428 

345000 Power Operated Equipment 151,899 151,899 
346100 Communication Equipment Non-Telephoi 218,768 218,768 
346190 Remote Control & Instrument 272,410 172,366 (10,009) 434,766 
346200 Communication Equipment Telephone 1,126 1,126 

347000 Miscellaneous Equipment 9,096 1,069 54 10,219 
Less Youngtown. (149,497) (149,497) 

346300 Communication Equipment Other 174,797 174,797 

District Plant $ 71,225,134 $ 216,082 $ 73,353,592 1,912,376 $ 

Corporate Allocated Plant 114.2637% IGMC Allocator 
304500 Structures & Improvements General $ 13,904 $ - $  - $  13,904 
304620 Structures & Improvements Leasehold 30,919 (28,081) 2,838 
334100 Meters 1,675 1,675 
339600 Other P/E-CPS 52,046 52,046 
340100 Office Furniture & Equipment 179,159 996 180,156 
340200 Computer & Periphal Equipment 116,670 7 1  116,741 
340300 Computer Software 265,356 (263,207) 2,150 

344000 Laboratory Equipment 2,464 2,464 
346100 Communication Equipment Non-Telephot 26,542 26,542 
346190 Remote Control & Instrument 2,168 2,168 
346200 Communication Equipment Telephone 7,612 7,612 
346300 Communication Equipment Other 699 699 
347000 Miscellaneous Equipment 20,050 38,031 58,082 

Corporate Plant Allocated t o  District 5 725,936 .$ - 5  (257,951) S 467,985 

340330 Computer Software Other 6,670 (5,762) 909 

I RBADJSLH-10 I RBADJSLH-11 I 
Workpapers and Supporting Documents Total Plant $ 71,951,069 $ 216,082 $ 1,654,425 $ 73,821,577 

8-2 Revised 
\2013 Sun City Water Sch. A-F Oct 2014.~1~ (continued on page 3 or 4) 



Test Year Ended June 30,2013 
Test Year Ended lune 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 3 of 4 

Line 
- No. 
1 
2 
3 

4 
5 

6 
7 

9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a 

Exhibit 
Schedule 8-2 Revised 

Page 8 
Witness: Hubbard 

Update Plant in Sevice and Accumulated Depreciation (continuedl 
This adjustment is reflect the proper plant balances as of June 30, 2013. 

at  6/30/13 
er REVISED Filing 

Sub. 
&& Descriotion per ORIGINAL Filing 

301000 Organization s - s  
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land &Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304800 Structures & Improvements Miscellaneou 
305000 Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311100 Other Pwer Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311400 Pumping Equlpment Hydraulic 
311500 Pumping Equipment Other 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Solution Chemical Feeders 
330000 Distribution Reservoirs & Standpipes 
330200 Ground Level Tanks 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in t o  8in 
331300 TO Mains loin to 16in 
331400 TO Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter Installations 
334300 Meter Vaults 
335000 Hydrants 
336000 Backflow Preventors 
339100 Other P/E-Intangible 
339500 Other P/E-TD 

Workpapers and Supporting Documents: 
B-2 Kevised 
\2013 Sun City Water Sch. A-F Oct 2014.~1~ 

(60) 

573,718 
292,174 
35,051 
7,562 

62,671 
15,534 

481,101 
139 

1,539,752 
25,997 

164,956 
429 

5,407,075 
69,200 
3,898 

113,541 
3,548 

378,694 

620,868 
1,016 

140,937 
5,403,206 

204,542 
35,520 

11 
3,705,778 

20,373 
62 

1,171,218 

348,785 

1,870,832 

356 

(continued on page 4 or 4) 

$ - s  
0 

3,646 
210 
98 

(243,518) 
87,842 
2,872 
(886) 

6,259 
21,139 
39,359 

(0) 
145,183 
30,756 
49,540 

428 
(147,520) 

(1,979) 
(7,253) 

(8) 
(7,463) 
15,099 

124,543 
12,884 

(107,997) 
5,071 
6,865 

86,683 
4,153 

(0) 
38,214 

(16,176) 
(157,590) 

0 
(36,664) 

2,112 

(11) 

(429) 

(1,141) 

(60) 
3,646 

210 
98 

330,200 
380,017 

37,923 
6,676 

68,930 
36,673 

520,460 
139 

1,684,935 
56,753 

214,496 

428 
5,259,555 

68,059 
1,919 

106,288 
3,540 

371,231 
15,099 

745,411 
13,900 
32,940 

5,408,278 
355,650 
291,225 
39,673 

11 
3,743,992 
1,854,656 
(137,217) 

62 
1,134,554 

2,112 

345 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH -11 
Page 4 of 4 

Exhibit 
Schedule 8-2 Revised 

Page 9 
Witness: Hubbard 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
1 2  
13 
14 
15 
1 6  
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4a 
49 
50 

Update Plant in Sevice and Accumulated Depreciation (continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

Sub. 
&& DescriDtion per ORIGINAL Filing 

339600 Other P/E-CPS $ - $  - $  (62,988 
340100 Office Furniture 81 Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340310 Computer Software Mainframe 
340325 Computer Software Customized 
340500 Other Office Equipment 
341100 Transportation Equip Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 
341400 Transportation Equipment Other 
342000 Stores Equipment 
343000 Tools,Shop,Garage Equipment 
344000 Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephoi 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 
361200 Less Youngtown: 

508,331 
(932,614) 

43,506 
5,908 
7,177 
1,235 

2,857,458 
55,089 
51,602 
13,992 

140,699 
20,062 

105,349 
454,843 
46,647 

96,130 
1,743 

888 

(22.008) 

5 
(273,695) 

99,336 
10,597 

(623) 
1,107 

(4.623) 
163,619 

9,267 
(28,671) 

(111 
(21,500) 
(25,9941 

8,786 
(1,7 66) 

74,031 
(164) 

(10,149) 
199 

Acc Dep Balances 
at 6/30/13 

per REVISED Filing 

(62,gaa) 

(833,278) 
234,635 

54,103 
5.285 
8,284 

(3,387) 
3,021,077 

64,356 
22,931 
13,981 

119,200 

114,136 
453,077 

724 

(5,932) 

120,678 

a5,gai 
1,942 

(22,008) 
Reconciling Item 13,059 (13,059) 

District Accumulated Depreciation 5 26,189,590 $ (22,008) $ (121,977) $ 26,045,605 

Corporate Allocated Accum 14.2637% IGMC Allocator 

304500 Structures & improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture 81 Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Teiephoi 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Reconciling Item 

5 2,111 $ 
34,664 

326 
5,869 

63,570 
45,709 

838,295 
14,662 

283 
24,428 

886 
1,892 

458 
1,715 

(4.173) 

- $  48.42 s 
(34,491) 

47 
125 

(2,708) 
4,334 

(148,431) (670,2 12) 
(14,137) 

(93) 
(234) 

(1,306) 
(3) 
14 

(3,915) 
4,173 

2,160 
173 
373 

5,994 
60,862 
50,043 
19,653 

525 
190 

24,194 

1,890 
472 

(420) 

(2,201) 

Salvage And Cost of Removal 9,896 616 10,512 
Corporate Accumulated Depreciation Allocated to Dlstrlct $ 1,030,693 $ (138,535) $ (717,741) $ 174,418 

Workpapers and Supporting Documents 1 RBADJSLH-10 1 RBADJSLH-11 ] 
8-2 Revised Total AD $ 27,220,283 $ (160,543) $ (839,718) $ 26,220,023 
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Test Year Ended June 30,2013 
Test Year Ended June 30, 2013 
Rate Base Adjustment SLH-12 
Page 1 of 6 

per ORIGINAL Filing Pro Forma, 
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Witness: Hubbard 

Plant Balances 
at 6/30/13 

per REVISED Filing 

Line 
b 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
1 6  
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

43 
44 
45 
46 
47 
48 
49 
50 

Update Post Test Year Plant and Accumulated DeDreciation 
This adjustment i s  reflect the proper balances as of June 30,2013. 

Post Test Year 

Sub. at 6/30/13 
Prolect # - Acct. Description 

379002 
279335 
279363 
279372 
279376 
279382 
279401 
279437 
379333 

479384 
479386 
479401 
479418 
479436 
279333 
279334 
279336 
279386 
279403 
279468 

479313 
379110 
479109 
479385 
379102 
379331 
479106 
479421 
379107 
479108 
379104 
389602 
479107 
379101 
479105 
279347 

307000 Replaced Well 8.3 s 
311200 SC water - Well 2.1 
311200 SC water - Well 6.4 
311200 SC water - Repair SC plant 5 BP1 
311200 SC water - Replace valves at WP5 BP8 
311200 SC water - Well 8.2 
311200 SC water - Well 6.2 
311200 AF water - Well 2.4 
311200 Repair Theft Damage and Rewind Motor at Well 5.4 
311200 & Equip A2 
311200 PFE Replace SC # 1 Plant production meter 
311200 PFE Replace SC WP 2 suction & discharge gate valve 
311200 PFE SC w Plant 2 Booster #1 
311200 PFE Replace Well Pump and Motor 
311200 PFE Replace Well Pump and Motor 
320100 SC water - WP 5 
320100 SC water - VFDs at WP 5 
320100 SC water - WP 6 
320100 SC water - TDR WP 9 
320100 SC water - Replace Block Heater on Generator 
320100 SC water - WP 1 
320100 Replace 12" Gate and Check Valves a t  Well 5.5 
320100 Replace 8" Check Valve on Booster 1 at WP 8 
320100 Emergency Repair and Replacements 
331001 Valves replaced 
331001 Valves replaced 
331001 PFE SC Well 9.2 Repair Cla-Valve 
331200 Main Breaks 
331200 Mains Scheduled replace/relocate A2 
331200 Main Breaks 
331200 PFE Replace Well Pump and Motor 
333000 Services replaced 
333000 Services replaced 
334100 Meters replaced 
334100 Meters up/downsize 
334100 Meters replaced 
335000 Hydrants replaced 
335000 Hydrants replaced 
339600 SC water - GI5 Map Books 

Workpapers and Supporting Documents: 
8-2 Revised 

(continued on page 2 of 6) 
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(30,608) 
(2,879) 

(289) 
(1,476) 
(7,873) 
(1,608) 

(11,365) 
214,602 

9,361 
0 
0 
0 
0 
0 

97,539 
(3,138) 
(3,998) 

(11) 
(1,232) 
4,418 
1,871 

2 4 2,s 5 2 
0 

102,288 
0 
0 

(2,192) 

35,897 
202,778 

0 
0 

121,648 
0 

263 
726,323 

0 
109,616 

5,536 

11,365 
(45,226) 

16,208 
22,553 

4,400 
98,931 
10,622 

(9,361) 

(4,418) 
(1,871) 

(242,552) 
82.488 

(38,254) 
2,334 

146,007 

(50,427) 
79,438 
84,971 

(14,536) 
552,482 

(263) 
(377,487) 

76,615 
(81,848) 

(30,608) 
(2,879) 

(289) 
(1,476) 

(1,6081 
0 

169,376 
0 

16,208 
22,553 

4,400 
98,931 
10,622 
97,539 
(3,138) 
(3,998) 
(2.192) 

(11) 
(1.232) 

0 
0 
0 

82,488 
64,035 

2,334 
146,007 
35,897 

152,351 
79,438 
84,971 

107,112 
552,482 

0 
348,836 
76,615 

5,536 

(7,873) 

27,768 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 2 of 6 

Exhibit 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Post Test Year Plant and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30, 2013. 

Sub. 

341400 SC water - Transportation Equip 
343000 Tools & Equipment - SC w 
346190 SC water - SCADA 
346190 SC water - Telemetry and Control Proj at WP 5 
346190 SC water - WP6 Scada upgrade 

Proiect # - Acct. Description 
279379 
479314 
279150 
279302 
279397 
479315 346190 SCADA - SC w 

Post Test Year 
Plant Balances 

at 6/30/13 

Post Test Year 
Plant Balances 

at6/30/13 
per ORIGINAL Filing Pro Forma per REVISED Filing 

$ (3,825) $ - $  (3,825) 
6,600 (6,600) 

(38,063) (38,063) 
(235) (235) 

(35) (35) 
92,300 (92,300) 

District Post Test Year Plant $ 4,016,059 I $ (1,928,022)l $ 2,088,037 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Proiect # Sub Acct. Description 

279238 340300 EMS Webviewer-ArcGi5 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 AZ IT Hardware 
279436 340300 AZ IT Software 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Servers 
379335 341400 Vehicles 
479305 
479306 
479307 
479308 
479309 
479413 
479310 
479312 
479700 
479701 
479702 
479704 
479705 

340300 GIS Data Model Conversion 

304600 A2 Corp - Phx Office Improvements 

304600 Office & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 

304620 Office & Ops Center - Phx Ofice 
304600 Office & Ops Center - Central Div 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - A2 shared 
341400 New Valve Truck for Eastern Division 
346100 Security - Central Div 
346100 Security - Eastern Div 
340300 Business Systems Upgrade - AZ 
340300 GIS Upgrades/ Enhancements - A2 
340300 Engineering CMMS - A2 
340300 Engineering Project Management - AZ 
340200 Network Redundancy - A2 

Post Test Year 

er REVISED Filing 
$ 2,227 $ 153 $ 2,380 

at 6/30/13 
per ORIGINAL Filing 

471 (471) 
694 58 752 

(1,490) (125) (1,615) 
1,158 97 1,255 

(12) (1) (13) 
614 16 630 

5,269 (3,041) 2,228 
2,481 208 2,688 

713 60 773 
906 76 981 

Post Test Year 

Update PTYP at 6/30/13 

30,966 (30,966) 
2,685 (2,685) 
1,252 (1,252) 

16,655 (16,655) 
1,501 (1,501) 
7,893 (7,893) 

16,606 16,606 

1,810 (1,810) 
7,239 (7,239) 
5,791 (5,791) 
8,687 (8,687) 
8,687 (8,687) 
2,896 (2,896) 
2,896 (2,896) 

Workpapers and Supporting Documents: 
0-2 Revised 

(continued on page 3 of 6) 
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Test Year Ended June 30,2013 
Test Year Ended June 30, 2013 
Rate Base Adjustment SLH-12 
Page 3 of  6 

Line 
- No. 
1 
2 
3 
4 
5 Sub. 
6 Proiect# - Acct. DescriDtion 
7 479706 340200 Laptops - A2 
a 479707 340200 Monitors - A2 
9 
10 
11 6U Corporate Plant 
12 260967 340300 ArcGlS Implementation CA 
13 270968 340300 Water USA Win7 Office2012 - CA 
14 279006 340300 ESRI Prolect (GIS) 
15 279007 340300 Water USA Win7 Office2012 - US 
16 279008 340300 SAMSWater & Waste 
17 279436 340300 AZ IT Software 

Update Post Test Year Plant and Accumulated Depreciation 
This adjustment i s  reflect the proper balances as of June 30, 2013. 

PostTest Year 
Plant Balances 

at 6/30/13 
per ORIGINAL Filing 
$ 1,974 

790 

18 
2,560 

14,688 
53,057 

10 
12,208 

Exhibit 
Schedule 6-2 Revised 

Page 12 
Witness: Hubbard 

Post Test Year 

Update PplP a t  6/30/13 
er REVISED Filing 

$ (1,974) $ 
(790) 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

38 

Corporate Post Test Year Plant Allocated t o  District $ 197,294 $ (95,667) $ 101,627 

I RBADJSLH-12 1 
2,189,664 Total Post Test Year Plant $ 4,213,353 $ (2,023,689) $ 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
B-2 Revised 

(continued on page 4 of 6) 
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Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 4 of 6 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

18 

28 

38 

48 

Update Post Test Year Plant and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
Project # - Acct. DescriDtion 

379002 
279335 
279363 
279372 
279376 
279382 
279401 
279437 
379333 

479384 
479386 

479418 
479401 

479436 
279333 
279334 
279336 
279386 
279403 
279468 

I, 

479313 
379110 
479109 

379102 
379331 
479106 
479421 
379107 

379104 
389602 
479107 
379101 
479105 
279347 

479385 

479108 

Post Test Year 

at 6/30/13 Update PTYP 

307000 Replaced Well 8.3 $ 
311200 SC water - Well 2.1 
311200 SC water - Well 6.4 
311200 SC water - Repair SC plant 5 B P 1  
311200 SC water - Replace valves a t  WP5 BP8 
311200 SC water - Well 8.2 
311200 SC water - Well 6.2 
311200 AF water - Well 2.4 
311200 Repair Theft Damage and Rewind Motor at Well 5.4 
311200 Plant Facilities & Equip AZ 
311200 PFE Replace SC # 1 Plant production meter 
311200 PFE Replace SC WP 2 suction 81 discharge gate valve 
311200 PFE SC w Plant 2 Booster #1 
311200 PFE Replace Well Pump and Motor 
311200 PFE Replace Well Pump and Motor 
320100 SC water - WP 5 
320100 SC water - VFDs at WP 5 
320100 SC water - WP 6 
320100 SC water - TDR WP 9 
320100 SC water - Replace Block Heater on Generator 
320100 SC water - WP 1 
320100 Replace 12" Gate and Check Valves at Well 5.5 
320100 Replace 8" Check Valve on Booster 1 at  WP 8 
320100 Emergency Repair and Replacements 
331001 Valves replaced 
331001 Valves replaced 
331001 PFE SC Well 9.2 Repair Cla-Valve 
331200 Main Breaks 
331200 Mains Scheduled replace/relocate A2 
331200 Main Breaks 
331200 PFE Replace Well Pump and Motor 
333000 Services replaced 
333000 Services replaced 
334100 Meters replaced 
334100 Meters up/downsize 
334100 Meters replaced 
335000 Hydrants replaced 
335000 Hydrants replaced 
339600 SC water - GIS Map Books 

per ORIGINAL Filing 
(26,891 

Workpapers and Supporting Documents: 
B-2 Revised (continued on page 5 of 6) 
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227 
(905) 

324 
451 

1,979 
212 

88 

(6,064) 
825 

23 
1,043 

(360) 
567 

1,062 
(182) 

23,020 
(11) 

(15,729) 
766 

(383) 

(818) 

Post Test Year 
Acc Dep Balances 

a t  6130113 
per REVISED Filing 

s 
(6121 

(6)  

(157) 
(32) 

3,388 

(58) 

(30) 

324 
451 

1,979 
2 1 2  

88 

2,438 
(781 
(W 

(55) 
(01 

(31) 

825 
640 

23 
1,043 

256 

567 
1,062 
1,339 

23,020 

14,535 
766 

92 

1.088 

278 



Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 5 of 6 

Exhibit 
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Line 
- No. 
1 
2 
3 
4 
5 Sub. 

Update Post Test Year Plant and Accumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

6 
7 
8 
9 
10 
11 
1 2  
1 3  
14 

Project # - Acct. Description 
279379 
479314 
279150 
279302 
279397 

341400 SC water - Transportation Equip 
343000 Tools & Equipment - SC w 
346190 SC water - SCADA 
346190 SC water - Telemetry and Control Proj at WP 5 
346190 SC water - WP6 Scada upgrade 

479315 346190 SCADA - SC w 
Reconciling Item 

Post Test Year Post Test Year 

at6130113 
Acc Dep Balances RB ADJ SLH-12 Acc Dep Balances 

at 6/30/13 -1 Update PTYP 
Pro Forma per REVISED Filing per ORIGINAL Filing I 

$ (319) $ - s  

- 

15  District Post Test Year Accumulated Depreciation $ 76,866 I $ (25,501) I $ 51,366 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Project # Sub Acct. Description 

279238 340300 EMS Webviewer-ArcGIS 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 A2 IT Hardware 
279436 340300 A2 IT Software 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Servers 
379335 341400 Vehicles 
479305 304620 Office & Ops Center - Phx Office 
479306 304600 Office & Ops Center - Central Div 
479307 343000 Plant Facilities & Equip - AZ shared 
479308 343000 Tools & Equipment - AZ shared 
479309 341400 Vehicles - AZshared 
479413 341400 New Valve Truck for Eastern Division 
479310 346100 Security - Central Div 
479312 346100 Security - Eastern Div 
479700 340300 Business Systems Upgrade - A2 
479701 340300 GtS Upgrades/ Enhancements - AZ 
479702 340300 Engineering CMMS - AZ 
479704 340300 Engineering Project Management - AZ 
479705 340200 Network Redundancy - A2 

340300 GIS Data Model Conversion 

304600 A2 Corp - Phx Office Improvements 

304600 Office & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 

Workpapers and Supporting Documents: 
B-2 Revised 

Post Test Year 

er REVISED Filing 
$ 196 $ 42 $ 238 

at 6/30/13 
per ORIGINAL Filing 

61 14 75 
(16) (4) (20) 
5 1  12 63 
(1) (0) (1) 
7 1 8 

93 (48) 45 
109 25 134 
3 1  7 39 
40 9 49 

Post Test Year 

Update PTYP at 6130113 

42 (42) 

2,276 (2,276) 
30 (30) 
14 (14) 

294 (294) 
26 (26) 

580 (580) 

80 (80) 
319 (319) 

766 (766) 
766 (766) 
255 (255) 
128 (128) 

1,384 1,384 

5 1 1  (511) 

(continued on page 6 of 6) 
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Test Year Ended June 30,2013 
Test Year Ended June 30,2013 
Rate Base Adjustment SCH-12 
Page 6 of 6 

Cine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Exhibit 
Schedule 6-2 Revised 

Page 15 
Witness: Hubbard 

Update Post Test Year Plant and Accummulated Depreciation 
This adjustment i s  reflect the proper balances as of June 30,2013. 

Post Test Year Post Test Year 

Sub. at 6130113 Update PTYP at 6/30/13 
er REVISED Filing 

(87) $ 
(35) 

Proiect # - Acct. Description per ORIGINAL Filing 

479706 340200 Laptops - AZ $ 87 $ 
479707 340200 Monitors - A2 35 

479004 783 (783) 

$ 
6U Corporate Plant 

1 .5  05 2 260967 340300 ArcGlS Implementation CA 
270968 
279006 340300 ESRl Project (GIS) 
279007 
279008 340300 SAMSWater & Waste 
279436 340300 A2 IT Software 

189 47 236 
1,084 253 1,337 
3,915 889 4,804 

901 215 1,116 
1 0 1 

13,653 $ (4,144) $ 9,509 

340300 Water USA Win7 Office2012 - CA 

340300 Water USA Win7 Office2012 - US 

Reconciling Itern 
Corporate Post Test Year Accumulated Depreciation Allocated to  District $ 

I RBADJSLH-12 I 
Total Post Test Year Accumulated Depreciation $ 90,519 $ (29,644) $ 60,874 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Wurkpapers and Supporting Documents 
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Sun Clty Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 Cash Working Capital Requirement 
3 Required Bank Balances' 
4 Material and Supplies Inventories' 
5 Prepayments' 
6 
7 Total Working Capital Allowance 
8 
9 Calculated using thirteen-month averages. 
10 
11 
12 
13 
14 

15 
16 
17 
18 

19 
20 
2 1  
22 
23 
24 
25 
26 
27 

28 
29 
30 
3 1  
32 
33 
34 
35 

36 
37 
38 
39 
40 
4 1  
42 
43 Supporting Schedules: Recap Schedules: 

44 E - l  6-1 Revised 
45 
46 Workpapers & Supporting Documents 
47 
48 \ Lead-Lag Workpapers 
49 
50 

\ #9 B - Materials and Supplies Prepayments & Deferred Cost Revised 09.24.14.xlsx 

\2013 Sun City Water Sch. A-F Oct 2 0 1 4 . ~ 1 ~  
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5 (123,195) 

117,539 
68,527 

$ 62,870 



Sun C i t y  Water 
Test Year Ended June 30,2013 
Lead/Lag Study -Working Cash Requirement 

Line 
- No. Description 

[a 1 
1 OPERATING EXPENSES 
2 Labor 
3 Purchased Water 
4 Fuel &Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Regulatory Expense 
12 Insurance Other Than Group 
13 Customer Accounting 
14 Rents 
15 General Office Expense 
16 Miscelianeous 
17 Maintenance Expense 

19 
20 TAXES 
21 Property Taxes 
22 Taxes - Payroll 
23 Taxes -Other 
24 Income Tax 
25 
26 Interest 
27 
28 
29 
30 
31 WORKING CASH REQUIREMENT 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 Supporting Schedules: 
43 C-1 Revised 
44 

ia 

Test Year 
Adjusted 
Results 

[bl 

$ 1,711,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
4 9 7,O 2 0 
101,188 
288,791 
845.044 
45,805 
212,603 
462,692 
205,746 

S 456,767 
121,105 
97,801 
706,258 

S 676,078 

$ 8,816,884 

Revenue 

Lag 
& 

[cl 

41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 

41.235 
41.235 
41.235 
41.235 

41.235 

Exhibit 
Schedule 6-6 Revised 

Page 1 
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Cash 
Expense Net Lead/ Working 

Lag Lag Lag Capital 
& 5 - Factor Required 

[dl [e l  = kl - [dl [fl = [el 1365 [gl = [bl x [fl 

30.633 

48.669 
54.941 
31.063 
30.417 
30.420 
34.355 
(10.716) 
(37.316) 
72.688 
49.828 
13.376 
39.271 
27.800 
46.886 

213.250 
26.402 

(131.381) 
41.750 

74.500 

Recap Schedules: 
8-5 Revised 

10.602 
41.235 
(7.434) 
(13.706) 
10.172 
10.818 
10.815 
6.880 
51.951 
78.551 
(31.453) 

27.859 
1.964 
13.435 
(5.651) 

(8.593) 

(172.015) 
14.833 
172.616 
(0.515) 

(33.265) 

0.029 $ 
0.113 

(0.038) 
0.028 
0.030 
0.030 
0.019 
0. I42 
0.215 
(0.086) 
(0.024) 
0.076 
0.005 
0.037 
(0.015) 

(0.020) 

49,712 

(31,723) 

130 
41 

15,113 
5,291 
70,742 
21,776 
(24,886) 
(19,894) 
3,496 
1,144 
17,031 
(3,186) 

(1,281) 

(0.471) (215,262) 
0.041 4,921 
0.473 46,252 
(0.001) (997) 

(0.041) (61,616) 

5 1123.195) 

45 Workpapers & Supporting Documents 
46 
47 \ Lead-Lag Workpapers 

49 
50 

4a 
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Sun C i t y  Water 
Test Year Ended June 30,2013 
Adjusted Test Year income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pen si0 n s 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income &Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Revised 
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I4.l La Kl La [ E l  
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 
Results Adiustments Increase Increase 

f 9,949,708 $ 153,458 $ 10,103,166 f 1,606,392 $ 11,709,558 
289,109.87 (126,722.56) 162,387.31 162,387.31 

.$ 10,238,818 .$ 26,735 .$ 10,265,553 $ 1,606,392 .$ 11,871,946 

$ 1,685,896 .$ 

1,523,262 
34,550 

4,661 
1,396 

587,486 
2 80, 698 
357,901 

6,298 
41,949 

288,791 
842,495 
45,894 

224,281 
491,976 
205,746 

1,869,550 
418,162 
204,128 

(293,919) 

25,566 .$ 

34,318 

(431) 

(77,417) 

132,821 

59,239 

(8,342) 
(89) 

(11,678) 
(35,285) 

47,272 
15,980 
14,778 

397.923 

1,711,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
490,722 

6.298 
101.188 
288,791 
834,153 
45,805 

212,603 
462,692 
205,746 

1,916,821 
434,142 
218,906 
104.004 

f 1,7 11,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
490,722 

6,298 
101.188 
288,791 

10,891 845,044 
45,805 

212,603 
462,692 
205,746 

1,916,821 
22,625 456,767 

218,906 
602,254 706,25 8 

$ 8,827,203 $ 594,655 .$ 9,421,857 f 635,771 $ 10,057,628 
$ 1,411,615 $ (567,919) .$ 843,696 f 970,622 $ 1,8 14,3 18 

$ (12,412) $ 12,412 $ $ 
1,150,649 (474,571) 676,078 676,078 

.$ (1,163,061) .$ 486,983 f (676,078) $ - 5  (676,078) 

.$ 248,554 .$ (80,936) $ 167,618 $ 970,622 f 1,138,240 

Recap Schedules: 
A-1 Revised 
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Sun City Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

i a  

28 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income 81 Deductions 

Other Income 81 Deductions 
Interest Expense 
Other Expense 
Gain/bss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Revised 

Workpapers 81 Supporting Documents 

\2013 Sun City Water Sch. A-F Oct 2014.~1~ 

Exhibit 
Schedule C-1 Revised 

Page 1 
Witness: Murrey 

Dl Dl El Dl [El 
Test Year Total Test Year Proposed Adjusted 

Book Pro Fwma Adjusted Rate with Rate 

Adiustments Results Increase Increase 

s 9,949,708 s i53.45a s io,io3,isti s 1,612,301 s 11,715,467 
289,109.87 (126,722.56) 162,387.31 162,387.31 

s io,u8,ai8 s 26,735 5 10,265,553 $ 1,612,301 $ 11,877,855 

1,523,262 
34,550 
4,661 
1,396 

587,486 

357,901 
6,298 

41,949 
288,791 
842,495 

224,281 
497,976 
205,746 

280,698 

45,894 

i,a69.550 
4ia,i62 
204,128 

(293,919) 

25,566 $ 

34,318 
(431) 

(77,417) 

132,821 

59,239 

(8,342) 
(89) 

(1 1,6713) 
(35,285) 

47,272 
15,980 

397,329 
14,na 

1,711,461 

1,557,580 

4,661 
1,396 

510,069 
280,698 
490,722 

6,298 
101,188 
288,791 
834,153 
45,805 

34,119 

212,603 
462,692 
205,746 

1,916,821 
434,142 

103.410 
218,906 

5 1,711,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
280,698 
490,722 

6, 298 
ioissa 
2a8 ,m 

10,931 845,084 
45,805 

212,603 
462,692 
205,746 

1,916,821 
22,709 456,850 

218,906 
604,470 707,879 

S 8,827,203 S 594,060 S 9,421,263 $ a a m  s 10,059,372 
S 1,411,615 $ (567,325) $ 844,290 $ 974,192 $ 1,818,483 

s (12,412) $ 12,412 $ 
1,150,649 (473,019) 677,630 

$ 
677,630 

$ (1,163,061) S 485,431 $ (677,6301 $ - s  (677,630) 
$ 248,554 $ (81,894) S 166,660 $ 974,192 1,140,853 

Recap Schedules: 
A-1 Revised 
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Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 1 of 4 

Line 

Exhibit 
Schedule C-2 Revised 

Page 28 
Witness: Murrey 

- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
13 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Depreciation Expense based on Revised Plant and Post Test Year Balances 

NARUC 
Account Description 

301000 Organization 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Oist 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304800 Structures & Improvements Miscellaneous 
30SWO Collect & Impounding 
307000 Wells & Springs 
309000 Supply Mains 
310000 Power Production Equipment 
311000 Pumping Equipment Steam 
311100 Other Pwer Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311400 Pumping Equipment Hydraulic 
311500 Pumping Equipment Other 
311530 Pumping Equipment Water Treatment 
320100 Water Treatment Equipment Non-Media 
320200 Solution Chemical Feeders 
330000 Distribution Reservoirs & Standpipes 
330200 Ground Level Tanks 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TO Mains l o i n  to 16in 
331400 TD Mains 18in & Grtr 
332000 Fire Mains 
333000 Services 
334100 Meters 
334200 Meter installations 
334300 Meter Vaults 
335000 Hydrants 
336000 Backflow Preventors 

Depreciation 
- Rate 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.50% 
2.00% 
2.00% 
2.00% 
2.50% 
2.50% 
2.50% 
1.67% 
2.50% 
1.67% 
3.33% 
4.00% 
4 00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
1.54% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.50% 
2.00% 
6.67% 

Workpapers &Schedules 
\lune 2013 Rolling 12 Months by BU,xlsx 

Revised Plant Annual 
Balance at Depreciation 
6/30/2013 ExDense 

$ 470.79 $ 
268,738 

8,456 
10,493 
2.125 

(98,493) 
4,467,063 

126,815 
34,162 

374,292 
47,528 

1,383,151 
3 14 

3,812,341 
787,035 

1,430,917 

4,473 
10,873,026 

213,446 
16,219 

210,006 
35,035 

794,743 
120,791 

5,621,435 
88,434 

979,479 
13,290,123 
4,163,270 
5,251,696 

152,237 
0 

6,417,380 
5,243,715 

660,094 
952 

2,837,269 
7.036 

(2,462) 
89,341 
2,536 

683 
9.357 
1,188 

34,579 
5 

95,309 
13,131 
47,697 

179 
434,921 

8,538 
649 

8,400 
1,401 

39,737 
12,079 
86,484 

1,361 
19,590 

189,859 
59,475 
75,024 
2,175 

0 
160,434 
436,976 

16,502 
24 

56,745 
469 

(Continued on page 2 of 4) 
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Sun City Water 
Test Year Ended June 30,2013 
income Statement Adjustment SM-40 
Page 2 of 4 

une 
- NO. 

Exhibit 
Schedule C-2 Revised 

Page 29 
Witness: Murrey 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

48 

UDdate Depreciation ExDense based on Revlsed Plant and Post Test Year Balances 

NARUC 
Account Oescrintion 

339100 Other PIE-Intangible 
339500 Other PIE-TD 
339600 Other P/E-CPS 
340100 Ofice Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340310 Computer Software Mainframe 
340325 Computer Software Customi2ed 
340500 Other Office Equipment 
341100 Transportation Equip Light Duty Truks 
341200 Transportation Equip Heavy Duty Truks 
341400 Transportation Equipment Other 
342000 Stores Equipment 
343000 Toois,Shop,Garage Equipment 
344000 Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remore Conrrol & Iniifrument 
346200 Communication Equipment Telephone 
346300 Cornmunlcation Equipment Other 
347000 Miscellaneous Equipment 

Less Youngtown: 

Depreciation 
Rate 

3.33% 
3.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
20.00% 
6.67% 
20.00% 
14.29% 
16.67% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
10.00% 
10.00% 
lO.W% 
6.25% 

- 

Revised Plant 
Balance a t  
fi/30/2013 

$ 
523 

174,117 
779.242 
223,286 
43,402 
9,105 

16,914 
3,854 

976,241 

89,236 
20,135 

376,007 
107,428 
151,899 
218,768 
434,766 

1.126 
174,797 

10,219 

54,958 

Annual 
Depreciation 
ExDense 

s 
17 

5,804 
35,066 
22,329 
8,680 
1,821 
3,383 

257 
195,248 

7,851 
14,873 

805 
1S,O40 
4,297 
7,595 

21.877 
43,477 

113 
17,480 

639 
(149,497) 

Revised District Plant $ 73,353,592 $ 2,309,038 

Corporate Plant 
304500 Structures & Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture €4 Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Sohare  
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control 8, Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Depreciation 
- Rate 
2.50% 
2.50% 

3.33% 
4.50% 
10.00% 

20.00% 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 

8.3391 

20.00% 

Revised Corp Alloc Annual 
Plant Balance at Depredation 

6/30/2013 ExDense 
$ 13,904 S 348 

2,838 7 1  
1,675 140 

52,046 1,735 
180,156 8,107 
116,741 11,674 

2,150 430 
909 182 

2,464 99 
26,542 2,654 
2.168 217 
7,612 761 

699 70 
6.25% 58,082 3,630 

Revised Corporate Allocated Plant $ 467,985 $ 30,116 

Workpapers & Schedules 
Uune 2013 Rolling 12 Months by BU xlsx 

j7013 Sun Ci ty  Water Sch A-F Oct 2014 xis 
(Continued on page 3 of 4) 



Sun City Water 
Test Year Ended June 30, 2013 
Income Statement Adjustment SM-40 
Page 3 O f  4 

Line 
- No. 
1 UDdate Depredation Expense based on Revlsed Plant and Post Test Year Balances 
2 
3 NARUC 
4 Proiect Account Description 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 " 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 " 

28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

379002 
279335 
279363 
279372 
279376 
279382 
279401 
279437 
379333 

479384 
479386 
479401 
479418 
479436 
279333 
279334 
279336 
279386 
279403 
279468 

479313 
379110 
479109 
479385 
379102 
379331 
479106 
479421 
379107 
479108 

38 379104 
39 389602 
40 479107 
41 379101 
42 479105 
43 279347 
44 
45 
46 

307000 Replaced Well 8.3 
311200 SC water - Well 2.1 
311200 SC water - Well 6.4 
311200 5C water - Repalr SC plant 5 8P1 
3 1 1 2 0  SC water - Replace valves at WP5 BPE 
311200 SC water - Well 8.2 
311200 SC water - Well 6.2 
311200 AF water - Well 2.4 
311200 RepairTheft Damage and Rewind Mc 
311200 Plant Facilities & Equip Ai! 
311200 PFE Replace SC # 1 Plant production I 

311200 PFE Replace SC WP 2 suction & disch; 
311200 PFE SC w Plant 2 Booster #1  
311200 PFE Replace Well Pump and Motor 
311200 PFE Replace Well Pump and Motor 
320100 SC water - WP 5 
320100 SC water -VFDs at WP 5 
320100 SC water - WP 6 
320100 SC water - TDR WP 9 
320100 SC water - Replace Block Heater on G 
320100 SC water - WP 1 
320100 Replace 12" Gate and Check Valves a 
320100 Replace 8" Check Valve on Booster 1 
320100 Emergency Repair and Replacements 
331001 Valves replaced 
331001 Valves replaced 
331001 PFE SC Well 9.2 Repair Cla-Valve 
331200 Main Breaks 
331200 Mains Scheduled replace/relocate A2 
331200 Main Breaks 
331200 PFE Repiace Well Pump and Motor 
333000 Services replaced 
333000 Services replaced 
334100 Meters replaced 
334100 Meters upldownsize 
334100 Meters replaced 
335Mx) Hydrants replaced 
335000 Hydrants replaced 
339600 SC water - GIS Map Books 

Depreciation 
Rate 

2.50% 
4 . W ?  
4.00% 
4.00% 
4.00% 
4.0046 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
2.00% 
2.00% 
2.00% 
1.43% 
1.43% 
1.43% 

1.43% 
2.50% 
2.50% 
8.33% 
8.33% 
8.33% 
2.00% 
2.00% 
3.33% 

- 

47 Workpapers & Schedules 
48 
49 
50 

Vune 2013 Rolling 12 Months by BU.xlsx 

\2013 Sun City Water Sch. A-F Oct 2014.~1~ 
(Continued on page 4 of 4) 

Exhibit 
Schedule C-2 Revised 

Page 30 
Witness: Murrey 

Revised Piant Annual 
Balance at Depreciation 
6/30/2013 

5 - s  
(30,608) 
(2,879) 

(289) 
(1,476) 
(7.873) 
(1,608) 

169,37 6 

16,208 
22,553 
4,400 

98,931 
10,622 
97,539 
(3,1381 
(3.998) 
(2,192) 

(11) 
(1,232) 

82,488 
64,035 
2.334 

146,007 
35,897 

152,351 
79,438 
84,971 

107,112 
552,482 

348,836 
76,615 
27,768 
5,536 

(1.224) 
(115) 
(12) 
(59) 

(315) 
(64) 

6,775 

648 
902 
176 

3,957 
425 

4,877 
(157) 
(200) 
(110) 

(1) 
(62) 

1,650 
1,281 

47 
2,086 

513 
2,176 
1,135 
2,124 
2,678 

46,040 

29,070 
1,532 

555 
185 



Sun Ci ty  Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 4 of 4 

Line 
- No. 
1 Update DeDreciation Expense based on Revised Plant and Post Test Year Balances 
2 
3 NARUC Depredation 
4 Project Account 

341400 SC water -Transportation Equip 
Rate - Description 

16.67% 5 279379 
6 479314 
7 279150 
8 279302 
9 279397 
10 479315 
11 
12 
13 
14 Corporate Plant 
15 279238 
16 279240 
17 279317 
18 279435 
19 279436 
20 379105 
21 379108 
22 379300 
23 379304 
24 379305 
25 479413 
26 260967 
27 270968 
28 279006 
29 279007 
30 279008 
31 279436 
32 
33 
34 
35 
36 
37 
38 
39 

Exhibit 
Schedule C-2 Revised 

Page 31 
Witness: Murrey 

Revised Plant Annual 
Balance a t  Depreciation 
6/30/2013 Elcpense 

$ (3.825) $ (638) 
343000 Tools & Equipment - SC w 
346190 SC water - SCADA 10.00% (38,063) (3,806) 
346190 SC water -Telemetry and Control Pro 10.00% (235) (23) 
346190 S C  water - WP6Scada upgrade 10.00% (35) (4) 
346190 SCADA - SC w 

4.00% 

lO.W% 

Revised District Post Test Year Plant $ 2,088,037 $ 102,043 

340300 EMS Webviewer-ArcGIS 
340300 Project GPS Software 
304600 AZCorp - Phx Office improvements 
340200 A2 IT Hardware 
340300 A2 IT Software 
304600 Office & Ops Center - Central Shared 
343000 Tools & Equip -Central Shared 
346200 Video Conferencing Solution 
340200 Laptops 
340200 Servers 
341400 New Valve Truck for Eastern Division 
340300 ArcGlS Implementation CA 
340300 Water USA Win7 Office2012 - CA 
340300 ESRi Project (GIS) 
340300 Water USA Win7 Office2012 - US 
340300 SAMSWater & waste 

20.00% 
20.00% 
2.50% 
10.00% 
20.00% 
2.50% 
4.00% 
10.00% 
10.00% 
10.00% 
16.67% 
20.00% 
20.00% 
20.00% 
20.00% 
20.00% 

5 2,380 
752 

(1.615) 
1.255 

(13) 
630 

2,228 
2,688 

773 
981 

16,M)6 
17 

2,362 
13,372 
48,040 
11,160 

5 476 
150 

125 
(3) 
16 
89 

269 
77 
98 

2,768 
3 

472 
2,674 
9,608 
2,232 

(40) 

340300 A2 IT Software 20.00% 9 2 
Revised Corporate Allocated Post Test Year Plant $ 101,627 $ 19,018 

Original REVISED 
Depreciation Exp Depredation Erp 
per ADJ SM-U as Calculated Above 

District Planr f 2,275,150 $ 2,309,038 
40 
41 

Corporate Allocated Plant 66,874 $ 30,116 
District Post Test Year Plant 153,733 $ 102,043 

42 Corporate Allocated Post Test Year Piant 27,306 $ 19,018 
43 f 2,523,062 S 2,460,216 

Inc/ (Dec) 
in Dep Expense 

AD1 SM-40 

f 33,888 
(36,757) 
(51,690) 

44 
4s 
46 
47 Workpapers &Schedules 
48 
49 
50 

yune 2013 Rolling 12 Months by BU.Xisw 
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Sun City Water 
Test Year Ended June 30, 2013 
Income Statement Adiustment SM-41 

Exhibit 
Schedule C-2 Revised 

Page 32 
Witness: Murrev 

Line 
- NO. 
1 
2 
3 
4 
5 Reverse Income Statement Adjustment SM-17 increase/ (decrease] to Outside Services $ 35.285 
6 
7 

8 Adjustment to Miscellanous Expense $ (35,285) 
9 

Reclars IS ADJ SM-17 Water TeStlnK Expense per DR STF MJR 8.1 
To adjust the water testing expense to Miscellaneous Expense rather than Outside Services as was originally reflected in ADJ SM-17. 

10 
11 
12 
13 
14 
15 
16 
17 

19 
20 

Adjustment to Revenue and/or Expense 

i a  

21 
22 
23 
24 
25 
26 
27 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 

39 
40 
4 1  
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

28 

\lune 2013 Rolling 1 2  Months by BU.xlsx 

\2013 Sun City Water Sch. A-F Oct 2014.~1s 
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Exhibit 
Schedule C-2 Revised 

Page 33 
Witness: Murrey 

Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-42 

Line 
- No 
1 
2 
3 
4 
5 
6 
7 Reverse Income Statement Adjustment #IO Increase/ (decrease) to Mlscellaneous Expense $ 19,128 
8 
9 
10 Adjust General Office Expense $ (19.128) 
11 

Reclass IS ADJ SM-10 per DR STF BAB 11.4 
To remove amounts from the General Offlce Expense category rather than the Miscellaneuus Expense category as 
was ongtnally reflected in adjuStfrIent 5m-10 

12 Adjustment to Revenue and/or Expense $ 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 Workpapers &Schedules 
48 
49 
50 

Uune 2013 Rolling 1 2  Months by 8U xlsx 
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Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-43 

Corporate 2009 related Rate Case Amortization 

Sun Ci ty  Water 4-Factor Allocation 

Increase/(Decrease) in Regulatory Expense 

Adjustment to Revenue and/or Expense 

Line 
- No 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

UDdate Regulatotv Expense Der DR STF BAB 14.4 

Company had determined that a recurring monthlyjournal entry that was amortizing 2009 related rate cases should be 
removed from the corporate business unit This adjustment removes those costs that are allocated to the district. 

i a  

33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Uune 2013 Rolling 12  Months by BU.xlsx 

\2013 Sun City Water Sch. A-F Oct 2014.xls 
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Schedule C-2 Revised 

Page 34 
Witness: Murrey 

$ (242,346) 

11.60657% 

$ (28,128) 

$ (28,128) 
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Exhibit 
Schedule E - 1  Revised 

Page 2 
Witness: Mutrey 

Sun C i t y  Water 
Test Year Ended June30,2013 
Comparative Balance Sheets 
District 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Prior 
Year 

Ended 
6/30/2011 

Line 

1 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
A2 

43 
44 
45 
46 

47 
48 
49 
50 

51 
52 
53 
54 
55 
56 

ASSETS 

Utility Plant 
Construction Work in Progress 
Plant Acquisition Adjustment 
Less: Accumulated Depreciation 
Net Plant 

s 72,366,035 $ 70,406,571 $ 67,533,975 

182.375 510,237 666,281 
3,252,282 3,398,151 3,541,044 

27,564,044 25,639,373 23,523,940 
$ 48,236,648 .$ 48,675.687 S 48,217,361 

CURRENT ASSETS 

Cash and Cash Equivalents 
Customer Accounts Receivable 
Allowance for Uncollectible Accounts 
Prepaid Expenses 
Plant Materials & Supplies 
Trade and Other Receivables 
Total Current Assets 

5 (34,319) S 90,066 $ 59,797 
1,934,644 1,730,073 1,661,050 

(25,150) (20,615) (17,874) 
163,668 106,335 215,438 
470,457 91,546 108,692 
13,075 94,254 651,424 

$ 2,522,376 s 2,091,658 $ 2,678,527 

NON-CURRENT ASSETS 
Regulatory deferrals 
Long-Term Investments 
Deferred Debits 

S s s 121,225 

430,516 1,577.761 867,457 

Total Non-Current Assets $ 430,516 $ 1,577,761 $ 988,682 

TOTAL ASSETS 51,884,570 $ 51,189,540 $ 52,345,106 $ 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Common Equity s 18,472,873 5 21,934,411 S (5,003,757) 

$ 34,278,762 $ 35,637,412 $ 27,919,950 Long-Term Debt 

CURRENT LIABILITIES 
Trade and Other Payables 
Current Portion of LTD 
intercompany Payables 
Accrued Liabilities 
Customer Deposits 
Total Current Liabilities 

s 3,326,292 .$ 1,034,441 S 1,578,025 

(29,343,360) (27,851,610) 7,780,632 
(32,454) 

4,903 10,905 1,540 
s (26,012,164) 5 (26,838,718) # S 9,360,196 

NON-CURRENT LlABiLlTlES 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Accrued Pension Liabllity 
Regulatory Liabilities 
Other Credits 
Total Deferred Credits 

s 6,374,283 $ 6,352,723 $ 6,334,038 
1,014,247 3,961 (916,574) 

90,329 42,296 904,187 

$ 7,478,860 $ 6,398,980 $ 6,321,651 

16,971,209 $ 15,213,021 $ 13,286,529 

(0) 

$ Contributions in Aid of Construction 

Total Llabillties & Common Equity 51,189,540 - $ 52,345,106 $ 51,884,570 
I _ -  

Supporting Schedules: 
E-5 

Recap Schedules: 
A-1 Revised, 8-1 Revised 

\Common\Workpapers\Downloads\EUSA TB by BU-131101-Sch E.xlsx 
\2013 Sun City Water Sch. A-F Oct 2014.~1s 

1. Includes Plant Held for Future Use of $410,418. 



Sun City Water 
Test Year Ended June 30,2013 
Comparative Income Statements 

Line 
NO. - 
1 Operating Revenues 
2 
3 Operation & Maintenance Expense 
4 Depreciation 81 Amortization 
5 OtherTaxes 
6 Income Taxes 
7 Total Operating Expense 
8 Operating Income 
9 
10 Other Income - Net 
11 
12 Long-Term interest 
13 
14 AFUDC 
15 
16 Netlncome 
17 
18 Preferred Dividends 
19 
20 Earnings Available for Common Stock 
2 1  
22 Earnings Per Share of Average 
23 Common Stock Outstanding 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Supporting Schedules: 
46 E-6 
47 A-2 Revised 
48 
49 
50 \2013 Sun City Water Sch. A-F Oct 2014 .~1~  

Test 
Year 

Ended 
6/30/2013 

$ 10,238,818 

5 6,629,2 81 
1,869,550 

622,291 
(293,919) 

5 8,827,203 
$ 1,411,615 

5 (12,412) 

1,150,649 

5 248,554 

$ 

5 248,554 

5 34.79 

Recap Schedules: 

Prior 
Year 

Ended 
6/30/2012 

$ 10,643,807 

,$ 7,088,608 
2,080,290 

590,395 
673,330 

5 10,432,623 
5 211,184 

5 5,483 

2,076,561 

964 

$ (1,858,930) 

5 (1,858,930) 

5 (260.17) 

Exhibit 
Schedule E-2 Revised 

Page 1 
Witness: Murrey 

Prior 
Year 

Ended 
6/30/2011 

5 9,125,963 

5 6,335,599 
1,916,404 

369,507 
278,172 

5 8,899,681 
5 226,282 

5 9,828 

1,339,544 

136,086 

5 (967,349) 

5 

5 (967,349) 

$ (135.39) 



Sun City Water 
Test Year Ended June 30, 2013 
Projected Income Statements - Present & Proposed Rates 

Exhibit 
Schedule F - 1  Revised 

Page 1 
Witness: Murrey 

At Present 
Rates Year 

Ended 
6/30/2014 

At Proposed 
Rates Year 

Ended 
6/30/2014 

Test Year 

Actual 
Results Line 

- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

39 
40 
4 1  
42 
43 
44 

45 
46 
47 
48 
49 

Operating Revenues $ 10,238,818 $ 10,265,553 $ 11,871,946 

Operation & Maintenance Expense 
Depreciation & Amortization 
Other Taxes 
Income Taxes 

Total Expense 
Operating Income 

$ 6,629,281 
1,869,550 

622,291 
(293,919) 

$ 8,827,203 
$ 1,411,615 

$ 6,747,984 
1,916,821 

653,048 
104,004 

$ 9,421,857 
$ 843,696 

$ 6,758,875 
1,916,821 

675,673 
706,258 

$ 10,057,628 
$ 1,814,318 

Other Income Net [ 12,412) 

Long-Term Interest 1,150,649 676,078 676,078 

Other income and deductions 
Net Income 

~ 

$ 167,618 5 248,554 $ 1,138,240 

Earnings Per Average Share 34.79 

2.34% 

23.46 159.31 

Return on Common Equity 0.63% 4.31% 

Supporting Schedules: 
C - l  Revised 
E-2 Revised 

Recap Schedules: 
A-2 Revised 

Workpapers & Supporting Documents: 

50 \2013 Sun City Water Sch. A-F Oct 2014 .~1~  



Sun City Water 
Test Year Ended June 30, 2013 
Proiected Statements of Changes in Financial Position 

Line 
- No. 
1 Source of Funds 
2 From Operations 
3 Net Income 
4 Depreciation and Amortization 
5 Def. Investment Tax Credits 
6 Deferred income Taxes 
7 Amort. of Regulatory Expense 
a Total From Operations 
9 From Financing 
10 
11 
12 Issuance of Long-Term Debt 
13 
14 
1 5  Total From Financing 
16 
17 Total Funds Provided 
18 Application of Funds 
19 Construction Expenditures 
20 Kate Case Expenses 
21 Dividends Paid 
22 
23 Total Funds Applied 
24 
25 Details of Financing 
26 Changes in Short-term Debt 
27 Changes in Long-term Debt 
28 Changes in  Preferred Stock 
29 Changes in Common Equity 
30 
31 
32 
33 
34 

35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 
44 E-3, E-4 
45 F - 1  Revised 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 

Advances in Aid of Construction 
Contributions in Aid of Construction 

Increase (Decrease) in Net Amounts 
Due t o  Parent and Affiliates 

Other Deferred Debits and Credits 

\2013 Sun City Water Sch. A-F Oct 2014.~1~ 

$ 

Test Year 
Actual 
Results 

At Present 
Rates Year 

Ended 
6/30/2014 

Exhibit 
Schedule F-2 Revised 

Page 1 
Witness: Murrey 

At Proposed 
Rates Year 

Ended 
6/30/2014 

1,138,240 
1,869,550 1,916,821 1,916,821 

248,554 $ 167,618 $ 

1,014,247 1,014,247 1,014,247 

87,367 87,367 87,367 

3,219,718 $ 3,186,053 $ 4,156,675 $ 

21,561 $ 21,561 $ 21,561 5 
1,758,188 1,758,188 1,758,188 

(1,358,650) (1,358,650) (1,358,650) 

(1,491,749) (1,491,749) (1,491,749) 
(1,070,651) $ (1,070,651) $ (1,070,651) $ 

2,149,067 $ 2,115,403 $ 3,086,025 $ 

2,731,654 $ 4,537,991 $ 4,537,991 
262,102 262,102 

10,378,122 10,378,122 10,378,122 

$ 

382 382 382 
13,110,158 $ is,i78.598 $ 15,178,598 5 

$ (1,491,749) $ - $  
(1,358,650) 

(3,461,538) $ 167,618 $ 1,138,240 

Recap Schedules: 
A-5 Revised 
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Sun City Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Line 
- No. 

1 
2 Class Demand Commodity Customer MeterS Services 
3 Residential 0.752 0.778 0.959 0.946 0.860 
4 
5 Commercial 0.176 0.188 0.040 0.053 0.137 
6 Other 0.072 0.034 0.000 0.001 0.003 
7 
8 Total 1 .ooo 1.000 1 .ooo 1 a00 1.000 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 G-7,page3 

Exhibit 
Schedule G-7 Revised 
Page I 
Witness: Bourassa 



Sun City Water District 
Test Year Ended June 30, 2013 

Plant-in-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Exhibit 
Schedule G-7 Revised 
Page 2.1 
Witness: Bourassa 

Line 
- No. 
1 
2&.(@ 
3 F-1 
4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 (1)Avgday 
21 (2)Maxday 
22 
23 
24 
25 

Deveiooment of F-I Allocation Factor 

Demand Commodity Customer &kE 
0.70 0.30 
1 .oo 

1 .oo 
1 .oo 

1 .oo 
0.25 0.75 

0.50 0.50 

Ma2 
(8) 

11,280.89 (3-7, page 3 I .oo 
I .43 Max day/Avg day 16,096.35 G-7, page 3 

DEMAND FACTOR 
(c) 
1.00 l/(b) 
0.70 I/(b) 



Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Expense Allocation Factors 

Line 

2 Labor 
3 Purchased Water 
4 Fuel&Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation 8, Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity Customer Meters 
0.20 0.40 
1.00 
1.00 
1.00 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1-00 
1 .oo 
1 .oo 

0.20 
See Schedule G-7, page 2.1 

1 .oo 

Exhibit 
Schedule G-7 Revised 
Page 2.2 
Witness: Bourassa 

Services 



Meter Size 
518 X314" 
5/8x3/4" 

314' 
314' 
1" 
1" 

1-112" 
1-112" 

2" 
2" 
3" 
3" 
4" 
4" 
6" 
6" 
8" 
8" 

Totals 

Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

(a) 
Total Gallons Percent 

(in 1.000's) Of  
Class In Test Year 

Residential 1,623.696 39.43% 
Commercial 14,264 0.35% 
Residential 86.781 2.11% 
Commercial 3,759 0.09% 
Residential 72,361 1.76% 
Commercial 48,641 1 . l e %  
Residential 985,151 23.93% 
Commercial 147,972 3.59% 
Residential 419.117 10.18% 
Commercial 234,939 5.71% 
Residential 7,055 0.17% 
Commercial 57,208 1.39% 
Residential 0.001 
Commercial 63,762 1.55% 

Commercial 202,600 4.92% 
Residential 8.791 0.21% 

Residential 0.00% 
Commercial 0.00% 

lnigation 3,209 0.08% 
Raw 138,140 3.35% 

0.00% 
0 00% 

4,117,527 100.00% 

(4 
lotal  Gallons Percent 
(in 1.000's) O f  

Residential 

Other 
Totst 

(a) Includes cusiomer and gallons sold annualizabon 

Meter 
Sire 

518~314" 
5rnx314" 

314' 
314" 
1" 
1 " 

1-1 12" 
1-1 12" 

2" 
2" 
3" 
3" 
4" 
4" 
6" 
6" 
8" 
8" 
2" 
6" 

Totals 

& 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Carnrnercial 
Residential 
Commercial 
Residential 
Commerciai 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 

Irrigation 
Raw 

Exhibit 
Schedule G-7 Revised 
Page 3.1 
Wwess: Bourassa 

DEMAND ALLOCATION FACTOR 

Average Daily 

4,448.48 
39.08 

237.76 
10.30 

198.25 
133.26 

2,699.04 
405.40 

1,148.27 
643.67 

19.33 
156.95 

174.69 
24.08 

555.07 

8.79 
378 47 

Demand Average Peak - Factor Demand (1 .OOOs] 
1.22 5,4 10.21 
1.28 49.85 
1.19 282.60 
1.86 19.20 
1.46 290.33 
1 .A3 190.68 
1.68 4,537.23 
1.59 645.14 
1.33 1,531.66 
1.35 870.20 
1.45 27.98 
1.31 205.06 
0.00 
1.44 250.95 
1.27 30.70 
1.07 596.07 
0.00 
0.00 
1.65 14.46 
3.02 1.144.02 
0.00 

Percent 
Of 

Total 
33.61% 

0.31% 
1.76% 
0.12% 
1.80% 
1.1 8% 

28.19% 
4.01% 
9.52% 
5.41% 
0.17% 
1.27% 
0.00% 
1.56% 
0.19% 
3.70% 
0.00% 
0.00% 
0.09% 
7.1 1 % 
0.00% 

0.00 0.00% 
16,096.35 100.00% 

Percenl 

12.1 11 75.239% 
Commercial 2,827 17.564% 

Other 
Total 



Meter Size 
5/8x3/4" 

Dollar 
Weighted Percent 
Number of 
2selYas 

10,071,883 94.625% 
~ Commercial 566.003 5.318% 

e= Residential 

5/8X314" 
314" 
314" 

1 " 
1 'I 

1-1/2" 
1-112" 

2 
2" 
3" 
3" 
4" 
4" 
6" 
6 *  
8" 
8" 
2" 
6" 
6 

Totals 

Sun City Water District 
Test Year Ended June 30,201 3 

Cost of Service Study. Using Commodity-Demand Method 
Development of Class Allocation Factors 

CUSTOMER ALLOCATION FACTOR 

Percent 
Number of 

Class gf Meters 
Residential 18.784 82.31% 
Commercial 
Resldential 
Commerual 
Residential 
Commerual 
Resldential 
Commercial 
Resldential 
Commercial 
Residential 
Commercial 
Residenuel 
Commercial 
Residential 

Commercial 
Residential 
Commercial 

lrngation 
Raw 

221 
969 

16 
403 
154 

1,304 
285 
43 1 
209 

2 
25 

5 
2 
7 

2 
2 

0.97% 
4.25% 
0.07% 
1.77% 
0.67% 
5.71% 
1.25% 
1.89% 
0.92% 
0.01% 
0.11% 
0.OO"h 
0.02% 
0.01% 
0.03% 
0 OOQh 
0.00% 
0.01% 
0.01% 

PuDlic Interruptible 0 0.00% 
22,821 l o o  00% 

96 95.943% 
22 4.040% 

4 0.017% 

Meter She 
5/8X3/4" 
518x314" 

314" 
314 
1" 
1" 

1-112" 
1-112" 

2" 
2" 
3" 
3" 
4" 
4" 
6 
6 
6" 
0" 
2" 
6" 

Class 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Comrnerual 
Resldential 
Commorcial 
Residential 
Commerckl 

Irrigation 
Raw 

Erhib) 
Schedule G-7 Revised 
Page 3.2 
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SERVICES ALLOCATION FACTOR /b) 

Number 
Of 

16,764 
221 
969 

16 
403 
154 

1,304 
265 
431 
209 

2 
25 
0 
5 
2 
7 
0 
0 
2 
2 

Instal!- 
ation 
- cost 

445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
550.00 
550.00 
830.00 
830.00 

1.165.00 
1,165.00 
1,870.00 
1.670.00 
2,330.00 
2,330.00 
3.262.00 
3,262.00 

830.00 
2,330.00 

Dollar 
Weighted 
Number 
Ssrvices 

8,359,028 
98,493 

431,205 
7,120 

199,568 
78,106 

717,017 
156,613 
358.076 
173,401 

2,330 
29,028 

8,350 
4,660 

16,893 

1,660 
3,669 

Percent 
of 

78.53% 
0.93% 
4.05% 
0.07% 
1.87% 
0.72% 
6.74% 
1.47% 
3.36% 
1.63% 
0.02% 
0.27% 
0.0qx 
0.08% 
0.04% 
0.16% 
0.00% 
0.00% 
0.02% 
0.03% 

6 Public Interruptible 0 2,330.00 777 0.01 % 
Totals 22.821 0 10,644,013 100.00% 

(b] Meter and Service Line cost fmm Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr. Meter costs based on compound meters Cost of sewice line and 
meter is based on costs allowed for a compound meter installation 

Other 
Total I 



Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study. Using Commodity-Demand Method 
Development of Class Allocation Factors 

Exhibh 
Schedule G-7 Revised 
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METER AI LOCATION FACTOR Cu 

155.00 

Dollars Meter Number Meter 
% of Metes 

5/8x3/4" Residenlial 18,784 
518x314' Commercial 221 155.00 

314" Residential 969 255.00 
3/4" Commercial 16 255.00 
1" Residential 403 315.00 
1" Commercial 154 315.00 

1-1 12" Residential 1,304 525.00 
1-1/2" Corn mercial 285 525.00 

2" Residential 431 1,890.00 
2" Commercial 209 1.890.00 
3" Residential 2 2,545.00 
3" Commercial 25 2.545.00 
4" Residential 0 3.645.00 
4" Commercial 5 3,645.00 
6 Residential 2 6,920.00 
6" Commercial 7 6,920.00 
8" Residential 0 9.688.00 
8" Commercial 0 9,688.00 

6" Raw 2 6,920.00 
6" Public Interruptible 0 6.920.00 2,307 0.04% 

22,821 $ 5,584,412 100.00% 

2" irrigation 2 1,890.00 

Totals 

Dollars 

Residential 
Commercial 

Other 
Total 

762,972 13.663% 

of Meters 
2,911,572 

34,307 
247,095 

4.080 
126.998 
48,431 

684,425 
149,494 
815.378 
394.853 

5,090 
63,413 

0 
18.225 
13,840 
50,170 

0 
0 

3.780 
10,957 

Weiohted Percent 
of 

Total 
52.14% 
0.61% 
4.42% 
0.07% 
2.27% 
0.87% 

12.26% 
2.68% 

14 .BO% 
7.07% 
0.09% 
1.14% 
0.00% 
0.33% 
0.25% 
0.90% 
0.001 
0.00% 
0.07% 
0.20% 

- 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21, 2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of setvice line and 
meter IS based on costs allowed for a compound meter installation 
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Sun City Water District 
Proposed Change in Miscellaneous Revenues 

Test Year Ended June 30, 2013 

Line - No. 
1 
2 
3 
4 
5 DescriDtion of Miscellaneous Revenue 
6 
7 Regular Hours 
8 After Hours 
9 Reconnection of Service (Delinquent) 
10 Regular Hours 
11 After Hours 
12 Meter Test (if correct) 
13 Meter Reread (if correct) 
14 
15 
16 
17 Increase (Decrease) in Miscellaneous Revenues 
18 
19 
20 
21 
22 
23 
24 
25 

Establishment or Reestablishment of Service 

Exhibit 
Schedule H-I Revised 
Page 5 
Witness: Bourassa 

Present Proposed 
Rates - Rates - 

Pricing Miscellaneous Miscellaneous 
Number Using Revenues Pricing Revenues 

in Test at Test Using at 
Test Year Year Proposed Proposed 
- Year Prices - Rates Rates - Rates 

3,770 $ 30.00 $ 113,100 $ 35.00 $ 131,950 
- 40.00 65.00 

271 30.00 8,130 35.00 9,485 
77 40.00 3,080 65.00 5,005 

7 10.00 70 35.00 245 
114 5.00 570 25.00 2,850 

$ 124,950 5 149,535 

$ 24,585 
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Sun City Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,2013 

Exhibit 
Schedule H-3 Revised 
Page 5 
Witness: Bourassa 

Present Proposed 
Rates Rates 

$ 30.00 $ 35.00 
$ 40.00 $ 65.00 

$ 30.00 $ 35.00 
$ 40.00 $ 65.00 
$ 10.00 $ 35.00 
$ 5.00 $ 25.00 

25.00 $ 25.00 
1.50% 
1 50% 

Line 
- No. 

1 
2 
3 
4 Service Charaes 
5 Establishment or Re-establishment of Service 
6 Regular Hours 
7 After Hours 
8 Reconnection of Service (Delinquent) 
9 Regular Hours 
10 After Hours 
11 Meter Test (if correct) 
12 Meter Reread (if correct) 
13 NSFCheck 
14 Late Fee Charge, per month 
15 Deferred Payment, Per Month 
16 Deposit Requirements 
17 Deposit Interest 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 (a) Per ACC Rules R14-2-403(8) Residential - two times the average bill. 
28 Non-residential - two and one-half times the estimated maximum bill. 
29 (b) Interest per A.C.C. R-14-2-403(8) 
30 
31 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
32 
33 TAX. PER COMMISSION RULE 14-2-4091)(5). 
34 
35 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 



Sun City Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
- No. 
1 
2 
3 

Refundable Meter and Service Line Charaes 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch I Turbine 
2 Inch / Compound 
3 Inch /Turbine 
3 Inch I Compound 
4 Inch I Turbine 
4 Inch I Compound 
6 Inch /Turbine 
6 Inch I Compound 
8 Inch & Larger 

Present 
Service 

Line 
Charqe 

$ 370.00 
370.00 
420.00 
450.00 
580.00 

745.00 
765.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 
At Cost 

580.00 

Present 
Meter 
Install- 
ation 

Charse 
$ 130.00 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 

At Cost 

Total 
Present 
Charae 

$ 500.00 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,960.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 

At Cost 

Proposed 
Service 

Line 
Charue 

$ 370.00 
370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
765.00 

1,090.00 
1,120.00 
1.61 0.00 
1,630.00 

At Cost 

Exhibit 
Schedule H-3 Revised 
Page 6 
Witness: Bourassa 

Proposed 
Meter 
Install- 
ation 

Charae 
$ 130.00 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4.425.00 
6,120.00 
At Cost 

Total 
Proposed 
Charae 

$ 500.00 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,960.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 
At Cost 
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EPCOR Water Arizona. Inc. 
(Name of Company) 

SECOND REVISED SHEET NO. 1. 
SHEET NO. 1. CANCELLING FIRST REVISED 

S u n  Citv Water District 
(Name of Service Area) 

General Water Rate G-I 

Availability 

Available for all metered residential, commercial, industrial and public authority customers sew 

Schedule of Charges 

Note 
and commercial customers IS comprised of $2 1202 approved rate plus $0 0220 far the Low income Surcharge for a total of $2 1422 

* Low Income Program details are noted in the Terms and Conditions section for General Water Rates Upper tier rate for residential 

(Continued on page SHEET NO 1 a 1 

ISSUED: MMIDD/YYYY 

ISSUED BY: 
Month Day Year 
Shervl L. Hubbard, Director, Rates & Requlation 
2355 W. Pinnacle Peak Rd.. Phoenix, AZ 85027 

EFFECTIVE: MMlDDlWW 
Month Day Year 

Decision No. XXXXX 



I 

EPCOR Water Arizona, Inc. 
(Name of Company) 

SECONDREVISED SHEETNO. 2 . 
CANCELLING FIRST REVISED SHEET NO. 2 . 

Sun Citv Water District 
(Name of Service Area) 

Irrigation Water Rate I - 1 

Availability 

Available only to the Sun City Agricultural Club, golf courses and irrigated medians, south 
and to Coyote Lakes Golf Club (Irrigation - Raw). Subject to interruption if such water Serv 
the ability of Sun City Water District to provide water service to its other classes of custom 
would detrimentally impact the water quality or supply within the aquifers from which t 
extracts water 

Schedule of Charqes 

Meter Size 

Terms and Conditions 

Water service provided 
to this District's Miscellaneous Service Charge 

Water service under this Schedule is for 
to others. 

All rates in this Schedule shall 
are assessed directly or indire 
of the service provided or the 

A 1 %% late payment pe 
postmark date of the bil 
and Regulations 

Rules and Regulations and may be subject 

mer and water shall not be resold or provided 

part of any taxes or other governmental imposts which 
ived from service under this Schedule, or on the basis 

not paid within twenty-five (25) days after the 
R Water Arizona, I n c h  Sun City Water District's Rules 

ISSUED: MMIDDIYYYY EFFECTIVE: MMIDDNYYY 
Month Day Year Month Day Year 

ISSUED BY: Shervl L. Hubbard. Director, Rates & Reoulation 
2355 W. Pinnacle Peak Rd., Phoenix, AZ 85027 

Decision No. XXXXX 



S u n  City Water District 
(Name of Service Area) 

Private Fire Protection PF-1 

Availability 

Available for all establishments served by the Company. 

Schedule of Charges - Minimum Monthlv Charge Per Connection 

Meter Size 

Terms and Conditions 

All rates in this Schedule shall be subiect to their prop0 es or other governmental imposts which 
are assessed directly or indi 
of the service provided or th 

Water service provided under this rate sche 
to this District's Miscellaneo 

Private fire protection service 
The customer will pay, witho 
adequate size to service a pr 
the customer will pay, without r 

ervice under this Schedule, or on the basis 

's Rules and Regulations and may be subject 

er purchases his entire water supply from this District 
ling the service connection from the nearest main of 
ition to all service. If a private fire hydrant is installed, 

ing the fire hydrant 

will not be more than the diameter of the main to which the service 
drant connection will not be more than the diameter of the main to 

e such as to separate effectively the fire sprinkler system from that of the customer's 

service installation, there shall be a detector check or other similar device acceptable to the 
te the use of water. Any unauthorized use will be charged for at the regular established rate for 

ice, and may be grounds for the Company's discontinuing the fire protection service without 

SECONDREVISED SHEETNO. 3 . 
EPCOR Water Arizona, Inc. CANCELLING FIRST REVISED SHEET NO. 3 . 

(Name of Company) 

ISSUED: MMIDDWYY EFFECTIVE: MMIDDNYYY 
Month Day Year Month Day Year 

ISSUED BY: Shervl L. Hubbard. Director, Rates & Reaulation 
2355 W. Pinnacle Peak Rd., Phoenix, AZ 85027 

Decision No. XXXXX 



I 

EPCOR Water Arizona. Inc. 
(Name of Company) 

SECONDREVISED SHEETNO. 4 . 
CANCELLING FIRST REVISED SHEET NO. 4 . 

Sun City Water District 
(Name of Service Area) 

Public Interruptible Water Service Rate and Private Hvdrant Stand-bv Water Service Rate- 
Peoria 

PIWSB-1 

Availability 

Available only to the City of Peoria as a supplemental supply as may be required by the muni its 
primary sources of supply. 

Schedule of  Charues 

Meter Size 

Jlinch I Meter 
8-inch I Meter 

Terms and Conditions 

r Company pursuant to this tariff provision 

of supply may be interrupted by Sun City 
the municipality would adversely affect in 
her classes of customers, or if, in its sole 
ater quality within the aquifers from which 

such pressures as may be available at the point of 

y taxes and governmental imposts that are assessed on the basis of 

The municipality must also acknowledge 

Sun City Water District extracts 

interconnection. 

ISSUED: MM/DD/WYY EFFECTIVE: MM/DD/YYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shervl L. Hubbard, Director, Rates & Reoulation 
2355 W. Pinnacle Peak Rd., Phoenix, AZ 85027 

Decision No. XXXXX 



EPCOR Water Arizona, Inc. 
(Name of Company) 

SECOND REVISED SHEET NO. 4a . 
CANCELLING FIRST REVISED SHEET NO, 4a . 

Sun Citv Water District 
(Name of Service Area) 

Public Interruptible Water Service Rate and Stand-by Water Service Rate 
PIWSB-1 (continued) 

Schedule of Charges - Monthly Charae 

Terms and Conditions 

Sun City Water District agrees to provide water service to the City 
corporate limits in an area within Sun City Water District’s service 

City of Peoria shall have t 
fire hydrants IS subject t 
hydrants 

This rate is subject to its proportionate part of 
of gross revenue of the Company 

ithin the City of Peoria 

costs and shall maintain said 

I imposts, which are assessed on the basis 

ISSUED: MM/DD/YYW EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month  Day Year Month  Day Year 
Shervl L. Hubbard, Director, Rates & Regulation 
2355 W. Pinnacle Peak Rd.,  Phoenix, AZ 85027 

Decision No. XXXXX 



EPCOR Water Arizona, Inc. 
(Name of Company) 

SECONDREVISED SHEETNO. 6 . 
SHEET NO. 6. CANCELLING FIRST REVISED 

Sun Citv Water District 
(Name of Service Area) 

Cental Arizona Project-Raw (Untreated) Water Service CAP-I 

Availability 

Available to golf courses and other irrigation 

- Rates 

All Consumption Per 1,000 gallons 

Special Conditions 

Availability is subject to the Customer entering into a Line Extensi 
necessary facilities for delivery of C A.P. water. 

Rate shall be adjusted each year an amoun 
the Central Arizona Water Conservation 
capital charges”, “fixed O.M. & R. charges”, 
raw water from the point of delivery. All such 

The Company is not responsible for the q 
Company is not responsible for complying wit 

es assessed to the Company by 
include “water service 
for the ability to take 

I conditions for its use 

Terms and Conditions 

this District‘s Rules and Regulations applicable to Water 

f the Customer and water shall not be resold or provided 

proportionate part of any taxes or other governmental imposts which 
revenues derived from service under this Schedule, or on the basis 

be applied to account balances not paid within twenty-five (25) days after the 
ce with Rule 8 (H). 

ervice Charges set forth in Rate Schedule MISC-I. 

Water service under thi 
to others. 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDIYYYY 
Month Day Year Month Day Year 

ISSUED BY: Sheryl L. Hubbard, Director, Rates 8, Requlation 
2355 W. Pinnacle Peak Rd.. Phoenix, AZ 85027 

Decision No. XXXXX 



Tubac Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Original Cost Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating income 

Required Rate of Return 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

increase in Gross Revenue Requirement 

Customer 
Classification 

20 
21 Residential 
22 Commercial 
23 Declining Usage Adjustment 
24 
25 
26 
27 Total Water Revenues 
28 
29 Other Revenues 
30 
31  Total Revenues 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 Supporting Schedules 
46 8-1 Revised 
47 
48 D-1 Revised 
49 H-1 Revised 
50 

C-1 Revised, C-2 Revised, C-3 

\2013 Tubac Water Sch. A-F OCT2014.xls 

5 1,607,775 

(131,793) 

-8.20% 

$ 110,454 

6.87% 

5 242,247 

1.6589 

5 401,874 

Present Proposed Dollar 
Rates increase 

5 408,280 $ 717,685 $ 309,405 
192,163 301,825 109,662 
(26,239) (43,433) (17,195) 

- 

$ 574,204 $ 976,077 $ 401,873 

$ 4,990 $ 4,990 $ 

$ 579,194 $ 981,067 $ 401,873 

Exhibit 
Schedule A-1 Revised 

Page 1 
Witness: Hubbard 

Percent 
Increase 

75.8% 
57.1% 
65.5% 

70.0% 

0.0% 

69.4% 



Tubac Water 
Test Year Ended June 30,2013 
Summary of Results of Operations 

line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

DeSCriDtiOn 
Gross Revenues 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dwidends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

limes Bond interest Earned 
Before IncorneTaxes 

TimesTotaI interest and 
Preferred Dividentds Earned 
After Income Taxes 

Exhibit 
Schedule A-2 Revised 

Page 1 
Witness: Hubbard 

Prior Years Ended Test Year Projected Year 
Present Proposed 

6/3O/ZOll 6/30/2012 6/30/2013 6/30/2013 6/30/2014 6/30/2014 
$ 571,665 $ 579,894 $ 599,955 $ 579,194 $ 579,194 $ 981,067 

Acutal Adjusted Rates Rates 

$ 758,114 $ 817,258 $ 679,536 $ 710,987 $ 710,987 $ 870,613 

$ (186,448) $ (237,364) $ (79,581) $ (131,793) $ (131,793) $ 110,454 

s 90,531 $ 140,596 f 78,536 $ 41,320 $ 41,320 $ 41,320 

$ (276,105) $ (376,206) $ (160,498) $ (173,113) $ (173,113) $ 69,134 
cIID-- - 

$ (636) $ 

Supporting Schedules 
C-1 Revised C-2 Revised 
E-2 Revised E 4  
F-1 Revised 
Workpapers and Supporting Documents 

\2013 Tubac Water Sch. A-F OCr2014.xls 

$ - $  

0.00% 

-8.59% 

-17.17% 

41.33% 

41.81% 

(1.10) 

(2.05) 

(867) $ 

- $  

0.00% 

- 11.7 0 % 

-23.40% 

-56.32% 

-54.50% 

(1.37) 

(1.68) 

(370) $ 

- $  

0.00% 

4.99% 

-9.98% 

-24.03% 

-24.86% 

(1.27) 

(1.04) 

(399) 5 

- $  

0.00% 

-5.38% 

-10.77% 

-25.92% 

-26.81% 

(5.79) 

(3.19) 

(399) s 

- s  
0.00% 

-5.38% 

-10.77% 

-25.92% 

-26.81% 

(5.79) 

(3.19) 

159 

0.00% 

2.15% 

4.30% 

10.35% 

10.71% 

3.71 

2.67 



Tubac Water 
Test Year Ended June 30,20U 
Summary Statements of Cash Flows 

Line 
No. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Source of Funds 
From Operations 

Net Income 
Depreciation & Amortization 
Def. investment Tax Credits 
Deferred income Taxes 
Amort. of Regulatoty Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due to Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 
ADDlication of Funds 

Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules 

F-2 Revised 
E-3 

Workpapers and Supporting Documents 

\20U Tubac Water Sch. A-F OCT2014.xis 

Exhibit 
Schedule A-5 Revised 

Page 1 
Witness: Hubbard 

Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
6/30/2011 6/30/2012 6/30/2013 6/30/2014 6/30/2014 

$ (276,105) $ (376,206) $ (160,498) $ (173,113) $ 69,134 
273,782 263,399 220,059 238,395 238,395 

(12,818) (308) (308) (308) 
(26,598) 26,699 26,202 26,202 26,202 

$ (28,920) $ (98,927) $ 85,455 $ 91,177 $ 333,424 

S (1,967,818) $ (8,071) $ (7,620) $ (7,620) $ (7,620) 
1,150,162 (5)  (45,785) (45,785) (45,785) 

715,555 197,789 (24,350) (24,350) (24,350) 

199,408 249,014 288,670 288,670 288,670 
$ 97,307 $ 438,728 $ 210,915 $ 210,915 $ 210,915 

$ 68,387 $ 339,801 $ 296,370 $ 302,092 $ 544,339 

$ 114,282 $ 43,589 $ 134,824 $ 88,226 $ 88,226 

1.603.150 5,318,736 10,378,122 10,378,122 10,378,122 . .  
(19,099) (29,238) (29,238) (29,238) 



Tubac Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
4s 
46 
47 

49 
50 

38 

48 

Gross Utility Plant in Service 

Less: 

Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 
Regulatory Liabilities 

plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules 
8-2 Revised 

Workpapers and Supporting Documents 

\2013 Tubac Water Sch. A-F OcT2014.xls 
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Schedule B-1 Revised 

Page 1 
Witness: Hubbard 

Original Cost 
Rate Base 

6,467,719 

$ 1,952,127 

1,030,362 

517 
26,304 

83,390 
8,215 

$ 1,607,775 

Recap Schedules: 
A-1 Revised 
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Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 1 O f  4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Uodate Plant in Sevice and Accumulated DeDreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
A S  Description 

301OOO Organization 
302000 Franchises 
303200 Land & Land Rights Supply 
303300 Land & Land Rights Pumping 
303400 Land & Land Rights W 
303500 Land & Land RightsT&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & DiR 
304500 Structures & Improvements General 
304600 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311100 Other Power Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
330000 Distribution Reservoirs & Standpipes 
330100 Elevated Tank &Standpipes 
331001 TD Mains Not Classified by Sire 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter lnstallatlons 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/ECPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 

Workpapers and Supporting Documents: 
B-2 Revised 

\2013 Tubac Water Sch. A-F OCT2014.xls 

Plant Balances 

per ORIGINAL Filinq 
$ 567 $ 

2,030 
61,190 

50 
50 

422 
2,755 

25,292 
14,608 

302 
156 

498 
44,221 

237,698 

20,225 

281,534 
879 

403,823 
1,696,187 

204,719 

325,804 
888,188 
926,604 
57,419 

602,254 
166,399 
22,040 

135,653 

5,453 
1,336 

(continue on page 2 of 4) 
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Schedule 8-2 Revised 

Page 6 
Witness: Hubbard 

at 6/30/13 
er REVISED Filing 

Additional Yf 

- s  567 
2,030 

61,190 
50 
50 

422 
2,755 

25,292 
14,608 

302 
156 

498 
44,598 

236,074 

20,225 

284,424 
879 

403.824 
1,696,187 

210,840 

378,964 
886,119 
907,886 
37,161 

596,132 
165,866 
22,040 

135,653 

5,453 
1,336 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 2 Of 4 

Exhibit 
Schedule 8-2 Revised 

Page 7 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
A2 
43 
44 
45 
46 
A7 
48 
49 
50 

Update Plant In Sevice and Accumulated Depreciation (continued1 
This adjustment is reflect the proper balances as of June 30,2013. 

Plant Balances RBADJSLKlO w)ADJSUtl l  Plant Balances 
Sub. at 6/30/13 BeginningBalance AddftionalYE at 6/30/13 
Acct. Description per ORIGINAL Filing per REVISED Filing 

341100 Transportation Equip Light Duty Trucks s 17,166 $ - $  o s  17,166 

341200 Transportation Equip Heavy Duty Trucks 
341400 Transportation Equipment Other 
342000 Stores Equipment 
343000 Tools,Shop,Garage Equipment 
y14ooo Laboraton/ Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control 81 Instrument 
304620 Struct & Imp Leashold 
S O 0 0  Lake, River & Other Intakes 
308000 Infiltration Galleries & Tunne 
320200 WT Equip Filter Media 
334300 Meter Vaults 
346200 Communication Equipment Telephone 
3392.50 Other P/E SS 
340330 Comp Software Other 
341300 Transportation Equipment - Other 
347000 Miscellaneous Equipment 
346300 Communication Equipment Other 

Reconciling item 
District Plant 

0 0 
22,179 0 22,179 

1,932 0 1,932 

249,315 249,315 

659 (0) 659 

$ 6,418,918 $ ( lJ iW3 lssr,$ 6,432,832 
(689) 689 

$ - $  361 
Corporate Allocated Plant 03699% ~GMC Allocator 

304500 Structures & Improvements General $ 361 $ 
304620 Structures & Improvements Leasehold 802 (728) 74 
334100 Meters 43 43 
339600 Other P/E-CPS 1,350 1,350 
340100 Offce Furniture & Equipment 4,646 26 4,672 
340200 Computer & Periphal Equipment 3,026 2 3,028 
340300 Computer Software 6,882 (6$26) 56 
340330 Computer Software Other 173 (149) 24 

346100 Communication Equipment Non-Telephone 688 688 
346190 Remote Control & Instrument 56 56 
346200 Communication Equipment Telephone 197 197 
346300 Communication Equipment Other 18 18 
347000 Miscellaneous Equipment 520 986 1,506 

Corporate Plant Allocated to  District $ 18,827 f - $ & A i m s  12,137 

344OOO Laboratory Equipment €4 64 

I WIWSUI-Io IRBADJSLH-111 
Workpapers and Supporting Documents Total Plant $ 6,437,744 f (&=I$  4849 s 6,444,969 

6-2 Revised 
\2013 Tubac Water Sch. A-F OCRO14.xls (continued on page 3 or 4) 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 3 O f  4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Uudate Plant In W c e  and Aaumulated Denreciation [continued) 
This adjustment is reflect the proper plant balances as of June 30,2013. 

Sub. 
Dt?SCfiDtiOn 

303500 Land & Land Rights T&D 
303600 Land & Land Rights General 
304100 Structures & Improvements Supply 
304200 Structures & Improvements Pumping 
304300 Structures & Improvements Treatment 
304400 Structures & Improvements Trans & Dist 
304500 Structures & Improvements General 
304500 Structures & Improvements Offices 
304700 Structures & Improvements Store,Shop,Gge 
305000 Collect & Impounding 
307000 Wells &Springs 
309000 Supply Mains 
31oooO Power Production Equipment 
311100 Other Power Production 
311200 Pumping Equipment Electric 
311300 Pumping Equipment Diesel 
311500 Pumping Equipment Other 
320100 Water Treatment Equipment Non-Media 
3Mooo Distribution Reservolrs & Standplpes 
330100 Elevated Tank 8t Standpipes 
331001 TD Mains Not Classified by Size 
331100 TD Mains 4in & Less 
331200 TD Mains 6in to 8in 
331300 TD Mains loin to 16in 
331400 TD Mains 18in & Grtr 
333000 Services 
334100 Meters 
334200 Meter Installations 
335000 Hydrants 
339200 Other P/E-Supply 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
341100 Transportation Equip Light Duty Trucks 
341200 Transportation Equip Heavy Duty Trucks 
341400 Transportation Equipment Other 
342000 Stores Equipment 
343000 Tools,Shop,Garage Equipment 

47 Workpapers and Supporting Documents: 
48 52Revised 
49 
50 \2013 Tubac WaterSch. A-F OCr2014.xls 
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Schedule 6-2 Revised 

Page 8 
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per ORIGINAL Filing per REVISED Filing 

10,528 
11,316 

21 
106 

232 
2,653 

149,715 

3,493 

214,420 
492 

135,296 
388,289 
57,712 

57,146 

96,117 
4,111 

167,449 
56,925 
3,189 

19,561 

395,994 

(2,962) 
10,545 

59,626 

6,304 

(continued on page 4 or 4) 

(117) 

10,361 
11,543 

21 
109 

211 
2,640 

148,925 

2,629 

211,148 
569 

135,138 
387,736 
58,259 

62,187 
410,163 
96,001 
3,971 

169,846 

3,190 
18,797 

58,775 

2,546 
5,104 

59,578 

(1,760) 
5,510 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustments SLH-10 & SLH-11 
Page 4 of 4 

Line 
- No. 
1 
2 

Uodate Plant in Sevice and Accumulated DeOreciation (continued1 
This adjustment is reflect the proper plant balances as of June 30,2013. 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Exhibit 
Schedule 8-2 Revised 

Page 9 
Witness: Hubbard 

Sub. 
- Acct. DescriDtion 

344000 Laboratory Equipment 
345000 Power Operated Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
304620 Struct & Imp Leashold 
306000 Lake, River & Other Intakes 
308000 infiltration Galleries & Tunne 
320200 WT Equip Filter Media 

Acc Dep Balances RB ADJ SLH-11) RBADl SLKll ACC Dep Balances 
Beginning Batance Additional YE a t  6/30/13 El per REVISED Filing 

at 6/30/13 
per ORIGINAL Filing 

s - $  - s  - s  
1,570 1 1,570 

70,820 (57) 70,762 
334300 Meter Vaults 
346200 Communication Equipment Telephone 
339250 Other P/E SS 
340330 Comp Software Other 
341300 Transportation Equipment - Other 
347000 Miscellaneous Equipment 
346300 Communication Equipment Other 509 (1) 508 

407 407 
District Accumulated Depreciation $ 1,92i,os8 s 4 0 7 5  14665s 1,936,330 

Corporate Allocated Accum Dep 0.36992% IGMC Allocator 

304500 Structures & Improvements General s 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Mice  Furniture &Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
WOO0 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

Reconciling Item 
Salvage And Cost of Removal 

55 $ 
899 

152 
a 

1,649 
1,185 

21,741 
380 

7 
634 
23 
49 
12 
44 

(108) 

- s  1 $  

(3849) 

257 

56 
4 

10 
155 

1,578 

510 
14 
5 

627 

49 
12 

1,298 

(11) 

(57) 

273 
I 42 

43 Corporate Accumulated Depreciation Allocated to  District $ 26,730 $ ~%593)5  ~ ~ 4 1 s  4523 

44 
45 
46 

I RBAD~SLH-~O IRBMJSLH-IZ~ 
Total Accumulated Depreciation $ 1,947,788 s (3Dln6) $ f3P7-1 s 1,940,853 

47 Workpapers and Supporting Documents 
48 5 2  Revised 
49 
50 \2013 Tubac Water Sch. A-F OCr2014.xls 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 1 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Post Test Year Plant and Accumulated DeDreChitiOn 
This adjustment is reflect the proper balances as of June 30,2013. 

Sub. 
Proiect # - ACCt. Descrio tion 

279224 331001 Tubac water - Valves Replace 
279330 
279359 
279366 
279451 
279456 
279479 
379102 
479151 
479152 
479350 
479153 
479150 
479351 
379101 
379104 
379107 
379110 
379333 
479184 
479444 

311200 Tubac - Wet1 3 
339600 Tubac water - GIS Map Books 
311200 Tubac water - Rebuild motor Well 3 
311200 Tubac water - Well 5 
311200 Tubac - Well 3 
311200 Tubac water - Palo Parado WP & BS 
331200 Main Breaks 
334100 Meters replaced 
333000 Services replaced 
311200 Plant Facilities & Equip A2 
331001 Valves Replace - Tubac 
335000 Hydrants Replace -Tubat 
343000 Tools & Equipment -Tubac 
335000 Hydrants replaced 
334100 Meters replaced 
333000 Services replaced 
331001 Valves replaced 
311200 Plant Facilities & Equip A2 
334100 RPNB PFE Rep1 8 Well Meter 
334100 PFE Rep1 8" Well Meter 

Workpapers and Supporting Documents: 
6-2 Revised 

Post Test Year 
Plant Balances 

at 6/30/13 
per ORIGINAL Filing 

(7,9953 

Exhibit 
Schedule 8-2 Revised 

Page 10 
Witness: Hubbard 

Post Test Year 
RBADJ Sin-121 Plant Balances 
Update PTYP I at 6/30/13 
pro Forma 1 per REVISED Filing 

- $  (7,995) 
(3,389) 

461 
(159) 
(2901 

(L63 1) 
(11,079) 
12,830 
25,417 
24,850 
4,546 
2,989 
1,523 

(1,9433 

District Post Test Year Plant ~ $ 46,131J 5 (26,016)l $ 20,114 

Corporate Allocated Post Test Year 
7A Corporate Plant 
Proiect # Sub Acct. Description 

279238 340300 EMS Webviewer-ArcGIS 
279239 
279240 340300 Project GPS Software 
279317 
279435 340200 A2 IT Hardware 
279436 340300 AZ IT Software 
379105 
379108 
379300 346200 Video Conferencing Solution 
379304 340200 Laptops 
379305 340200 Servers 

340300 CIS Data Model Conversion 

304600 AZ Corp - Phx Office Improvements 

304600 Offke & Ops Center - Central Shared 
343000 Tools & Equip - Central Shared 

\2013 Tubac Water Sch. A-F OCT2014.xls 

Post Test Year Post Test Year 
Plant Balances I RBADJ SW-121 Plant Balances 

(continued on page 2 O f  4) 

at 6/30/13 

s 58 S 
12 
18 

(39) 
30 
(0) 
16 

137 
64 
19 
23 

62 

20 
(42) 
33 
(0) 
16 
58 
70 
20 
25 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 2 Of 4 

Line 
- No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Update Post Test Year Plant and Accumulated Deoreciation 
This adjustment is reflect the proper balances as of June 30,2013. 

Proiect # 
379335 
479305 
479306 
479307 
479308 
479309 
479413 
479310 
479312 
479700 
479701 
479702 
479704 
479705 
479706 
479707 
479004 

260967 
270968 
279006 

6U Corporate Plant 

279007 
279008 
279436 

Sub. 
- Acct Descriotion 

341400 Vehicles 
304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Div 
343000 Plant Facilities & Equip - A2 shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - AZ shared 
341400 New Valve Truck for Eastern Division 
346100 Security - Central Div 
346100 Security - Eastern Div 
340300 Business Systems Upgrade - AZ 
340300 CIS Upgrades/ Enhancements - AZ 
340300 Engineering CMMS - AZ 
340300 Engineering Project Management - A2 
340200 Network Redundancy - AZ 

340200 Monitors - AZ 
340200 Laptops - A2 

&479005 

340300 ArcGlS Implementation CA 
340300 Water USA Win7 Office2012 - CA 
340300 ESRl Project [GiS) 
340300 Water USA Win7 Office2012 - US 
340300 SAMSWater & Waste 
340300 AZ IT Software 

Exhibit 
Schedule 6-2 Revised 

Page 11 
Witness: Hubbard 

Post Test Year Post Test Year 
Plant Balances RBADJ SLH-lZ Plant Balances 

at 6/30/13 El at 6/30/13 
per ORIGINAL Filing1 pro Forma I per REVISED Filing 

$ 803 $ 
70 
32 

432 
39 

205 

47 
188 
150 
225 
225 
75 
75 
5 1  
20 

5 O $  
66 

381 
1,376 

3 17 
0 

431 

0 
6 1  

347 
1,246 

289 
0 

Corporate Post Test Year Plant Allocated to  District $ 5,117 $ (2,481) $ 2,636 

1 RslwsuePI 
Total Post Test Year Plant $ 51,247 s M $ 22,750 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
6-2 Revised 

\2013 Tubac Water Sch. A-F OCr2014.xls 

(continued on page 3 of 4) 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 3 of 4 

Line 
No. 
1 
2 
3 
4 

5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 

a 

Update Post Test Year Plant and Aaumulated Depreciation 
This adjustment is reflect the proper balances as of June 30,20l3. 

Proiect # 
279224 
279330 
279359 
279366 
279451 
279456 
279479 
379102 
479151 
479152 
479350 
479153 
479150 
479351 
379101 
379104 
379107 
379110 
379333 
479184 
479444 

Corporate Alloci Nd Post 
7A Corporate Plant 
Project # Sub Acct. 

279238 

Sub. 
A S  Description 

331001 Tubac water - Valves Replace 
311200 Tubac - Well 3 
339600 Tubac water - GIS Map Books 
311200 Tubac water - Rebuild motor Well 3 
311200 Tubac water - Well 5 
311200 Tubac - Well 3 
311200 Tubac water - Palo Parado WP 81 BS 
331200 Main Breaks 
334100 Meters replaced 
33u)o Sewices replaced 
311200 Plant Facilities & Equip AZ 
331001 Valves Replace - Tubac 
335000 Hydrants Replace -Tubac 
243000 Tools & Equipment -Tubac 
335000 Hydrants replaced 
334100 Meters replaced 
333000 Services replaced 
331001 Valves replaced 
311200 Plant Facilities & Equip AZ 
334100 RPNB PFE Rep1 8 Well Meter 
334100 PFE Rep1 8" Well Meter 

279239 
279240 
279317 
279435 
279436 
379105 
379108 
379300 
379304 
379305 

Exhibit 
Schedule B-2 Revised 

Page 12 
Witness: Hubbard 

Post Test Year 
Acc Dep Balances 

per ORIGINAL Filing 

Post Test Year 
ACC Dep Balances 

at 6/30/13 
per REVISED Filing 

s (80) - s  (80) 
(68) (68) 

8 a 
(3) 
(6) 

(3) 
(6) 

(39) (39) 
(33) (33) 
(79) (79) 
535 (307) 228 

318 (318) 
497 (497) 
45 (45) 
30 (30) 
30 (30) 

4 4 
2% 296 
268 268 
(65) (65) 
48 48 
329 329 
331 331 

District Post Test Year Accumulated Depreciation $ 1,155 I $ (17) s 1,138 

Test Year 

Description 
340300 EMS Webviewer-ArcGIS 
340300 CIS Data Model Conversion 
340300 Project GPS Software 
304600 AZ Corp - Phx Office Improvements 
340200 A2 IT Hardware 
340300 AZ IT Software 
304M)o Office & Ops Center - Central Shared 
343000 Tools E Equip - Central Shared 
346200 Video Conferencing Solution 
340200 Laptops 
340200 Servers 

Workpapers and Supporting Documents: 
B-2 Revised 

\2013 Tubac Water Sch. A-F OCT2014.xls 

Post Test Year 
ACC Dep Balances 

at  6/30/13 at 6/30/13 
per ORIGINAL Filing 
$ (7) s 6 

Post Test Year 
Acc Dep Balances 

per REVISED Filing 

(continued on page 4 O f  4) 



Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-12 
Page 4 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

UDdate Post Test Year Plant and Accummulated Deimciation 
This adlustrnent Is reflect the proper balances as of June 30,2013. 

Proiect # 

379335 
479305 
479306 
479307 
479308 
479309 
479413 
479310 
479312 
479700 
479701 
479702 
479704 
479705 
479706 
479707 
479004 

6U Corporate Plant 
260967 
270968 
279006 
279007 
279008 
279436 

Sub. 
- Acct. Description 

341400 Vehicles 
304620 Office & Ops Center - Phx Office 
304600 Office & Ops Center - Central Dv 
343000 Plant Facilities & Equip - AZ shared 
343000 Tools & Equipment - AZ shared 
341400 Vehicles - A2 shared 
341400 New ValveTruck for Eastern Division 
346100 Security - Central Div 
346100 Security - Eastern Div 
340300 Business Systems Upgrade - AZ 
340300 GIs Upgrades/ Enhancements -AZ 
340300 Engineering CMMS - Ai! 
340300 Engineering Project Management - AZ 
340200 Network Redundancy - Az 
340200 Laptops - Az 
340200 Monitors - AZ 

Kt479005 

340300 ArcGlS Implementation CA 
340300 Water USA Win7 Office2012 - CA 
340300 ESRl Project (GIS) 
340300 Water USA Win7 Office2012 - US 
340300 SAMSWater & Waste 
340300 AZ ITSoftware 

Exhibit 
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Witness: Hubbard 

Post Test Year Post Test Year 
ACC Dep Balances RBAW uKl2 ACC Dep Balances 

at 6/30/13 E l  at 6/3O/13 
per ORIGINAL Filing- I per REVISED Filing 
$ 155 $ 

2 
1 

20 
2 
40 

5 
22 
35 
52 
52 
17 
9 
6 
2 

53 

5 o s  
13 
73 

265 
61 
0 

36 

0 
6 

35 
125 
29 
0 

Corporate Post Test Year Accumulated Depreciation Allocated to District $ 929 $ (682) s 247 

~ReADJsLH-rzI 
Total Post Test Year Accumulated Depreciation $ 2,084 5 -(=a s 1,385 

Note: In the Original filing the Corporate allocation factors were flipped bewteen 7A and 6U. This adjustment properly applies 
the correct allocation factor as well as revised post test year amounts. 

Workpapers and Supporting Documents 
5 2  Revised 

DO13 Tubac Water Sch. A-F OCT2014.xls 



Tubac Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

2a 

Cash Working Capital Requirement 
Required Bank Balances' 
Material and Supplies Inventories' 
Prepayments' 

Total Working Capital Allowance 

Calculated using thirteen-month averages. 

43 Supporting Schedules: Recap Schedules: 
44 E-1 B-1 Revised 
45 
46 Workpapers & Supporting Documents 
47 
48 \ Lead-Lag Workpapers 
49 
50 

\ #9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 

\2013 Tubac Water Sch. A-F OCr2014.xls 

Exhibit 
Schedule 5 5  Revised 

Page 1 
Witness: Hubbard 

$ 3,362 

4,853 

$ 8,215 



Tubac Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Description 

[a1 
OPERATING EXPENSES 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
C-1 Revised 

Workpapers & Supportlng tmcurnents 

\2013 Tubac Water Sch. A-F.xls 

Test Year 
Adjusted 
&u& 

[bl 

$ 179,440 

33,324 
98,934 

811 
95 

34,814 
26,870 
38,250 
7,261 

12,198 
22,882 
7,566 

28,204 
6,577 

38,435 

$ 37,502 
13,897 

2,260 

42,897 

$ 41,320 

$ 673,538 

Revenue 

Lag 
& 

[cl 

41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 

41.01 
41.01 
41.01 
41.01 

41.01 

Recap Schedules: 
B-5 Revised 

30.633 

47.613 

71.838 
30.417 
30.420 
33.772 
(10.716) 
(48.646) 
64.818 
49.829 
16.959 
33.084 
25.186 
51.053 

213.250 
26.402 

(135.814) 
41.750 

74.500 

Net Lead f 
Lag Lag 

&& Factor 
[el = [cl - [dl [fl = [el / 365 

Exhibit 
Schedule B-6 Revised 

Page 1 
Witness: Hubbard 

10.377 
41.010 
(6.603) 

41.010 
(30.828) 
10.593 
10.590 
7.238 

51.726 
89.656 
(23.808) 
(8.819) 
24.051 
7.926 

15.824 
(10.043) 

(172.240) 
14.608 

176.824 
(0.740) 

(33.490) 

0.028 $ 
0.112 
(0.018) 
0.112 

0.029 
0.029 
0.020 
0.142 
0.246 
(0.065) 
(0.024) 
0.066 
0.022 
0.043 
(0.028) 

(0,084) 

Cash 
Working 
Capital 

Rea ui red 

[gl = [bl x [fl 

5,101 

(603) 
11,116 

(68) 
3 

1,010 
533 

5,421 
1,784 
(796) 
(553) 
499 
612 
285 

(1,058) 

(0.472) (17,697) 
0.040 556 
0.484 1,095 
(0.002) (87) 

$ 3,362 



Tubac Water 
Test Year Ended June 30,2013 
Adjusted W Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Rewnues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation &Amortization 
General Taxes-Property 
General Taxes-Mher 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income 81 Deductions 

Other Income & Deductions 
lnte rest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Revised 

Workpapers & Supporting Documents 

\2013 Tubac Water 5ch. A-F OCl2014.xls 

Exhibit 
Schedule C-1 Revised 

Page 1 
Witness: Murrey 

Illl El Dl [El 
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 
Results Adiustments Results Increase Increase 

$ 527,353 $ 46,851 .$ 574,204 $ 401,874 $ 976,077 
72,603 (67,613) 4,990 4,990 

579,194 S 401,874 S 981,067 s 599,955 $ 

$ 180,290 $ 

32,022 
3,030 

811 
95 

40,098 
26,870 
33,124 

430 
3,218 

12,198 
23,588 
7,488 

29,316 
6,879 

38,435 
220,059 
27,038 
14,607 

(20,061) 

(851) $ 

1,302 
95,904 

(5,284) 

4,696 

4,043 

(3,027) 
78 

(1,111) 
(302) 

18,336 
3,468 
1,550 

(87,352) 

179,440 

33,324 
98,934 

811 
95 

34,814 
26,870 
37,821 

430 
7,261 

12,198 
20,561 
7,566 

28,204 
6,577 

38,435 
238,395 
30,506 
16,157 

(107,414) 

$ 179,440 

33,324 
98,934 

95 
34,814 
26,870 
37,821 

430 
7,261 

12,198 
2,320 22,882 

7,566 
28,204 
6,577 

38,435 
238,395 

6,996 37,502 
16,157 

150,310 42,897 

a11 

.$ 679,536 $ 31,450 .$ 710,987 $ 159,626 $ 870,613 
$ (79,581) $ (52,212) $ (131,793) $ 242,247 $ 110,454 

$ (2,381) $ 2,381 $ 
78,536 (37,216) 41,320 

$ 
41,320 

$ (80,917) $ 39,597 $ (41,320) $ - $ (41,320) 
$ (160,498) $ (12,615) $ (173,113) $ 242,247 $ 69,134 

Recap Schedules: 
A - 1  Revised 
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Tubac Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 1 of 3 

Line 
- No. 
1 m t e  Deoreciatlon ExDense based o n Revise$Plant a nd Post Test Year Balances 
2 
3 NARUC 
4 Account 
S 301000 
6 302WO 
7 303200 
8 303300 
9 303400 
10 303500 
11 303600 
12 304100 
13 M42W 
14 304300 
15 304400 
16 304500 
17 304600 
18 304700 
19 305000 
20 307000 
21 309000 
22 310000 
23 311100 
24 311200 
25 311300 
26 311500 
27 320100 
28 33woO 
29 330100 
30 331001 
31 331100 
32 331200 
33 331300 
34 331400 
35 333000 
36 334100 
37 334200 
38 335000 
39 339200 
40 339600 
41 340100 
42 340200 
43 340300 
44 
45 
46 

DescriDtion 
Organization 
Franchises 
Land & Land Rights Supply 
Land &Land Rights Pumpitig 
Land & Land Rights WT 
Land & Land Rights T&D 
Land & Land Rights General 
Structures & improvements Supply 
Structures & Improvements Pumping 
Structures & Improvements Treatment 
Structures & Improvements Trans & Dist 
Structures & Improvements General 
Structures & Improvements Offices 
Structures & Improvements Store,Shop,Gge 
Collect & Impounding 
Wells & Springs 
Supply Mains 
Power Production Equipment 
Other Power Production 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Other 
Water Treatment Equipment Non-Media 
Distribution Reservoirs & Standpipes 
Elevated Tank & Standpipes 
TD Mains Not Classified by Size 
TD Mains 4in & Less 
TD Mainsan to 8in 
TD Mains lo in  to 16in 
TD Mains 18in & Grtr 
Services 
Meters 
Meter Installations 
Hydrants 
Other P/E-Supply 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 

Depreciation 
- Rate 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.50% 
2.00% 
2.0096 
2.00% 
2.50% 
2.50% 
2.50% 
1.67% 
2.50% 
1.67% 
3.33% 
0.00% 
4.00% 
4.00% 
4.00% 
5.00% 
1.54% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.00% 
0.00% 
3.33% 
4.50% 
10.00% 
20.00% 

47 Workpapers & Schedules 
48 
49 
50 

\2013 Tubac Water Sch. H Revised.xls 

\2013 Tubac Water Sch. A-F OCT2014.xls 

(continued on page 2 of 3) 

Exhibit 
Schedule C-2 Revised 

Page 28 
Witness: Murrey 

Revised Plant Annual 
Balance at Depreciation 
6/30/2013 ExDense 

s 567 $ 
2,030 

61,190 
50 
50 

422 
2.755 

25,292 
14,608 

302 
1.56 

498 
44,598 

236,074 

20,225 

284,424 
879 

403,824 
1,696,187 

210,840 

378,964 
886,119 
907,886 
37,161 

596,132 
165,866 
22,040 

135,653 

5,453 
1,336 

632 
292 

6 
3 

12 
1,115 

5,902 

674 

11,377 
35 

16,153 
a,m 
3,244 

7,579 
12,659 
12,970 

531 

14,903 
13,822 

551 
2.713 

245 
134 



Tubac Water 
Test Year Ended June 30,2013 
IncomeStatement Adjustment SM-40 
Page 2 of 3 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

46 
47 
48 
49 
50 

p h a s e d  on Revised Plan- Post T est Year Balancef 

NARUC 
Account 
341100 
341200 
341400 
342000 
343000 
344000 
345000 
346100 
346190 
304620 
3 m  
308000 
320200 
334300 
346200 
339250 
340330 
341300 
347000 
346300 

DeSCriDtiOn 
Transportation Equip Ught Duty Trucks 
Transportation Equip Heavy Duty Trucks 
Transportation Equipment Other 
Stores Equipment 
TOOlS,ShOp,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telephone 
Remote Control & Instrument 
Struct & Imp Leashold 
Lake, River & Other Intakes 
lnfiltratlon Galleries & Tunne 
WT Equip Filter Media 
Meter Vaults 
Communlcation Equipment Telephone 
Other P/E SS 
Comp Software Other 
Transportation Equipment - Other 
Miscellaneous Equipment 
Communlcation Equipment Other 

Corporate Plant 
304500 Structures & Improvements General 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/ECPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340330 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 MlscellaneousEqulpment 

Workpapers 81 Schedules 
\2013 Tubac Water Sch. H Revised.xls 

\2013 Tubac Water Sch. A-F OCT2014.xls 

Depreciation 
Rate 

20.00% 
14.29% 
16.67% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
10.00% 
2.50% 
1.67% 
2.50% 

10.00% 
2.50% 
10.00% 
0.00% 
20.00% 
16.67% 
6.25% 
1 o . m  

Revised Plant 
Balance at 
6/30/2013 

s 17,166 

0 
22,179 

1,932 

249,315 

659 

Exhi bit 
Schedule C-2 Revised 

Page 29 
Witness: Murrey 

Annual 
Depreciation 

Exwnse 
s 3,433 

0 
887 

193 

24,931 

66 

Revised District Plant $ 6,432,832 $ 219,873 

Depreciation 
- Rate 

2.50% 
2.5096 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.0096 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 
6.25% 

Revised Corp Alloc 
Plant Balance at 

6/30/2013 
s 361 

74 
43 

1,350 
4,672 
3,028 

56 
24 
64 

688 
56 

197 
18 

Annual 
Depreciation 

Expense 
s 9 

2 
4 

4s 
210 
303 
11 
5 
3 

69 
6 

20 
2 

1,506 94 
Revised Corporate Allocated Plant $ 12,137 $ 781 

(continued on page 3 of 3) 

. 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-40 
Page 3 of 3 

Exhibit 
Schedule C-2 Revised 

Page 30 
Witness: Murrey 

Line 
- No. 
1 Update Deoreclstion Exoense basd  on Revised Plant and Post Test Year Balances 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Proiect 
279224 
279330 
279359 
279366 
279451 
279456 
279479 
379102 
479151 
379101 
379104 
379107 
379110 
379333 
479184 

NARUC 
Account 
331001 
311200 
339600 
311200 
311200 
311200 
311200 
331200 
334100 
335000 
334100 
333000 
331001 
311200 
334100 

20 479444 334100 
21 

22 Corporate Plant 

DeScriDtiOn 
Tubac water - Valves Replace 
Tubac - Well 3 
Tubac water ~ GIS Map Books 
Tubac water - Rebuild motor Well 
Tubac water - Well 5 
Tubac - Well 3 
Tubac water - Palo Parado WP & I 
Main Breaks 
Meters replaced 
Hydrants replaced 
Meters replaced 
Services replaced 
Valves replaced 
Plant Facilities & Equip A2 
RPNB PFE Rep1 8 Well Meter 

Depreciation 

2.00% 
4.00% 
3.33% 
4.00% 
4.00% 
4.00% 
4.00% 
1.43% 
8.33% 
2.00% 
8.33% 
2.50% 
2.00% 
4.00% 
8.33% 

Post Test Year Plant Annual 
REVISED Balance at Depreciation 

6/30/2013 Exoense 
s (7,995) $ (1W 

(3,389) (136) 
461 15 
(159) (61 
(290) (12) 

(1,943) (78) 
(1,631) (65) 

(11,079) (158) 
5,460 455 

440 9 
7,107 592 

21,417 535 

2,390 96 
7,891 658 

16,500) (130) 

PFE Rep1 8" Well Meter 8.33% 7,936 661 
Revised District Post Test Year Plant $ 20,114 $ 2.277 

23 
24 
2s 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 

279238 
279240 
279317 
279435 
279436 
379105 
379108 
379300 
379304 
379305 
479413 
270968 
279006 
279007 

340300 
340300 
304600 
340200 
340300 
304600 
343000 
346200 
340200 
340200 
341400 
340300 
340300 
340300 

EMS Webviewer-ArcGIS 
Project GPS Software 
AZ Corp - Phx Office improvernen 
A2 IT Hardware 
AZ ITSoftware 
Office & Ops Center - Central Shai 
Tools & Equip -Central Shared 
Video Conferencing Solution 
Laptops 
Servers 
New Valve Truck for Eastern Divis 
Water USA Win7 Office2012 - CA 
ESRI Project (GIS) 
Water USA Win7 Office2012 - US 

20.00% $ 
20.00% 
2.50% 
10.00% 
20.00% 

4.00% 
10.00% 
10.00% 
10.00% 
16.67% 
20.00% 
20.00% 
20.00% 3 

2.50% 

62 $ 12 

(42) (11 

(01 (01 

20 4 

33 3 

16 0 
58 2 
70 7 
20 2 
25 3 

43 1 72 
61 12 

347 69 
1,246 249 

37 279008 340300 SAMSWater & Waste 20.00% 289 58 
38 Revised Corporate Allocated Post Test Year Plant $ 2,635 $ 493 
39 
40 
41 
42 

43 
44 
4s 
46 Corporate Allocated Post Test Year Plant 1.857 493 
47 $ 227,927 $ 223,424 
48 Workpapers & Schedules 
49 
50 

\2013 Tubac Water Sch. H Revised.xls 
\2013 Tubac Water Sch. A-F OCT2014.xls 

Original REVISED 
Depreciation Exp Depreciation Exp 
Per ADJ SM-13 as Calculated Above 

District Plant $ 219,194 $ 219,873 
Corporate Allocated Plant 4,564 781 

District Post Test Year Plant 2,311 2,277 

Inc/ (Dec) 
in Dep Expense 

$ 679 
(3,7831 

(341 

ADJ SM-40 ~ . -  



Tubac Water 
Test Year Ended June 30,2013 
income Statement Adjustment 5m-41 

Exhibit 
Schedule C-2 Revised 

Page 31 
Witness: Murrey 

Line 
- No. 
1 
2 
3 
4 
5 Reverse Income Statement Adjustment 5m-17 increase/ (decrease) to Outside Services $ 302 
6 
7 
8 Adjustment t o  Miscellanous Expense $ (302) 

Reclass IS ADJ 5m-17 Water Testim? Expense mer DR STF MJR R l  
To adjust the water testing expense to  MiScellaneouS Expense rather than Outside Services as was originally reflected in ADJ SM-17. 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Adjustment to Revenue and/or Expense 

\2013 Tubac Water Sch. A-F OCT2014.xls 



Tubac Water 
Test Year Ended June 30,2013 

Exhibit 
Schedule C-2 Revised 

Income Statement Adjustment 5m-42 Page 32 
Witness: Murrey 

Line 
- No. 
1 
2 
3 
4 
5 
6 

Reclass IS ADJ SM -10 wr DR STF BAB 11.4 
To remove amounts from the General Office Expense category rather than the Miscellaneous Expense category as 
was originally reflected in adjustment SM-10 

7 
8 
9 
10 Adjust General Office Expense 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

Reverse Income Statement Adjustment #lo increase/(decrease) to Miscellaneous Expense 

Adjustment to  Revenue and/or Expense 

\2013 Tubac Water Sch. A-F OCT2014.xls 

$ 1,305 

5 



Tubac Water 
Test Year Ended lune 30,2013 
Income Statement Adjustment 5m-43 

l ine 
k@. 
1 
2 
3 
4 
5 
6 
? 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2.5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

3 

Company had determined that a recurring monthly journal entry that was amortizing 2009 related rate cases should be 
removed from the corporate business unit. This adjustment removes those costs that are allocated to the district. 

Corporate 2009 related Rate Case Amortization 

Tubac 4-Factor Allocation 

Increase/(Decrease) in Regulatory Expense 

Adjustment to  Revenue and/or Expense 

(242,346) 

0.79220% 

$ (1,920) 

5 (1,920) 

Workpapers 81 Schedules 

\2013 Tubac Water Sch. A-F OCT2014.xls 

Exhibit 
Schedule C-2 Revised 

Page 33 
Witness: Murrey 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-44 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 Reverse Income Statement Adj #6 increase/ (decrease) to  insurance Other Than Group $ (4,696) 
9 
10 
11 Adjustment Group Insurance Expense 5 4,696 
12 

Reclass IS ADJ SM-6 w r  DR RUCO 1.43 & 1.45 

To reclassadjustment thatwas incorrectly made toGroup Insurance Exepnse rather than Insurance Other Than Group as 
was originally reflected In adjustment 5m-6 

13 Adjsutment to Revenue and/or Expense $ 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 \2013 Tubac Water Sch. A-F OCT2014.xls 

Exhibit 
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Page 1 
Witness: Murrey 

Tubac Water 
Test Year Ended June 30,2013 
Comparative Income Statements 

Test 
Year 

Ended 
6/30/2013 

5 599,955 

Prior 
Year 

Ended 
613012 0 12 

5 579,894 

Prior 
Year 

Ended 
6/30/2011 

5 571,665 

ti ne 
- No. 
1 Operating Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 

49 
50 

4a 

Operation & Maintenance Expense 
Depreciation I% Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating income 

5 437,894 
220,059 
41,645 

5 472,453 
263,399 
35,820 

5 429,839 
273,782 
35,659 

(20,061) 
5 679.536 

18,833 
5 758,114 
5 (186,448) 

45,586 
5 817.258 

~ - , - - -  
5 (79,581) 

~ , - -  

5 (237,364) 

5 5 (977) 5 419 Other Income - Net 

Long-Term Interest 78,536 140,596 90,531 

AFUDC 2,730 456 

Net Income 5 (160.498) 5 (376.206) 5 (276.1051 

Preferred Dividends 5 

Earnings Available for Common Stock 5 (160,498) 5 (376,206) 5 (276,105) 

Earnings Per Share of Average 
Common Stock Outstanding 5 (369.70) 5 (866.58) 5 (636.00) 

Supporting Schedules: 

A-2 Revised 
E-6 

Recap Schedules: 

\2013 Tubac Water Sch. A-F OCT2014.xla 



Tubac Water 
Test Year Ended June 30,2013 
Projected Income Statements - Present & Proposed Rates 

Exhibit 
Schedule F-1 Revised 

Page 1 
Witness: Murrey 

At Proposed 
Rates Year 

Ended 
6/30/2014 

At  Present 
Rates Year 

Ended 
6/30/2014 

Test Year 
Actual 
Results Line 

No. 
1 Operating Revenues $ 599,955 $ 981,067 $ 579,194 
2 
3 Operation & Maintenance Expense 
4 Depreciation & Amortization 
5 Other Taxes 
6 Income Taxes 
7 Total Expense 
8 Operating Income 
9 
10 Other Income Net 
11 
12 Long-Term interest 
13 
14 AFUDC 
15 Netlncome 
16 
17 
18 Earnings Per Share 
19 
20 Return on Common Equity 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 
44 C-1 Revised 
45 E-2 Revised 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 \2013 Tubac Water Sch. A-F OCT2014.xls 

$ 437,894 
220,059 
41,645 

$ 533,342 
238,395 
46,663 

$ 535,662 
238,395 
53,659 

(20,061) 
$ 679,536 
$ (79,581) 

(107,414) 
$ 710,987 
$ (131,793) 

42,897 
$ 870.613 
5 110,454 

78,536 41,320 41,320 

(2,381) 
.$ (160,498) $ (173,113) 5 69.134 

(369.70) (398.76) 159.25 

-10.77% 4.30% -26.81% 

Recap Schedules: 
A-2 Revised 



- . .. . . - .. . 

Tubac Water 
Test Year Ended June 30,2013 
Projected Statements of Changes in Financial Position 

Line 
- No. 
1 Source of Funds 
2 From Operations 
3 Net Income 
4 Depreciation and Amortization 
5 Def. Investment Tax Credits 
6 Deferred income Taxes 
7 Amort. of Regulatory Expense 
8 Total From Operations 
9 From Financing 
10 Advances in Aid of Construction 
11 Contributions in Aid of Construction 
1 2  Issuance of Long-Term Debt 
13 (Decrease) Increase in Net Amounts 
14 Due to Parent and Affiliates 
15 Total From Financing 
16 
17 Total Funds Provided 
18 Application of Funds 
19 Construction Expenditures 
20 Rate Case Expenses 
21 Dividends Paid 
22 
23 Total Funds Applied 
24 
25 Details of Financing 
26 Changes in Short-term Debt 
27 Changes in Long-term Debt 
28 Changes in Preferred Stock 
29 Changes in Common Equity 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 

45 F-1 Revised 
46 
47 Workpapers &Supporting Documents: 
48 
49 
50 

Other Deferred Debits and Credits 

44 E-3, E-4 

\2013Tubac Water Sch. A-F OCT2014.xls 

Test Year 
Actual 
Result:, 

$ (160,498) 
220,059 

26,202 
(308) 

$ 85,455 

$ (7,620) 
(45,785) 
(24,350) 

288,670 
$ 210,9 15 

$ 296,370 

$ 134,824 

10,378,122 
(29,238) 

5 10.483.708 

$ 39,656 
(24,350) 

$ (91,273) 

Recap Schedules: 
A-5 Revised 

At Present 
Rates Year 

Ended 
6/30/2014 

5 (173,113) 
238,395 

(308) 
26,202 

$ 91,177 

5 (7,620) 
(45,785) 
(24,350) 

288,670 
5 210.915 

5 302,092 

$ 88,226 

10,378,122 
(29,238) 

$ 10,437,110 

$ 

5 (173,113) 

Exhibit 
Schedule F-2 Revised 

Page 1 
Witness: Murrey 

At Proposed 
Rates Year 

Ended 
6/30/2014 

$ 69,134 
238,395 

26,202 

5 333,424 

(308) 

$ (7,620) 
(45,785) 
(24,350) 

288,670 
$ 210,915 

$ 544,339 

5 88,226 

10,378,122 
(29,238) 

$ 10,437,110 

5 

$ 69,134 
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Tubac Water 
Test Year Ended June 30,2013 
computation of Increase in Gross Revenue Requirement 

Llne 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25’ 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 
43 
44 
45 
46 
47 
48 
49 
50 

& 
Original Cost Rate Ease 

Adjusted Operating Income 

Current Rate of Return 

Required Operatlng Income 

Required Rate of Return 

Operating income Deficiency 

Gross Revenue Conversion Factor 

increase in Gross Revenue 
Requirement 

Customer 
Ciasslflcatlon 

Residential 
Commercial 
Declining Usage Adjustment 

Total Water Revenues 

Other Revenues 

Total Revenues 

EXHIBIT 

1,543,048 

(64,998) 

-4.21% 

ios,oa2 

6.81% 

170,080 

1.6501 

280,652 

Present Proposed Dollar 
Rates Rates Increase - 

$ 408,280 $ 630,246 $ 221,966 
192,163 262,548 70,386 
(26,239) (37,938) (11,699) 

$ 574,204 $ 854,856 $ , 280,652 

$ 4,990 $ 4,990 $ 

$ 579,194 $ 859,846 $ 280,652 

Supportlng Schedules: 
8-1 Rebuttal 
C-1 Rebuttal 
H-1 Rebuttal 
\2013 Tubac Water Sch. A-F Rebuttal (OCT2014 Direct).xls 

Percent 
Increase 

54.4% 
36.6% 
44.6% 

48.9% 

0.0% 

48.5% 



Tubac Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 

Less: 

Accumulated Depreciation 

$ 

Original Cost 
Rate Base 

6,467,719 

1,942,238 

Net Utility Plant in Service $ 4,525,481 

Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules: 
5-2 Rebuttal 
6-5 Rebuttal 
8-3 
E-1 

\2013 Tubac Water Sch. A-F Rebuttal (OCT2014 Direct).xls 

$ 1,952,127 

1,030,362 

517 
26,304 

23,381 
3,496 

Exhibit 
Schedule 8-1 Rebuttal 

Page 1 
Witness: Hubbard 

Recap Schedules: 
A-1 Rebuttal 
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Tubac Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-3R 

Line 
- N 0. 
1 
2 
3 
4 
S 
6 
7 
8 
9 
30 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

24-Month Deferral Request 
On October 14,2012, Tubac Water filed Docket No. W-1303A-12-0427 seeking approval of a n  accounting order to  defer Post- 
in-Service AFUDC and Depreciation on investment between rate filings. This filing was withdrawn June 27, 2013, to  enable 
the Company to  pursue those deferrals on an individual district basis. 

Pro Forma 24-Month Deferral Balance 
Test Year filed 24-Month Deferral Balance 

Increase / (Decrease) In Deferred Debits 

Removal o f  Deferred Debits other than 24-Month AFUDC 

Increase / (Decrease) to  Rate Base 

Workpapers and Supporting Documents 
\2-yr Deferral Request & Recovery 
\Rate Impact for Public Notices.xls 
\Test Year Adjustments 12-19.xlsx 

\2013 Tubac Water Sch. A-F Rebuttal (0'32014 Dlrect).xis 

Exhibit 
Schedule 8-2 Rebuttal 

Page 2 
Witness: Hubbard 

$ 23,381 
$ 27,970 

$ (4,596) 

$ (55,412) 



Tubac Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Exhibit 
Schedule 8-5 Rebuttal 

. Page1 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Cash Working Capital Requirement 

Required Bank Balances’ 

Material and Supplies Inventories1 

Prepayments’ 4,853 

Total Working Capital Allowance 

Less Company amount in Original Filing 

increase / (Decrease) to  Worklng Capital Allowance 

Increase / (Decrease) to Rate Base 

Calculated using thirteen-month averages. 

Supporting Schedules: 
E- 1 

Recap Schedules: 
B-1 Revised 

Workpapers &Supporting Documents 
\#9  B - Materials and Supplies Prepayments & Deferred Cost.xlsx 
\ Lead-Lag Workpapers 

\2013 Tubac Water 5ch. A-F Rebuttal (OCT2014 Direct).xis 

$ 3,496 

$ 8,215 



Tubac Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Line 
- No. Descrlptlon 

[a1 
1 OPERATING EXPENSES 
2 Labor 
3 Purchased Water 
4 Fuel & Power 
5 Chemicais 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate AllDCatlDn 
9 Outside Services 
10 Group Insurance 
11 Regulatory Expense 
12 Insurance OtherThan Group 
13 Customer Accounting 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
C-1 Rebuttal 

Test Year 
Adjusted 
Results 

[bl 

$ 178,805 

33,324 
48,078 

811 
95 

32,313 
26,870 
38,250 
7,261 
12,198 
23,546 
7,566 
25,761 
6,593 
38,435 

$ 35,392 
13,897 
2,260 
40,031 

$ 39,656 

$ 611,143 

Revenue 
Lag 

rc1 

41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 
41.01 

41.01 
41.01 
41.01 
41.01 

41.01 

Expense 
Lag 

[dl 

30.633 

47.613 

71.838 
30.417 
30.420 
33.772 
(10.716) 
(48.646) 
64.818 
49.829 
16.959 
33.084 
25.186 
51.053 

213.250 
26.402 

(135.814) 
41.750 

74.500 

Exhibit 
Schedule 8-6 Rebuttal 

Page 1 
Witness: Hubbard 

Cash 
Net Lead/ Working 
Lag Lag Capital 
& Rewired 

if1 = [el / 365 [el = [cl - [dl [gl = Ib l  x 14 

10.377 
41.010 
(6.603) 
41.010 
(30.828) 
10.593 
10.590 

51.726 
89.656 
(23.808) 

24.051 
7.926 
15.824 
(10.043) 

7.238 

(8.819) 

(172.240) 
14.608 
176.824 
(0.740) 

(3 3.490) 

0.028 $ 5,083 
0.112 
(0,018) (603) 
0.112 5,402 
(0.084) (68) 
0.029 3 
0.029 938 
0.020 533 
0.142 5,421 
0.246 1,784 
(0.065) (796) 
(0.024) (569) 
0.066 49 9 
0.022 559 
0.043 286 
(0.028) (1,058) 

(0.472) (16,701) 
0.040 556 
0.484 1,095 
(0.002) (81) 

45 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

$ (1,357) 

Recap Schedules: 
8-5 Rebuttal 

A 



. 
Tubac Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

i a  

48 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Propetty 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Rebuttal 

Exhibit 
Schedule C-1 Rebuttal 

Page 1 
Witness: Murrey 

[AI P I  1c1 [Dl [El 
Adjusted Total Rebuttal Test Year Proposed Adjusted 
Test Year Pro Forma Adjusted Rate with Rate 
Results Adiustments Results increase Increase 

$ 574,204 $ - $ 574,204 $ 280,652 $ 854,855 
4,990 4,990 4,990 

$ 859,846 579,194 $ 280,652 $ 579,194 $ 

$ 179,440 $ 
0 

33,324 
98,934 

81 1 
95 

34,814 
26,870 
37,821 

430 
7,261 

12,198 
20,561 
7,566 

28,204 
6,577 

38,435 
238,395 
30,506 
16,157 

(107,414) 

- $  

(635) $ 

(50,856) 

(2,502) 

1,364 

(2,443) 
16 

(55,i I a) 
0 

43,379 

178,805 

33,324 
48,078 

ai  1 
95 

32,313 
26,870 

430 
7,261 

12,198 
21,926 1,620 
7,566 

25,761 
6,593 

38,435 
183,277 
30,506 4,886 
16,157 

(64,034) 104,066 

37,821 

$ 178,805 

33,324 

81 1 
95 

32,313 
26,870 
37,821 

430 
7,261 

12,198 
23,546 

7,566 
25,761 

6,593 
38,435 

183,277 
35,392 
16,157 
40.031 

48,078 

$ 710,987 $ (66,795) $ 644,192 $ 110,572 $ 754,764 
$ (131,793) $ 66,795 $ (64,998) $ 170,080 $ 106,082 

$ - $  - $  $ 
41,320 (1,664) 39,656 39,656 

$ (41,320) $ 1,664 $ (39,656) $ - $  (39,656) 
$ (173,113) $ 68,458 $ (104,655) $ 170,080 $ 65,425 

Recap Schedules: 
A- I  Rebuttal 

\2013 Tubac Water Sch. A-F Rebuttal (OCi2014 Direct).xls 
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. 
Tubac Water 
Test Year Ended June 30,2013 
Income Statament Rebuttal Adjuslmant SLH-2R 

Line 
Ii% 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

DeoreclaUon ExDense 

Depreciatlon Expense 

Staif Adjustment # 2 Depreciation Expense 

Amounts CornDanv Relected 
24 Month Deferral Dlsallowancs 
CIAC Depreciation Difference 
Regulatory Asset AmmortlzaHon 

Total Amount Rejected 

21 Amounts Companv Acceoteq 
22 
23 
24 
25 
26 
27 
28 

29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
40 
49 
50 

Difference fmm Calwlated Depreclation Exp 
Difference from Over Depredated Assets 
Removal of amortization of TUBACs arsenic media generation totaling $50,856 

Total Amount Accepted 

increase I (Decrease) in Depredaiion and Amortization Expense 

Rebuttal Adjustment to Revenue andlor Expense 

11 NARUC ASSET CC Group Description PPE Balance Depr Rate 
340200 Computer I Peripheral EqL $ 1,336 10.00% 
341100 Transportation Equip Ught $ 17,1E6 20.00% 

Total 

Workpapers & Schedules 
Depreclatlon Expense Adlurtmentr Staff Vs Company 
\2013 Tubac Water Sch. A-F Rebuttal (OCTZ014 Direct).xls 
U-1 SummarireChangesl.27/lS.xlsx 

Exhibit 
Schedule C-2 Rebuttal 

Page 3 
Wltnesr: Hubbard 

Staff Proposed 'Ifference 
STF AD1 #2 

EPCOR 

Tuba c Tubac Tubac 
Water Water water 

$ 238,395 $ 180,392 $ (58,003) 

$ (S8,003) 

$ (54.614) 

$ (54,614) 

Depr Expense 
d 134 
$ 3,433 
5 3.567 

i 



Tubec Weter 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-SR 

Exhiblt 
Schedule C-2 Rebuttal 

Page 4 
Witness: Murrey 

Line 
rn 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 

25 
26 
27 

28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Adlust Pmoedv T P  

Adjusted Revenues In  Year Ended lune 2013 
Adlusted Revenues In Year Ended June 2013 
Proposed Revenues 
Average ofThree Year's of Revenue 
Average ofThree Year's of Revenue, tlmes 2 
Add: 
Construction Work In Progress at 10% 
Deduct 
Net BookValue ofTransportatlon Equipment 

Full Cash Value 
Assessment Ratlo (For 2011 per HB 2784) 
Assessed Value 
Property Tax Rete 

Property Tax 
Tax on Parcels 

Adjusted Test Year Property Taxes at Present Rates (Line 19+Llne 20, Col [A]] 
Adlusted Test Year Property Tawes, Rebutta 
Adlurtmentto Revenue and/or Expense (To Sch C-2, Col [BO]) 

Adjusted Test Year PropertyTaxer a t  Proposed Rates (Llne IStLlne 20, Col [E)) 
Adlusted Test Year Property Taxesat Present Rater (tine 22, CoI [A]) 
Additional Property Taxer on Pmpord Revenues (To Sch C-2) 

[AI 
PropertqTaw Expense 

$ 579,194 
579,194 

9,880 

$ 

$ 1 I 168.268 
18.5% 

1 216,130 
14.11% 

30,506 

1e1 
PropertvTax Expense 
For Conversion Facto1 

ib 579,194 
579,194 
869,846 
672,744 

91,345,488 

9,880 

5 1,355.369 

5 250,743 
14.11% 

ie.50/. 

35,392 

E 30,506 
30,506 

5 n 

5 35,392 

CALCULATION OF PROPERTY TAX FACT OR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C31; 

lncreasn In Property Tax Due t o  Increase In Revenue Requlrement (Line 28, Col (8)) 

Increase In Revenue Requirement (From Sch. AI) 

Increase In Property Tax Per Dollar Increase In Revenue (Une 34/Llne 36) 

Workpaperr E Suppomng Documents: 

\2013 Tubac Water Sch. A-F Rebuttal (OCT2014 Dlrect).xls 

30 506 

$ 4,886 

f 4,886 

$ 280,652 

1.74% 



Tubae Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-4R 

Line 
- NO. 
1 
2 
3 
4 
5 
6 Interest Expense 
7 Arlzona Taxable Income 
8 
9 Less Arizona Income Tax 
10 
11 
12 Federal Income Before Taxes 
13 Less Arizona Income Taxes 
14 Federal Taxable lnwme 
15 
16 FEDERAL INCOME TAXES: 
17 
18 
19 
20 
21 
22 
23 Federal Income Taxes 
24 
25 
26 Total Income Tax 
27 
28 TaxRate 
29 
30 Effeotlve Income Tax Rates 
31 State 
32 Federal 
33 
34 
35 Adjusted Test Year lnwme Taxes 
36 Increase In IncomeTaxes, Rebuttal 
37 
38 Adjustment t o  RevenuesandJor Expense 
39 
40 Test Year Income Taxes, Rebuttal 
41 Increase In Income Taxes 
42 
43 
44 
45 
46 Workpapers & supporting Dccumentr: 
47 
48 
49 
50 

Calculation cf Income Taxes at Prouosed Rates 

Operating Income Before Inc. Taxes 

Arizona l n m e  Tax Rate = 

AdJustment to Revenue and/or Expense 

\2013 Tubac Water Sch. A-F Rebuttal (OCT2014 Dlrect).xlr 

34.000% 

Exhibit 
Schedule G2 Rebuttal 

Page 5 
Witness: Murrey 

, 

TartYear Adjusted 
AdJusted wlth Rate 

Results lncraase 

$ (129,033) 5 145,113 
39,656 39,658 

5 (168,689) I 105.457 

0 (10,121) $ 6,327 

6.000% 

5 (168.689) 6 105.457 . . .  
(10,121) 6,327 

(158.568) $ 99,129 5 

5 (64,034) S 40,031 
1 

37.98% 37.98% 

6.w0k 6.000% 
31.96% 3136% 

1 (107.414) 
5 43,378 

1 43,379 - P 

9 (64,034) 
104,066 

5 104.068 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adiuslment SMdR 

Line 
ML 
1 
2 
3 
4 
5 
6 
7 
8 
9 Tubac Water 4 Factor 
10 
11 
12 
13 
14 Tubac Water 4 Factor 
15 
16 
17 
18 

19 
20 

21 
22 Customer Accountlna Pro Forma 
23 
24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Dew eclatlon Exoense Pro Forrnq 

The Company accepts Staffs proposal to remove Year 2000sofMare costs. 

Depreclatlon Expense In cost pod 
Remove: Year 2000 Software costs 
Depreclatlon Expense to be allocated 

Total Pro Forma Regulatory Expense allocated 

Test Year Oepreclation Expense In cost pool 

Test Year Regulatory Expense allocated 

Increase / (Decrease) In Depreclation Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

The Company recalculates bad debt expense on a dlstrlct basis 

Actual bad debt by dlstrici/business unlt 

Test Year sad Debt Expense 
39 Jul to Dec 2012 Months Bad Debt Expeme 5 
40 Jan to Jun 2013 Bad Debt Expense f 
41 
42 
43 
44 
45 
46 
47 
48 \A-1SummarheChangesl27.15 
49 \CorporateAllocatlonandlncentlveComp (EUl).xlu 
50 

Increase / (Decrease) In Customer Accounting 

Rebuttal Adjustment t o  Revenue and/or Expense 

\2013 Tubac Water Sch. A-F Rebuttal (Or32014 Dlrect).xls 

Jul-12 
Aug-12 

Sep-12 
oct-12 
Nov-12 
Dec-12 
Jan-13 
Feb-I.3 
Mar-13 
Apr-13 

May13 
Jun-13 

266,016 
256,213 

Exhlblt 
Schedule C-2 Rebuttal 

Page 6 
Wltnesr: Murrey 

ITubac Water4 Factor O.J9%l 

5 14,699 
$ (24,699) 

0.79% 
$ 

5 

$ 14.699 
0.79% 

5 196 

Tubac Water 
5 

215 

342 

792 

14 

4~nof connedon Count 

0.8% $ 2,107 
0.37% k 937 

$ 1,363 

5 3,045 



Tuhac Water 
Test Year Ended June 30.201 3 
income Staiement Rebuttal Adjuslment SM-6R 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
8 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Water Testina Expense 
Company accepts S t a f f s  proposed water testing expense of $32,262 as outilned lnTsble M of theTubac Water Englnnecring Report. 

Pro Forma Water Tertlng Expense per STF ADJ 116 

AdJusted Test Year Water Testlng Expense 

IncreasJ(Decrease) in Water Tertlng Expense 

Rebuttal Adjustment t o  Aevanue andlor Expense 

Workpaperr .% Supporting Documents: 

\2013 Tubac Water Sch. A.F Rebuttal (OCT2014 Dlrect).ds 

Exhibit 
Schedule C-2 Rebuttal 

Page 7 
Witness: Murrcy 

s 2,108 

$ 2,041 

5 67 

$ 67 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal AdJuslrnent SM-7R 

Line 
- NO. 

1 
2 
3 
4 
5 
6 

Chemical EYDense - AmorHze Arrenlc Medla Replacement 
Company Adj SM-10 included an annual amortlzstlon of$50,856 of deferred arsenic media msts and annual ongoing costs of $46,000. 
Staff proposes to reJect both of these amounts. 

The company agrees to remove amortlzatlon of arsenic media costs and remver the deferred charges of $101,712 vla a separate surcharge over a 3 year perlod. 

7 
E 
9 
10 
11 Arnortlzadon period (2 years) 

Arsenic Media Replacement costs deferred pursuant t o  Decislon No. 71410 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Annual amortlzation of Deferred Arsenic Medla Replacement costs 

Annual On-going Arsenic Media Replacement Expense 

Total annual expense 

Amount for requested In October Flllng 

Increate/(Decreare) In Waste Dlrporai Expense 

Rebuttal Adjustment to Revenue andlor Expense 

Workpapers &Supporting Documents: 

\2013 Tubac Water Sch. A-F Rebuttal (ocT2014 Dlrect).xis 

5 

2 

$ 

$ 48,078 

$ 48,078 

5 98,934 

5 (50,856) 

8 ~0 ,856)  

Exhibit 
Schedule C-2 Rebuttal 

Page 8 
Wltness: Murrey 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment 5m-8r 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

NQ. 
interest Svnrhroniiation 

lnteresl Svnchronizallan with Rate 8~ 

Original Cost Rate Base (Sch. 8-1 Rebuttal, Ln. 28) 
Weighted Cost of Debt from Schedule E-I Rebuttal 
synchronized Interest Expense 

Test Year Interest Expense 

AdJusted Test Year Interest Expense 

Increase/(Decrease) In Interest Expense 

Rebuttal Adjustment to Revenue and/or Expense 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 
28 
28 
30 
31 
32 
33 
34 
35 
36 
37 
3 8  
39 
40 
41 
42 
43 
44 
45 
46 
4 1  Workpapers &Supporting Documents: 
48 
49 
50 \2013 Tubac Water Sch. A-F Rebuttal (OCl2014 Dlrect).xls 

Exhibit 
Schedule C-2 Rebuttal 

Page 9 

Witness: Murrey 

9 1,543,048 
2.51% 

5 39,656 

$ 41,320 

$ 41,320 

, $  (1,664L 



Tubao Water 
TeslYear Ended June 30,2013 
Income Statement Rebuttal Adlustmenl SM-IoR 

Tubac Water 4 Factor 0.792% 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
3 Tubac Water 4Factor 
10 
11 
12 
13 
14 
15 

General Offlce Expense Pro Forma 

Duplicate IF expense related to llcense fees of $11,010 

I/TCorts In Corporate Allocation and General Offlce Expense 

Pro Forma General Offlce Expense allocated 

Test Year total Prornotlons, Donations, and Advertlsing Ewpense per Income Statement 
Less Promotions, Donatlons, and Advertising airady allocated out (proforma adjustment SM#lO) 

16 
17 
18 
19 
20 
21 
22 
23 

24 
25 
26 Mlscellaneous Pro Forms 
27 
28 
29 
30 
31 
32 
33 
34 Tubac Water 4 Factor 
35 
38 Total Pro Forma Mlscellaneous Expense allocated 
37 
38 

39 Tubac Water 4 Factor 
40 
41 
42 
43 
44 
45 
46 

47 
48 \RebuttalSurnmaryA-l,8-i,C-l.*lur 
43 
60 

Pro Forma Geneml Offlce Expense AdJurtment 

increase / (Decrease] In General Office Expense 

Rebuttal Adlurtrnent to Revenue and/or Expense 

The Company accepts Staff's proposed adJusment , 

Miscellaneous Expense In cost pool 

Remove: Items such as food, flowers, linen, etc 

Mlscellaneous Expense to be allocated 

Test Year Miscellaneous Expense cost pool 

Test Year Mlrcellaneous Expense allocated 

Increase I (Decrease) In Mlscellaneous Expense 

Rebuttal Adlurtrnent to Revenue and/or Expanse 

\Test Year Rebuttal Adjustments 02-09.xln: 
\2013 Tubac Water Sch. A-F Rebuttal (OCT2014 Dlrect).xls 

Exhiblt 
Schedule C-2 Rebuttal 

Page 10 
Witness: Murrey 

$ (11,010) 
0 (11,010) 

0.8% 

5 

$ 6,485 

$ (6,485L 

$ . -  
0.792% 

f 

9 6,485 
0.792% 

5 51 

9 (511, 



Tubac Water 
Test Year Ended June 30,2013 
Income statement Rebunal Adjustment SLH-IIR 

Line 

Ba. 
1 Corporate A l l o m  
2 
3 
4 Actual At-Risk Cornpensatton 4 597,657 
5 

8 Less: Financial &Other Component 4 315,792 
7 
B Incentlve Compensatlon to be allocated $ 281,865 
9 Tubac Water 4 Factor 0.792% 
10 
11 
12 
13 Test Year lncentlve Cornpensatton In cost pool 4 597,657 
14 Tubac Water 4 Factor 0.792% 
15 
16 
17 
16 
19 Increase (Decrease) In Corporate Allwatton Expense 
20 
21 Rebuttal AdJustmant to Revenue and/w Expense 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Supporting Documents: 
48 
49 \A-lSummarlrechanges 1.27.15.xIsx 
50 

The Company IS voluntarlly rernovlng ofthe hnanclal component of the lncentlve compensatlon metrlcs which represents 10% of the award. 

TDtal Pro Forma lncentlve mmpensatlon allocatud 

Test Year Incentlve compenratlon allocated 

\2013 Tubac Water 5th. A-F Rebuttal (OCTP014 Dlrect).xls 

Exhlblt 
Schedule C-2 Rebuttal 

Page 11 
Witness! Hubbard 

5 2,233 

5 4.735 

$ (2,502) 

$ (2,502) 



Tubac Water 
Test Year Ended June 30,2013 
Income Statement Rebuttsi Adlustrncnt SLH-12R 

Une 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

1 4  
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

=Month Deferral Resuest 

On October 14,2012, Paradise Valley Water flied Docket No. W-01303A-12-0427 seeking approval of an accounnng 
order to defer Post-In-Service AFUDC and Depreciatlon on investment between rate flllngs. Thls flllng was withdrawn 
June 27, 2013 t o  enable the Company to pursue those deferrals on an Individual dlstrlct basis. 

Pro Forma 2CMonth Deferral Balance 5 23,381 

* $  23,381 Increase 1 (Decrease) i n  Deferred Deblts 

5 23,381 Increase 1 (Decrease) to Rate Base 

In addition to the deferral request, in thls appilcatlon Paradlse Valley Water Company requests authorltyto begin the 
amortkatlon of the deferred balance assoclated with the 24-Month Deferral Request using the wmposlte depreciation 
rate (See Ad] SM-13, page 2 of 3). 

Current 
2.61% 

Pro Forma adjustment for Amortizatlon of Balance of 24-Month Deferral Request 
associated with Docket No. W-01303A-12-0427 a t  composlte depreclatlon rate. 

Original AFUDCAsk 

Difference 

Workpapers & supportlng Documenti: 

\Test Year Rebuttal Adjustments 02-09.xlsx 
\lo13 Tubac Water Sch. A-F Rebuttal (OC12014 Dlnct).xis 

5 657 

z 965 

z (308) 

Exhiblt 
Schedule C-2 Rebuttal 

Page 11 
Witness: Hubbard 



Test Year Ended June 30,ZOU 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14R 

Unc RESIDENTIAL 
Increase//Decreosel In Operotha Expenses: 

I 

2 
3 
4 
s Cost per Unlt 
6 
7 Customer Growth by Volume 
8 Customer Growth by Count 
9 
10 Addltlonai Expense 
11 
1 2  
13 
14 
15 COMMERCIAL 
16 
17 
18 
19 
20 
21  
22 Cost per Unlt 
23 
24 Customer Growth by Volume 
25 Customer Growth by Count 
26 
27 Additlonal Expense 

28 
29 T O ~ I  Orlginal calculation-Commerclal 

Test Year Adjusted Expense from Sch C-2 
Avg Customers times 12 bllls 

Total Original Calculation - Rerldentlal 

Incraase //Decrease) In Operotlnq ExDenses: 

Test Year Adjusted Expense from Sch C-2 
Year-End Number of Customers tlrnes 12 bllls 
Avg Customers times 1 2  bllis 

30 
31 
32 Total Orlglnai Revislon 
33 
34 Reverse origlnal Adjustment 
35 Revised Customer Accounting AdJurtment 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 Workpapers &Scheduler 
4% 
49 
5 0  

Total Increase/(Oecrease) to Customer Accounting 

\2013 Tubac Water %h. H.xls 
\2013 Tubac Water sch. A-F Rebuttal (OCT20i4 Dlrestl.xis 

ORIGINAL CALC 
other customer 

AccoUntlnt! 

$ 2,830 $ 20,759 
7,146 7.146 

$ 0.40 $ 2.90 

(2) (2) 

Exhlblt 
Schedule C-2 Rebuttal 

Page 13 
Witness: Murrey 

ORIGINALCALC REVISED CALC 
Other Customer other Customer 

Accounting PDrtaae Accountin8 

$ 2,830 $ 20,759 $ 2,830 $ 20,759 
7,152 7,152 

7,146 7,146 7,146 7,146 
0.40 $ 2.90 $ 0.40 $ 2.90 $ 

.$ (3,027L 

$ 3.027 

$ 3.046 
5 19 



Tubac Water 
Test Year Ended June 30,2013 
lncnme Statement Rebuttal Adjustment SW-15R 

Line 
& 

2 
1 Arizona labor Expense Pro Forma Tubac Water4 Factor 

3 
4 

0.792% 

The Company Is voluntarily removlng of the flnanclal component of the Incentive cornpenratlon metricr which represents 10% of the award. 

5 
6 
7 
8 
9 

10 Tubac Water 4 Factor 
11 

incentive Compensatlon In cost pool 

Removal 10% attributable to the financial component 

Incentive Compensation to be allocated 

12 
13 

Total Pro Forma lncentlve compensation allocated 

1 4  

15 Tubac Water 4 Factor 
16 
17 
18 
18 
20 

21 
22 

23 
24 
25 

Test Year lncentlve Compensatlon In cost pod 

Test Year incentbe compensation allocated 

Increase/ (Decrease) In tabor Expense 

Rebuttal Adjustment to Revenue andfor Expense 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 \CorporateAllocationandlncentivecomp (EUl).xlxr 
50 

Rebuttal Adjustment to Revenue and/or Expense 

\2013 Tubac Water Sch. A-F Rebuttal (OCr2014 Dlrect).xls 

. .  

$ 801,710 

$ (80,171) 

$ 721,539 
0.792% 

5 801,710 
0.792% 

Exhlblt 
Schedule C-2 Rebuttal 

Page 14 
Wltness: Hubbard 

5,716 

$ 6,351 



Tubac Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Exhibit 
Schedule C-3 Rebuttal 
Page 1 
Witness: Murrev 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

48 

Description 
Federal income Taxes 

Percentage 
of 

Incremental 
Gross 

Revenues 
31.96% 

State Income Taxes 

Property Taxes Effective Rate = 

Bad Debt Expense Effective Rate = 

Total Tax Percentage 

Combined 37,96% 
1.74% One Minus Combined 62.04% 

6.00% 

1,08% 

0.58% One Minus Combined 62.04% 0.36% 

39.40% 

Operating Income % = 100% -Tax Percentage 

1 =Gross Revenue Conversion Factor 

60.60% 

Operating income % 

Sup porting Sc hed des: 

\2013 Tubac Water sch. A-F Rebuttal (OCT2014 Direct).xls 

1.6501 

Recap Schedules: 
A-1 Rebuttal 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

a 

Tubac Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

- Class Demand Commoditv Customer Meters Services 
Residential 0.809 0.722 0.855 0.836 0.680 
Apartment 

Commercial 0.191 0.278 0.145 0.164 0.320 
Olher Public Authority 

Total 1.000 1 .ooo 1 .ooo 1 .ooo 1 .DO0 

34 SUPPORTING SCHEDULES 
35 G-7,page3 

Exhibit 
Rebuttal Schedule G-7 
Page 1 
Witness: Bourassa 

! 



Tubac Water District 
Test Year Ended June 30,2013 

Plant-in-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
_. No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

a 

Factor 
F-I 
F-2 
F-3 
F-4 
F-5 
F-6 
F-7 

Demand Commodity Customer Meters Services 
0.81 0.19 
I .oo 

0.25 

1 .oo 
1 .oo 

1 .oo 
0.75 

0.50 0.50 

Exhibit 
Rebuttal Schedule G-7 
Page 2.1 
Witness: Bourassa 

DeveloDinent of F-1 Allocation Factor 
&dlQ DEMAND FACTOR MGD 

(4 (b) 
205.41 G-7, page 3 1 .oo 

(4 
1.00 I/(b) 

(2) Max day 254.21 . G-7,page3 1.24 Max daylAvg day 0.81 ll(b) (1) Avg day 



Tubac Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodlty-Demand Method 
Expense Allocation Factors 

Exhibit 
Rebuttal Schedule G-7 
Page 2.2 
Witness: Bourassa 

Line 
No. 
1 ExDense Type 
2 Labor 
3 Purchased Water 
4 Fuei&Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 

14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

~ 13 Insurance Other Than Group 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.81 
0.81 

0.80 

Commodity Customer Meters 
0.20 0.40 
1 .oo 
1.00 
1 .oo 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.19 
0.19 

1.00 
1 .oo 
1.00 
1.00 

0.20 
See Schedule G-7, page 2.1 

1 .oo 

Services 

! 



Meter Size 
518x314" 
518x314' 

314" 
314" 
1" 
1" 

1-ID" 
1-1 12" 

2" 
2" 
3" 
3" 
4" 
4" 
6" 
6" 
8' 
8" 

Totals 

Tuhac Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Melhod 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

Class 
Residential 
Commercial 
Residential 
Commercial 
Resldentiai 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Resldentlal 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Resldentlal 
Commercial 

(4 
Total Gallons Percent 

InTestYear Total 
(in 1,000's) of 

48,226 64.32% 
4,422 5.90% 

0.00% 
0.00% 

3,964 5.29% 
5,462 7.28% 

0.00% 
497 0.66% 

1,916 2.56% 
9,197 12.27% 

0.00% 
1,293 1.72% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

74,978 100.00% 

Total Gallons Percent 
(In 1,000's) 

Class In Test Year Total 
Residentlal 54,108 72.184% 
Commeroial 20,871 27.836% 

Total 74,976 100.000% 

Meter 
si;re 

516x314" 
518x314" 

314" 
314" 
1" 
1" 

1-112" 
1-112'' 

2" 
2" 
3" 
3" 
4" 
4' 
6" 
6" 
8" 
8" 

Totals 

- Class 
Resldential 
Commercial 
Residential 
Comrnetdai 
Residential 
Commerclal 
Residential 
Commercial 
Resldentlal 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Resldentlal 
Commercial 
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DEMAND ALLOCATION FACTOR 

Dally Demand Peak 
Gallons I1 .OOO'sl &@ Demand ~ 1 . 0 0 0 ~ ~  

132.13 1.38 182.97 
12.11 1.62 19.62 

0.00 
0.00 

10.86 1.37 14.85 
14.96 1.37 20.48 

0.00 
1.36 2.32 3.1 5 

Percent 
of 
- Total 

71.97% 
7.72% 
0.00% 
0.00% 
5.84% 
8.05% 
0.00% 
1.24% 

5.25 1.52 7.96 3.13% 
25.20 0.00 0.00% 

0.00 0.00% 
3.54 1.46 5.1 8 2.04% 

0.00 0.00% 
0.00 0.00% 
0.00 0.00% 
0.00 0.00% 
0.00 0.00% 
0.00 0.00% 

205.41 254.21 100.00% 

Commercial 48.43 19.053%1 

Total 254.21 100.000% 

(a) includes customer and gallons sold annuallzatlon. 



Meter Size 
518x314" 
518x314" 

34" 
314" 
1" 
1" 

1-112" 
1-112" 

2" 
2" 
3" 
4" 
4" 
6" 
6" 
8" 

Tubac Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Cornrnodlty-Demand Method 
Development of Class AllocaUon Factors 

CUSTOMER ALLOCATION FACTOR 

Percent 
Number of 
of Meters J&J 

Residential 482 80.88% 
Commerclal 52 8.69% 
Resldential 0.00% 
Commercial 0.00% 
Residential 24 4.00% 
Commercial 18 3.02% 
Residential 0.00% 
Commercial 2 0.34% 
Residential 4 0.67% 
Commercial 14 2.35% 
Resldential 0.00% 
ResldanUal 0.00% 
Commercial 0.00% 
ResidenUal 0.00% 
Commercial 0.00% 
Residential 0.00% 

8" Commercial 0.00% 
Totals 598 100.00% 

Meter Slze 
518x314" 
518x314" 

314" 
314" 
1" 
1" 

1-1/2" 
1-112" 

2" 
2" 
3" 
4" 
4" 
8" 
6" 
8" 

- Class 
Residentlal 
Commercial 
Resldentlai 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Resldentlal 
Residential 
Commercial 
Residential 
Commercial 
Residential 
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SERVICES ALLOCAllON FACTOR [b l  
Dollar 

Number install- Weighted 
Of aUon Number 

Services - cost Services 
482 445.00 214,258 

52 445.00 23,029 
0 445.00 
0 445.00 

24 495.00 11,798 
18 495.00 8,910 

2 550.00 1.1 00 
0 550.00 

4 830.00 3,320 
14 830.00 11,620 
0 1,165.00 
0 1,670.00 
0 1,670.00 
0 2.330.00 
0 2,330.00 
0 3,262.00 

Percent 
of 

78.05% 
6.39% 
0.00% 
0.00% 
4.30% 
3.25% 
0.00% 
0.40% 
1.21 % 
4.23% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

8" Commercial 0 3,262.00 0.00% 
Totals 596 $ 274,529 100.00% 

Percent 
Number 

Class 
Residential 
Commercial 

Total 

(b) Meter and Service Line cost from Arizona CorporaUon Commlsslon Memo of February 21.2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of seNice line end 
mater i s  based on costs allowed for a compound meter Installation. 

Dollar 
Welghtad Percent 
Number 

Class Services I -  Residential 229.385 83.558% 
Commercial 45,144 16.444% 

Total 274,529 100.000% 



Meter 
- Size 

5/6x3/4" 
5/8x314" 

314" 
314" 
1" 
1" 

1-112" 
1-112" 

2" 
2" 
3" 
3" 
4' 
4" 
6" 
6" 
6" 
8" 

Totals 

Tubac Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Uslng Commodity-Demand Method 
Development of Class Allocation Factors 

METER ALLOCATION FACTOR /b) 

Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commerclal 
Residential 
Commercial 
Residential 
Commerdai 

Number 
of Meters 

482 
52 

0 
0 

24 
18 
0 
2 
4 

14 
0 
0 
0 
0 
0 
0 
0 
0 

596 

Meter 
Cost 
155.00 
155.00 
256.00 
255.00 
315.00 
315.00 
525.00 
525.00 

1,890.00 
1,890.00 
2.545.00 
2,545.00 
3.645.00 
3,645.00 
6,920.00 
6,920.00 

Weighted 
Dollars 

of Meters 
74,633 

8,021 
0 
0 

7,506 
5,670 

0 
1,050 
7,560 

26,460 
0 

1,060 
0 
0 
0 
0 

Percent 
of 

Total 
66.56% 
6.06% 
0.00% 
0.00% 
5.69% 
4.30% 
0.00% 
0.80% 
5.73% 

20.054h 
0.00% 
0.80% 
0.00% 
0.00% 
0.00% 
0.00% 

9,668.00 o a.oo% 
9,688.00 0 0.00% 

$ 131,862 100.00% 

Dollars 
Class 

Residential 
Commercial 

Total 

of Maters 1 89,700 67.074% 
42,262 32.026% 

131,062 lOO.WO% 

(b) Meter and Service Line cost from Arkona Corporation Commission Memo of Februaly 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter Installation. 
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Tubac Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,201 3 
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Line 
_. No. 

1 
2 Present Proposed 
3 Service Charges Rates - Rates 
4 Establishment or Re-establishment of Water Service $ 35.00 
5 Regular Hours $ 30.00 Remove 
6 After Hours - $  45.00 Remove 
7 Reconnection of Water Service (Delinquent) $ 35.00 
8 Regular Hours $ 30.00 Remove 
9 After Hours $ 45.00 Remove 
10 Meter Test (if correct) $ 10.00 $ 35.00 
11 Meter Reread (if correct) $ 5.00 $ 25.00 
12 NSFCheck $ 25.00 $ 25.00 
13 Late Fee Charge, per month 1.50% 1 .50% 
14 Deferred Payment 1.50% 1.50% 
15 Deposit Requirements (a) (a) 
16 Deposit Interest (b) (b) 
17 After Hours Service Charge(c) NT $ 30.00 
18 
19 
20 
21 
22 
23 
24 (a) Per ACC Rules R14-2-403(8) Residential -two times the average bill. 
25 Non-residential - two and one-half times the estimated maximum bill. 
26 (b) Interest perA.C.C. Rule 14-2-403(8) 
27 (c) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays if at the customer's 
28 
29 
30 
31 
32 
33 TAX. PER COMMISSION RULE 14-2-409D(5). 
34 
35 
36 
37 

request or for the customer's convenience. 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 



Tubac Water District 
Test Year Ended June 30,201 3 
Meter and Service Line Charges 

Line 
- No. 

1 
2 
3 

Refundable Meter and Service Line Charaes 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Meter Size 
5/8 x 3/4 Inch 
314 Inch 
1 Inch 
1 112 inch 
2 Inch I Turbine 
2 Inch I Compound 
3 inch I Turbine 
3 Inch / Compound 
4 Inch / Turbine 
4 Inch / Compound 
6 Inch /Turbine 
6 Inch / Compound 
8 Inch & Larger 

Present 
Service 

Line 
Charge 

$ 445.00 
445.00 
495.00 
550.00 
830.00 
830.00 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Present 
Meter 
Instali- 
ation 

Charae 
$ 155.00 

255.00 
31 5.00 
525.00 

1,045.00 
1,890.00 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Total 
Present 
Charae 

$ 600.00 
700.00 
81 0.00 

1,075.00 
1,875.00 
2,720.00 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Proposed 
Service 

Line 
Charae 

$ 445.00 
445.00 
495.00 
550.00 
830.00 
830.00 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
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Proposed 
Meter 
Instail- 
ation 

Charse 
$ 155.00 

255.00 
315.00 
525.00 

1,045.00 
1,890.00 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Total 
Proposed 
Charae 

$ 600.00 
700.00 
81 0.00 

1,075.00 
1,875.00 
2,720.00 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

NTT = No Tariff 



Line 
- NO. 

1 
2 Arsenic Cost Recovew Charaes 
3 
4 Residential 
5 

Tubac Water Dlstrlct 
Test Year Ended June 30,2013 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

35 
34 

Meter Size (All Classes) 
518x314 Inch 
314 Inch 
1 Inch 
1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 
10 Inch 
12 Inch 

Commercial 

Meter Size (All Classes] 
518x314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
B Inch 

36 10 Inch 
37 12lnch 
36 
39 
40 
41 
42 
43 
44 
45 

Basic 
Service 
Charae 

8 3.56 
3.56 

10.68 
20.81 
33.23 
66.44 

104.06 
207.55 
332.22 
478.51 
894.76 

Basic 
Servlce 
Charae 

$ 3.56 
3.56 

10.68 
20.81 
33.23 
66.44 

104.06 
207.55 
332.22 
478.51 
894.76 
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Present Proposed 

Commodity 
Rate 

per 1.000 aals 
$ 0.4273 

0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 

First Tier 
b-1 

All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 

Basic Commodity 
Service Rate 
Charae per 1.000 gals 

$ - $  

Present Proposed 

Commodity 
Rate 

per 1,000 rials 
$ 0.4273 

0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 
0.4273 

First Tler 
Laallons) 

All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 

Bask Commodity 
Service Rate 
Charae per 1,000 aals 

$ - $  

First Tier 
lqallons) 

All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 

First Tler 
Laailonsl 

All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 
All gallons 



Mohave Wastewater 
Test Year Ended June 30,2013 
Computation of increase in Gross Revenue Requirement 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 

28 
29 
30 
3 1  

32 
33 

34 
35 
36 

37 
38 
39 
40 
41 

42 
43 
44 
45 
46 
47 
48 
49 
50 

Original Cost Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Customer 
Classification 

Residential 
Commerclal 
Other Public Authority 
Effluent 
Other 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules: 
6-1 Rebuttal 
C-1 Rebuttal 
H-1 Rebuttal 
\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xis 

$ 5,365,614 

5 94,517 

1.76% 

$ 365,398 

6.83.% 

$ 270,881 

1.6489 

$ 446,643 

Present Proposed Dollar 
- Rates &.p& Increase 

.$ 974,526 $ 1,406,241 $ 431,715 
24,477 35,320 10,843 
8,822 12,730 3,908 

44,578 44,578 
(193) (16) 177 

$ 1,052,210 $ 1,498,853 $ 446,643 

$ 3,629 $ 3,629 $ 

$ 1,055,840 $ 1,502,483 $ 446,643 

Percent 
Increase 

44.3% 
44.3% 
44.3% 
0.0% 

-91.7% 

42.4% 

0.0% 

42.3% 



Mohave Wastewater 
Test Year Ended June 30,2013 
Summarv of Fair Value Rate Base 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Witness: Hubbard 

Gross Utility Plant in Service 

Less: 

Accumulated Depreciation 

Net Utility Plant in Service 

Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 

plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules: 
8-2 Rebuttal 
6-5 Rebuttal 
B -3 
E-1  

Original Cost 
Rate Base 

8,866,427 

693,460 

$ 8,172,966 

5 1,916,421 

935,072 

5 
62,236 

89,523 
16,860 

-$ 5,365,614 

\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xk 

Recap Schedules: 
A - 1  Rebuttal 
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Mohave Wastewater 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-2R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
31  
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 

49 
50 

48 

24-Month Deferral Resuest 
On October 14,2012, Mohave Wastewater Water filed Docket No. W-01303A-12-0427 seeking approval 
of an accounting order to  defer Post-in-Service AFUDC and Depreciation on investment between rate 
filings. This filing was withdrawn June 27,2013 t o  enable the Company t o  pursue those deferrals on an 
individual district basis. 

Pro Forma 24-Month Deferral Balance 
Test Year filed 24-Month Deferral Balance 

Increase/ (Decrease) in Deferred Debits 

Removal o f  Deferred Debits other than 24-Month AFUDC 

increase / (Decrease) t o  Rate Base 

Workpapers and Supporting Documents 
\2-yr Deferral Request &Recovery 
\Rate Impact for Public Notices.xls 
\Test Year Adjustments 12-19.xlsx 

\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xis 

5 60,806 

0 

$ 60,806 
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Mohave Wastewater 
Test Year Ended June 30, 2013 
Computation of Working Capital Allowance 

Line 
No. - 
1 

2 Cash Working Capital Requirement 

3 Required Bank Balances' 

4 Material and Supplies Inventories' 

5 Prepayments' 
6 
7 Total Working Capital Allowance 

9 
a 

Less Company amount in Original Filing 
10 
11 
12 
13 
14, 
15 
16 
17 

19 Calculated using thirteen-month averages. 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

increase / (Decrease) to Working Capital Allowance 

Increase / (Decrease) t o  Rate Base 

ia 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: Recap Schedules: 
44 E-1 6-1 Revised 

45 
46 Workpapers &Supporting Documents 
47 
48 \ Lead-Lag Workpapers 

\#9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 

49 
50 \2013 Mohave Wastewater Sch. A-F Rebuttal (0132014 Direct).xls 

I I 
b 
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37,363 
7,866 

5 16.860 
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Mohave Wastewater 
Test Year Ended June 30,2013 
Lead/LagStudy- Working Cash Requirement 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 

49 

28 

38 

48 

Description 
[a1 

OPERATING EXPENSES 
Labor 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Malntenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
C-1 Rebuttal 

Workpapers &Supporting Documents 

TestYear 
Adjusted 
Results 

[bl 

$ 267,501 
46,241 
12,000 
34,306 

161 
54,476 
34,425 

11,993 

57,252 
8,199 

53,807 

14,658 

20,485 
( 2) 

51,102 

61,151 
18,540 
(6,148) 

139,528 

$ 137,360 

$ 1,017,034 

I 

Revenue 
Lag 

[CI 

41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 

41.140 
41.140 
41.140 
41.140 

41.140 
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Cash 
Expense Net Lead/ Working 

Lag Lag Lag Capital 
Required 

30.633 
50.509 
7.000 
45.456 
30.417 
30.420 
42.457 
(10.716) 

64.818 
49.695 
16.481 
29.563 
25.018 
49.773 

213.250 
26.402 

(13 1.290) 
41.750 

74.500 

10.507 
(9.369) 
34.140 
(4.316) 

10.720 
(1.317) 
51.856 
41,140 
(23.678) 

24.659 
11.577 
16.122 
(8.633) 

10.723 

(8.555) 

(172.110) 
14.738 
172,430 
(0.610) 

(33.3 60) 

0.029 $ 
(0.026) 
0.094 

0.029 
0.029 
(0.004) 
0.142 
0.113 
(0.065) 
(0.023) 

0.032 
0.044 
(0.024) 

(0.012) 

0.068 

(0.472) 
0,040 
0.472 
(0.002) 

(0.091) 

$ (28,369) 

Recap Schedules: 
B-5 Rebuttal 

50 \2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls 



' 

Mohave Wastewater 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21. 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

18 

48 

Revenues 
Sewer Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Oulside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Deprecjallon & Amortization 
General Taxes-Property 
General Taxes-Olher 
Income Taxes 

Total Operating Expenses 
Utliity Operating income 
Other income 81 Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Rebuttal 

[AI IBI 
Adjusted Total Rebuttal !st Year opose 
Test Year Pro Forma Adjusted Rate 

Exhlbit 
Schedule C-1 Rebuttal 
Page 1 
Witness: Murrey 

[El 
Adjusted 
with Rate 

Results Adiustments Results Increase In crease 

$ 1,052,210 $ - $ 1,052,210 $ 446,643 $ I ,498,853 
3,629 3,629 3,629 

$ 1,055,839 $ - $ 1,055,839 $ 446,643 $ 1,502,483 

$ 268,572 $ 

(0) 
46,241 
12,000 
34,306 

161 
58,694 
34,425 

725 
11,993 

53,082 

14,65a 
53,827 

8,199 

a4 
20,902 

51,102 
257,946 

53,660 
12,392 

(27,928) 

(1,071) $ 267,501 
(0) 

46,241 
12,000 
34,306 

161 
(4,218) 54,476 

34,425 

725 
11,993 
14,658 

895 54,723 

53,082 

8,199 
(417) 20,485 

(87) (2) 
51,102 

(535) 257,411 
53,660 
12,392 

1,714 (26,214) 

- $  

2,529 

7,490 

165,742 

267,501 

(0) 
46,241 
12,000 
34,306 

161 
54,476 
34,425 
53,082 

725 
11,993 
14,658 
57,252 
8,199 

20,485 

(2) 
51,102 

257,411 
61,151 
12,392 

139,528 

$ - $  - $  $ 
135,810 1,550 137,360 137,360 

$ (135,810) $ (1,550) $ (137,360) $ - $  (1 37,360) 
.$ (45,011) $ 2,168 $ (42,843) $ 270,881 $ 228,039 

\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls 

Recap Schedules: 
A-1 Rebuttal 
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Exhibit 
Schedule C-2 Rebuttal 
Page 3 
Witness: Hubbard 

Mohave Wastewater 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SLH-2R 

Line 
&&. 

1 
2 Devreciatlon Expense 
3 
4 

5 
6 
7 
6 Depreciation Expense 
9 
10 
I 1  
12 
13 
14 
15 
16 Amounts Comvanv Reiected 
17 24 Month Deferral Dlsallowance 
18 ClAC Depreciation Difference 
19 Regulatory Asset Ammortlzation 
20 Total Amount Rejected 

21 
22 Amounts Campanv Accevted 
23 
24 
25 Total Amount Accepted 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 Workpapers & Schedules 
49 
50 

Staff Adjustment # 2 Depredation Expense 

Dlfference from Calculated Depreclation Exp 
Difference from Over Depreciated Assets 

Increase /(Decrease) in Depredation and Amortlzatlon Expense 

Rebuttal Adjustment to Revenue and/or Expense 

\Depreciation Expense Adjustments - Staff vs Company.xix5 
\2013 Mohave Wastewater Sch. A-F Rebuttal (0132014 Oirect).xls 

Difference 

Mohave 
Wastewater I Wastewater Wastewater 

$ 257,946 $ 245,738 

(12,208) 

(10,337) 

(1.871) 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adlustment SM-3R 

Line 
- No. 
1 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Adlust Properlv Taxes to Reflect Proposed Revenues: 

Adjusted Revenues in Year Ended June 2013 
Adjusted Revenues in Year Ended June 2013 
Proposed Revenues 
Average ofThree Year's of Revenue 
Average ofThree Year's o f  Revenue, times2 
Add: 
Construction Work in Progress at 10% 
Deduct: 
Net BookValue ofTransportation Equipment 

Full Cash Value 
Assessment Ratio (For 2011 per HB 2784) 
Assessed Value 
Property Tax Rate 

Property Tax 
Tax on Parcels 

Adjusted Test Year Property Taxes a t  Present Rates (Line 19tLine 20, Col [A]) 
AdjustedTest Year Property Taxes, Rebuttal 
Adjustment to Revenue and/or Expense (To Sch C-2 RebuttalJ 

Adjusted Test Year Property Taxes at Proposed Rates (Line l!3+Line 20, Col [E]) 
Adjusted Test Year Property Taxes a t  Present Rates (Line 22, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2 Rebuttal] 

Exhibit 
Schedule C-2 Rebuttal 
Page 4 
Witness! Murrey 

[A I PI 
Property Tax Expense Property Tax Expense 

For Conversion Factor 

$ 1,055,839 $ 1,055,839 
1,055,839 1,055,839 

$ 1,055,839 $ 1,204.721 
$2,111,679 $2,409,441 

1,055,839 I ,502,483 

21,457 21,457 

$ - $  

$ 2,133,136 $ 2,430,898 
18.5% 18.5% 

0 394,630 $ 449,716 
13.60% 13.60% 

53,660 

$ 53,660 
53,660 

$ 

61,151 

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-3): 

Increase in  Property Tax Due t o  increase in Revenue Requirement (Llne 28) $ 

Increase In Revenue Requirement (From Sch. Al)  $ 

increase In Property Tax Per Dollar Increase in Revenue (Line 34/Llne 36) 

$ 61,151 
53,660 

$ 7,490 

Workpapers & Supporting Documents: 

\2013 Mohave Wastewater 5th. A-F Rebuttal (Oct2014 DlrectJ.xls 

7,490 

446,643 

1.68% 



Mohave Wastewater 
Test Year Ended June 30,2013 
lnwme Statement Rebuttal Adjustment SM-4R 

Line 
- No. 
1 
2 
3 
4 
5 
6 Interest Expense 
7 Arizona Taxable Income 
8 
9 Less Arizona Income Tax 
10 
11 
12 Federal Income Before Taxes 
13 Less Arizona lnwrne Taxes 
14 Federal Taxable Income 
15 
16 FEDERAL INCOME TAXES: 
17 
18 
19 
20 
21 
22 
23 Federal Income Taxes 
24 
25 

Calculation of Income Taxes at Prooosed Rates 

Operatlng lnccme Before inc. Taxes 

Arizona Income Tax Rate = 

26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Total Income Tax 

Tax Rate 

Effective Income Tax Rates 
State 
Federal 

Adjusted Test Year income Taxes 
Increase In income Taxes, Rebuttal 

Adjustmentto Revenues and/or Expense 

Test Year Income Taxes, Rebuttal 
increase In Income Taxes 

Adjustment t o  Revenue and/or Expense 

Exhibit 
Schedule C-2 Rebuttal 
Page 5 
Witness: Murrey 

Test Year Adjusted 
Adjusted wlth Rate 
Results Increase 

$ 68.303 $ 504,927 
137,360 137,360 

$ (69,057) $ 367.567 

$ (4,143) $ 22,054 

6.000% 

$ (69,057) $ 367,567 
(4,143) 22,054 

$ (64,913) $ 345,513 

34.000% $ (22,070) $ 117,474 

s (26,214) $ 139,528 

37.96% 37.96% 

5.000% 6.000% 
31.96% 31.96% 

$ (27,928) 
$ 1,714 

$ 1,714 

$ (26,214) 
165,742 

$ 265,742 

46 
47 
48 Workpapers &Supporting Documents: 
49 
50 \2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-5R 

Exhibit 
Schedule C-2 Rebuttal 
Page 6 
Witness: Murrey 

Line 

1 DeDreciation ExDense Pro Forma IMohave Wastewater 4 Factor 1.336Xl 

2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
40 
49 
50 

The Company accepts Staffs proposal t o  remove Year 2000 software costs. 

Decpreciatlon Expense in cost pool 
Remove: Year 2000 Software costs 
Depreciation Expense to be allocated 

Mohave Wastewater 4 Factor 

Total Pro Forma Regulatory Expense allocated 

Test Year Oepreciatin Expense in cost pool 
Mohaw Wastewater 4 Factor 

Test Year Regulatory Expense allocated 

s 24,599 
$ [ 24,699) 

1.336% 
s 

s 
5 24,699 

1.336% 

s 330 

Increase / (Decrease) in Regulatory Expense 

Rebuttal Adjustmentto Revenue and/or Expense 

Customer Accounting Pro Forma 
The Company recalculates bad debt expense on a district basis 

Actual bad debt by distrlct/business unit JuI-12 
A&-12 
Sep-12 
oct-12 
Nov-12 
Dec-12 
Jan-13 
Feb-13 
Mar-13 

May-I3 
Apr-13 

Juri-13 

Test Year Bad Debt Expense 
Jul t o  Dec 2012 Months Bad Debt Expense $ 266,016 
Jan to Jun 2013 Bad Debt Expense $ 256,213 

Increase /(Decrease) In Customer Accounting 

Rebuttal AdJustment t o  Revenue andlor Expense 
Workpapers & Supporting Document% 
\A-1 SumrnarizeChangesl.27.15.xisx 
\CorporateAllocationandlncentlveComp lEUi).xls 
\2013 Mohave Wastewater Sch. A 4  Rebuttal (Oct2014 Dlrect).xls 

Mohave Water 
s 3 64 

897 
77 

155 
1,190 
2,132 

113 
147 
319 
293 
177 
468 $ 

Connectlon Count 
1.336% $ 3,553 

0.90% $ 2,297 $ 

6,333 

5,850 

$ 483 

$ 483 



Exhibit 
Schedule C-2 Rebuttal 
Page 7 
Witness: Murrey 

Mohave Wastewater 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SM-BR 

Line 
- No. 

1 
2 
3 
4 
5 Synchronized Interest Expense 
6 
7 Test Year interest Expense 
8 
9 
10 
11 increase/(Decrease] in interest Expense 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 

interest Svnchronization with Rate Base 

Original Cost Rate Base (Sch. 8-1 Rebuttal, Ln. 28) 
Weighted Cost of Debrfrom Schedule 0-1 Rebuttal 

Adjusted Test Year Interest Expense 

Rebuttal Adjustment to Revenue and/or Expense 

l a  

$ 5,365,614 
2.56% 

$ 137,360 

$ 135,810 

$ 135,810 

$ 1,550 

$ 1,550 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Reburial Adjustment SM-1OR 

Exhibit 
Schedule C-2 Rebuttal 
Page 8 
Witness: Murrey 

Line 
% 

1 General Dfflce Expense Pro Forma 
i.336%1 Mohave Wastewater 4 Factor 

2 
3 
4 
5 
6 
7 

The Company identifled a duplicate I/T expense related t o  llcense fees of $11,010 

I/T Costs in Corporate Allocation and General Offlce Expense 
a 
9 Mohave Wastewater 4 Factor 

10 
11 
12 
13 
14 
16 

Pro Forma General Offlce Expense allocated 

Income Statement - Donations, Promotions, Advertlslng 
Plus: Donations, Promotions, Advertising Removed In proforma adjustment # SMlO 

16 
17 Test Year General Offlce Expense Adjustment 

l a  
19 
20 
21 
22 
23 
24 
25 
26 Miscellaneous Pro Forma 
27 

29 
30 
31 
32 
33 
31 Mohave Wastewater 4 Factor 

35 
36 
31 
38 
39 Mohave Wastewater 4 Factor 

Increase / (Decrease) In General Offlce Expense 

Rebuttal Adjustment to Revenue and/or Expense 

The Company accepts Staffs proposed adjusment . 

Miscellaneous Expense in cost pool 

Remove: Items such as food, flowers, linen, etc 

Miscellaneous Expense to be allocated 

28 

Total Pro Forma Miscellaneous Expense allocated 

Test Year Miscellaneous Expense cost pool 

40 
41 
42 

Test Year Miscellaneous Expense allocated 

43 
44 
45 
46 
47 
48 Workpapers E Supporting Documents: 
49 \SummaryofRebuttalAdjustments2-9.dxs 
50 

Increase / (Decrease) In Miscellaneous Expense 

Rebuttal Adjustment to Revenue and/or Expense 

\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

$ 6,485 

$ 
1.336% 

s 6.485 
1.336% 

s a7 



Mohave Wastewater 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SLH-11 R 

Exhiblt 
Schedule C-2 Rebuttal 
Page 9 
Witness: Hubbard 

Line 
- No. 

1 Corporate Allocation Pro Forma 
2 The Company is voluntarily removing of the financial component of the incentive compensation metrics which represents 10% of the award. 
3 
4 Actual At-Risk Compensation 
5 
6 Less: Financial &Other Component 

5 597,657 

f 315,792 

f 281,865 
7 
8 
9 Mohave Wastewater 4 Factor 

incentive Compensation to be allocated 
1.336% 

I O  
11 
1- 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

5 Total Pro Forma incentive compensation allocated 

5 597,657 
IL 

13 Test Year Incentive Compensation in cost pool 
1.336% Mohave Wastewater 4 Factor 

Test Year Incentive compensation allocated 

increase 1 (Decrease) in Corporate Allocation Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

Workpapers &Supporting Documents: 
\A-lSummari2eChanges1.27.15 
\Corporate Ailocatlon ADJ 60R basic Data,xlxs 
\CorporateAllocationandlncentlveComp (EUl).xlxs 
\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

3,765 

$ 7,982 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SLH-12R 

Line 
- No. 

1 24-Month Deferral Reauest 
2 
3 
4 
5 
6 
7 
8 
9 
10 

On October 14,2012, Paradise Valley Water filed Docket No. W-01303A-12-0427 seeking 
approval of an accounting order to  defer Post-In-Service AFUDC and Depreclation on investment 
between rate fllings. Thls Rling was withdrawn June 27,2013 to enable the Company t o  pursue 
those deferrals on an individual district basis. 

Pro Forma 24-Month Deferral Balance 

Increase /(Decrease) In Deferred Debits 
11 
12 
13 
14  
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 ' 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
48 

Increase I (Decrease) to Rate Base 

5 89.523 

$ 89,523 

5 89,523 

In addition t o  the deferral request, in this application Paradise Valley Water Company requests 
authority to begin the amortization of the deferred balance associated wlth the 24-Month 
Deferral Reauest usinc the composite depreclatlon rate (See Ad1 SM-13, oaae 2 of 3). 

Current 
2.89% 

, 
Pro Forma adjustment for Amortization of Balance of 24-Month Deferral Request 
associated with Docket No, W-01303A-12-0427 a t  composite depreciation rate. 5 2,587 

Original AFUDCAsk 

Diff erence 

5 922 

5 1,665 

Exhibit 
Schedule C-2 Rebuttal 
Page 10 
Wltners: Hubbard 

Workpapers &Supporting Documents: 
\Test Year Rebuttal Adjustments 02-09.xlsx 
\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls Exhibit 

I 



Mohave Wastewater 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14R 

Line 
NO. 
1 
- 

2 '  
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

ORIGINAL CALC RESIDENTIAL 
lncreuse 1 (Decrease) in Operatinu Expenses: Other Customer 

Accounting 

Test Year Adjusted Expense from Sch C-2 
Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation - Residential 

COMMERCIAL 
lncreuse /(Decreuse) In Operatlnq Expenses! 

Test Year Adjusted Expense from Sch C-2 
Year-End Number of Customers times 12 bills 
Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation -Commercial 

Total Original Revision 

Reverse origlnal Adjustment 
Revised Customer Accounting Adjustment 
Total Adjustment 

Workpapers &Schedules 
\2013 Mohave Wastewater Sch. H.xls 

$ ' 1,188 $ 52,640 
17,375 17,375 

$ 0.07 $ 3.03 

SO so 

b 

ORIGINAL CALC 
Other Customer Other Customer 

Accounting Postane Accounting Postaae 

$ 1,188 $ (1.188) $ 1,188 s 52,640 
17.508 17,508 

17,375 17,375 17,375 17,375 
$ 0.07 $ (0.07) $ 0.07 $ 3.03 

133 133 

so $0 $9 $403 
$412 

$ 

$ 

$ 
$ 412 
z 412 

49 \2013 Mohave Wastewater Sch. A-F Rebuttal (O~t2014 Dlrect).xls 



Mo h ave Wastewater 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SLH-1% 

Line 
- No. 
1 Labor Exuense Pro Forma [Mohave wastewater 4 Factor i.?36%] 

2 
3 The Company 1s voluntarily removing of the financial component of the Incentive compensation 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

metrics which represents 10% of the award. 
incentive Compensatlon In cost pool 

Removal 10% attributable t o  the financial component 

incentive Cornpensatlon to be allocated 
Mohave Wastewater 4 Factor 

Total Pro Forma incentive compensation allocated 

Test Year incentive Compensation in cost pool 
Mohave Wastewater 4 Factor 

16 
17. 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 Workpapers & Supporting Documents: 
49 \CorporateAllocationandincentiveComp (EUl).xlxs 
50 

Test Year incentlve compensation allocated 

Increase 1 (Decrease) In Labor Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

\2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls 

5 801,710 

$ (80,171) 

$ 721,539 
1.336% 

$ 

$ 801,710 
1.336% 

Exhibit 
Schedule C-2 Rebuttal 
Page 12 
Witness: Hubbard 

9,637 

,707 

$ (1,071) 



Exhibit 
Schedule C-3 Rebuttal 
Page 1 
Witness: Murrey 

Percentage 

Incremental 
Gross 

Revenues 

of ' 

31.96% 

6.00% 

Combined 37.96% 
1.68% One Minus Combined 62.04% 1.04% 

0.35% 0.57% One Minus Combined 62.04% 

39.35% 

6065% 

Mohave Wastewater 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Line 
- No. Descrbtion 
1 Federal Income Taxes 
2 
3 State Income Taxes 
4 
5 Property Taxes Effective Rate  = 

6 
7 Bad Debt Expense Effective Rate = 
8 
9 Total Tax Percentage 
10 
11 
12 
13 

Operating Income % = 100% -Tax Percentage 

14 
15 1 = Gross Revenue Conversion Factor 

16 
17 
18 Operating Income % 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules: 
44 
45 
46 
47 
48 
49 
50 \2013 Mohave Wastewater Sch. A-F Rebuttal (Oct2014 Direct).xls 

1.6489 

Recap Schedules: 
A-1 Rebuttal 
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Mohave Wastewater District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Line - No. 
1 
2 - Class 
3 Residential 
4 Apartment 
5 Commercial 
6 Other Public Authority 
7 
0 Total 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 G-7,page3 

Demand Commodity Customer 
0.993 0.977 0.992 

0.001 0.014 0.007 
0.006 0,009 0.001 

1.000 1 .ooo 1.000 

Exhibit 
Rebuttal Schedule G-7 
Page 1 
Witness: Bourassa 



Mohave Wastewater District 
Test Year Ended June 30,2013 

Plant-in-Service, Accumulated Depreciation and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Exhlblt 
Rebuttal Schedule G-7 
Page 2.1 
Witness: Bourassa 

Demand Commodity !&@EL' 
0.57 0.43 
1 .oo 

0.25 
1 .oo 
0.75 

Line 

1 

3 F-I 
4 F-2 
5 F-3 
6 F-4 
7 
8 
9 
I O  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

28 (1)Avgday 0.000215 G-7, page 3 
29 (2)Maxday 
30 
31 

No. 

2 -  

DeveloDinent of F-1 Allocation Factor 
- MG UaQ 

(b) 
1 .oo 

27 (a) 

0.000374 G-7, page 3 1.74 Max day/Avg day 

DEMAND FACTOR 
(c) 
1.00 l/(b) 
0.57 I/(b) 



Mohave Wastewater Dlstrict 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodity-Demand Method 
ExDense Allocation Factors 

Line 
- No. 
1 Expense Tvpe 
2 Labor 
3 Purchased Water 
4 Fuel&Power 
5 Chemicals 
6 Waste Disposal & Other Utilities 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand Commodity Customer 
0.40 0.20 0.40 

1 .oo 
1 .oo 
1 .oo 

1 .oo 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.80 0.20 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.40 0.20 0.40 
0.40 0.20 0.40 

1 .oo 
1 .oo 
1.00 
1 .oo 

0.60 0.20 0.20 

1 .oo 
See Schedule G-7, page 2.1 

Exhibit 
Rebuttal Schedule G-7 
Page 2.2 
Witness: Bourassa 



Totals 

Totals 

Mohave Waslewater District 
Test Year Ended June 30,2013 

Cost of Senrice Study, Using Commodlty-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

(a) 

Total Gallons 

Class In Test Year 
(MG) Percent 

- 
Resldentlal 77.5485 97.69% 
Commerclal 1,1340 1.43% 

Other Public Authority 0.7020 0.881 

79.3845 100.00% Totals 

CUSTOMER ALLOCATION FACTOR 

Percent 
Number of 

ggB= of Customers 
Residential 1,436 99.24% 
Commercial 10 0.69% 

I 0.07% Other Public Authority 

1,447 100.00% 

Residential 
Commercial 

Other Publlc Authority 

DEMAND ALLOCATION FACTOR 

Exhibit 
Rebuttal Schedule G-7 
Page 3 
Witness: Bourassa 

Percenl 

Average Daily 
Gallons fMGl 

0.21248 
0.00044 
0.00178 

0.21468 

Demand Avg. Peak Day of 
Factor Dernand(MG1 Total - 

1.75 0.37181 99.29% 
1.20 0.00053 0.14% 
1.20 0.0021 3 0.57% 

0.37447 1 DO.OO% 
? 
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Mohave Wastewater District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,201 3 

Present 
Rates 

$ 20.00 
$ 30.00 

(a) 

$ 30.00 

$ 25.00 
( 4  

Exhibit 
Rebuttal Schedule H-3 
Page 2 
Witness: Bourassa 

Line 
_. No. 

1 
2 
3 Service Charaes 
4 Establishment of Service 
5 Regular Hours 
6 After Hours 
7 Re-establishment of Service (within 12 months) 
8 Reconnection of Service (Delinquent) 
9 Regular Hours 
10 After Hours 
11 NSFCheck 
12 Late Fee Charge, per month 
13 Deferred Payment, Per Month 
14 Deposit Requirements 
15 Deposit Interest 
16 After Hours Service Charge(d) 
17 
18 
19 
20 (a) Months off system times minimum per ACC Rules R-14-603(D). 
21 (b) Per ACC Rules R14-2-603(8) 
22 (c) Per ACC Rules RI4-2-608(F) 
23 (d) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays if at the customer's 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 TAX. PER COMMISSION RULE 14-2-608(D). 
34 
35 
36 
37 

request or for the customer's convenience. 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 

Proposed 
Rates 

$ 35.00 
Remove 
Remove 

(a) 
$ 35.00 

Remove 
Remove 

$ 25.00 
1.50% 
1.50% 

(b) 
(b) 

$ 30.00 



Mohave Wastewater District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line - No. 
1 
2 Non-refundable Service Line Charues 
3 
4 
5 
6 Residential 
7 Commercial 
8 School 
9 Muliple Dwelling 
10 Mobile Home Park 
11 Effluent 
12 
13 
14 Treatment Plant Availabilitv Fee 
15 
16 Per New Connection 
17 4lnch 
18 6lnch 
19 8 Inch 
20 
21 
22 

Present 
Charqe 

cost 
cost 
cost 
cost 
cost 
Cost 

Proposed 
Chame 

cost 
Cost 
cost 
Cost 
Cost 
Cost 

Present Proposed 
Charqe Charae 

$ 785 $ 785 
1,570 1,570 
2,748 2,748 

Exhibit 
Rebuttal Schedule H 
Page 3 
Witness: Bourassa 



Sun City Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requlrement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18  
19 
20 
21 
22 
23 
24 

. 25 
26 

' 27 
28 
29 
30 
3 1  

32 
33 

34 
35 

3.6 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Original Cost Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operatlng Income 

Required Rate of Return 

Operating Income Deflclency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Customer 
Classification 

Residential 
Commercial 
Irrigation Sales 
Hydrants 
Annualization/DecllnIng Usage/LIRP Over Collection Adj 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules: 
E-1 Rebuttal 
C-1 Rebuttal 
H-1 Rebuttal 
\2013 Sun City Water Sch. A-F Rebuttal (0~3 2014).xls 

Present Proposed 
Rates 

$ 8,243,473 $ 9,235,787 
1,867,458 2,087,120 

135,008 136,072 
21,074 23,076 

(119,482) (94,885) 

26,666,677 

1,062,975 

3.99% 

1,816,001 

6.81% 

753,026 

1.6462 

1,239,639 

Dollar 
Increase 

$992,314 
219,662 

1,064 

24,598 
2,002 

$ 10,147,531 $ 11,387,171 $ 1,239,640 

$ 162,387 $ 162,387 $ 

$ 10,309,918 $ 11,549,558 $ 1,239,640 

Exhibit 
Schedule A-1 Rebuttal 

Page 1 
Witness: 

Percent 
Increase 

12.0% 
11.8% 
0.8% 
9.5% 

-20.6% 

12.2% 

0.0% 

12.0% 





Sun City Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Exhibit 
Schedule 5-1 Rebuttal 
Page 1 
Witness: Hubbard 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12  
13 
14  
15 
16 
17  
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34  
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 

Less: 

Accu m ulated Depreciation 

Net Utility Plant in Service 

Less: 

Advances In Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment Tax Credits 
Regulatory Liabilities 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acqulsltlon Adjustment 

Total Rate Base 

Supporting Schedules: 
B-2 Rebuttal 
B-5 Rebuttal 
5-3 
E-1 

'\2013 Sun Clty Water Sch. A-F Rebuttal (Oct 2014).xIs 

Original Cost 
Rate Base 

$ 76,011,241 

26,280,898 

$. 49,730,343 

$ 6,374,283 

16,125,275 

4,903 
1,014,247 

392,361 
62,681 

$ 26,666,677 

Recap Schedules: 
A-1 Rebuttal 
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Sun C i t y  Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-3R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Exhibit 
Schedule 8-2 Rebuttal 

Page 2 
Witness: Hubbard 

24-Month Deferral Reauest 
On October 14,2012, Sun City Water filed Docket No. W-1303A-12-0427 seeking approval of an accounting order to defer Post-in-Service AFUDC 
and Depreciation on investment between rate filings. This filing was withdrawn June 27,2013, to enable the Company to pursue those deferrals 
on an individual district basis. 

Pro Forma 24-Month Deferral Balance 

Test Year filed 24-Month Deferral Balance 

Increase / (Decrease] In Deferred Debits 

increase / (Decrease) to Rate Base 

RemoVal of Deferred Debits other than 24-Month AFUDC 

Increase / (Decrease) to  Rate Base 

Workpapers and Supporting Documents 
\2-yr Deferrral Request & Recovery 
\Rate Impact for Public Notices.xls 
\Test Year Adjustments 12-19.xlsx 

\;!013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xIs 

$ 392,361 

$ 225,112 

$ 167,250 

$ 167,250 

0 

$ 167,250 



Test Year Ended June 30,2013 
Rate Base Adjustment SLH4R 

Line 
No. 
1 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 

- 
Regulatory Liabilitv Reversal 

The Company has agreed to staffs adjustment to revenues for the over collected Low Income 
Program Funds. Removal of the Liability is appropriate given the change in treatment/. 

Overcollection o f  Mohave Water Low Income Program 

Increase/(Decrease) to Rate base 

Schedule 8-2 
Page 3 

Witness: Hubbard 

90,330 

90,330 



I 

Sun City Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

a 

l a  
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 

Cash Working Capital Requirement 
Required Bank Balances' 
Material and Supplies Inventories' 
P)?epaym entsl 

Total Working Capital Allowance 

Lass Company amount in Original Filing 

Increase / (Decrease) to  Working Capital Allowance 

increase / (Decrease) to Rate Base 

'Calculated using thirteen-month averages. 

43 Supporting Schedules: Recap Schedules: 

44 E-11 B - 1  Revised 
45 
46 Workpapers &Supporting Documents 
47 
48 \ Lead-Lag Workpapers 
49 
50 

\#9 B - Materials and Supplies Prepayments i? Deferred Cost.xlsx 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

Exhibit 
Schedule 5-5 Rebuttal 

Page 1 
Witness: Hubbard 

$ (123,384) 

117,539 
.68,527 

5 62,870 i 

5 (190) 



Sun City Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Worlting Cash Requirement 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Description 

OPERATING EXPENSES 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

[a I 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
C-1 Rebuttal 

Workpapers &Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

Test Year 
Adjusted 
Results 

[bl 

$ 1,702,156 

1,560,999 
34,194 
4,661 
1,396 

473,416 
280,698 
497,020 
101,188 
288,791 
822,925 
45,805 
206,172 
456,839 
205,746 

$ 453,476 
12 1,105 
97,801 
693,445 

$ 682,667 

$ 8,730,501 

Revenue 
Lag 
& 

[cl 

41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 

41.235 
41.235 
41.235 
41.235 

41.235 

30.633 

48.669 
54.941 
31.063 
30.417 
30.420 
34.355 
(10.716) 
(37.316) 
72.688 
49.828 
13.376 
39.271 
27.800 
46.886 

213.250 
26.402 

(131,381) 
41.750 

74.500 

Exhibit 
Schedule 8-15 Rebuttal 

Page 1 
Witness: Hubbard 

Cash 
Net Lead/ Working 
Lag Lag Capital 

Factor Required 
[el = [cl - [d l  VI = [el / 365 [SI = [bl x M 

10.602 
41.235 

(13.706) 
10.172 
10.818 
10.815 
6.880 
51.951 
78.551 
(31.453) 
(8.593) 
27.859 
1.964 
13.435 
(5.651) 

(7.434) 

(172.015) 
14.833 
172.616 
(0.515) 

(33.265) 

0.029 $ 
0.113 
(0.020) 
(0.038) 
0.028 
0.030 
0.030 
0.019 
0.142 
0.215 
(0.086) 
(0.024) 
0.076 
0.005 
0.037 
(0.015) 

49,442 

(31,793) 

130 
41 

14,027 
5,291 
70,742 
21,776 
(24,886) 
(19,374) 
3,496 
1,110 
16,816 
(3,186) 

(1,284) 

(0.47 1) (213,712) 
0.041 4,921 
0.473 46,252 
(0.001) (978) 

(0.031) (62,216) 

$ (123,384) 

Recap Schedules: 
8-5 Re b utta 1 



Sun City Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Exhibit 
Schedule C-1 Rebuttal 

Page 1 
Witness: Murrey 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues 
Water Revenues 
Other Revenues 

Operatlng Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

[AI P I  [CI [Dl [El 
Adjusted Total Rebuttal Test Year Proposed Adjusted 
Test Year Pro Forma Adjusted Rate with Rate 
Results Adiustments Results Increase Increase 

$ 10,103,166 $ 44,365 $ 10,147,531 $ 1,239,639 $ 11,387,171 
162,387 162,387 162.387 

$ 10,265,553 $ 44,365 $ 10,309,919 $ 1,239,639 $ 11,549,558 

$ 1,711,461 $ 
0 

1,557,580 
34,119 

4,661 
1,396 

510,069 
280,698 
490,722 

6,298 
101,188 
288,791 
834,153 
45,805 

212,603 
462,692 
205,746 

1,916,821 
434,142 
21 8,906 
104,004 

(9,305) $ 

3,419 
75 

(36,653) 

(19,633) 

(6,432) 
(5,853) 

(231,098) 
1,875 

128,692 

1,702,156 

1,560,999 
34,194 
4,661 
1,396 

473,416 
280,698 
490,722 

6,298 
101,188 
288,791 
814,520 
45,805 

206,172 
456,839 
205,746 

1,685,724 
436,016 
218,906 
232,696 

8,404 

17,460 

460,749 

$ 1,702,156 

1,560,999 
34,194 

4,661 
1,396 

473,416 
280,698 
490,722 

6,298 

288,791 
822,925 
45,805 

206,172 
456,839 
205,746 

1,685,724 
453,476 
218,906 
693,445 

101,188 

$ 9,421,857 $ (174,913) $ 9,246,944 $ 486,613 $ 9,733,557 
$ 843,696 $ 219,279 $ 1,062,975 $ 753,026 $ 1,8 16,001 

$ - $  - $  $ 
682,667 682,667 676,078 6,589 

(682,667) 
$ 167,618 $ 212,690 $ 380,308 $ 753,026 $ 1,133,334 
$ (676,078) $ (6,589) $ (682,667) $ - $  

Supporting Schedules: 
E-2 Revised 
C-2 Rebuttal 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

Recap Schedules: 
A-I Rebuttal 
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Sun Ciw Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SM-1R 

Line 
- No. 
1 Water Revenue 
2 

3 yearperiod 
4 
5 
6 
7 
8 
9 
10 
11 Annual Refund 
12 
13 
14 
15 
16 
17 
18 
19 

Company accepts Staff ADJ # I  -Water Revenues which refunds the 
overcollection of revenue from the Sun City Water low Income program over a 3 

Overcollection of Sun City Water Low Income Program 

Refund over 3 year period 

Increase I (Decrease) in Water Revenues 

Adjustment to Revenue andlor Expense 

2a 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 Workpapers &Schedules 
50 \2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

Exhibit 
Schedule C-2 Rebuttal 

Page 3 
Witness: Murrey 

$ 90,330 

3 

$ 30,110 

$ 30,110 

$ 30,110 - 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SLH-2R 

Line 
- No. 

1 Deoreclation ExDense 
2 
3 

4 

5 
6 

7 Depreciation Expense 
8 

9 
10 
11 
12 Staff Adjustment # 2 Depreciation Expense 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 

Amounts ComDanv Reiected 
Dlfference from Calculated Depreciation Exp 
24 Month Deferral Disallowance 
CIAC Depreciation Difference 
Regulatory Asset Ammortlzatlon 

Total Amount Relected 

Amounts ComDanv Acceoted 

Difference from Over Depreciated Assets 

Exhibit 
Schedule C-2 Rebuttal 

Page 4 
Witness: Hubbard 

24 Total Amount Accepted 
25 
26 
27 

28 
29 

Increase / (Decrease) In Depreciation and Amortization Expense 

Rebuttal Adjustment to Revenue and/or Expense 

Difference 

$ (237,803) 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

11 NARUC P Group Descrlptli PPE Balance Depr Rate Depr Expense 
346100 Communication $ 218,768 10.00% $ 21,877 
340300 Computer So fb  $ (43,402) 20.00% $ 8,680 
341 100 Trans Equipm I $ (976,241) 20.00% $ 195,248 
341200 Trans Equipm 1 $ (54,958) 14.29% $ 7,853 

Total $ 233,659 

Workpapers & Supporting Documents: 
\Depreciation Expense Adjustments - Staf f  v5 Company.xlxs 
\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

(233,659) 11 
$ (233,659) 

$ (233,659) 

$ (233,659) 
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Sun Citywater 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM3R 

Line 
- No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2.5 
26 

27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 

39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 
5 1  
52 
53 
54 
55 
56 
57 
58 
59 
60 

Adjust ProDerty Taxes to  Reflect Proposed Revenues: 

Adjusted Revenues in Year Ended June 2013 
Adjusted Revenues in Year Ended June 2013 
Proposed Revenues 
Average of Three Year's of Revenue 
Average of Three Year's of Revenue, times 2 
Add: 
Construction Work In Progress a t  10% 
Deduct: 
Net Bookvalue of Transportation Equipment 

Full Cash Value 
Assessment Ratio (For 2011 per HB 2784) 
Assessed Value 
Property Tax Rate 

Property Tax 
Tax on Parcels 

Adjusted Test Year PropertyTaxes at Present Rates (Line 21+Llne 22, Col [A]) 
AdjustedTest Year Property Taxes, Rebuttal 
Adjustment to Revenue and/or Expense (To Sch C-2) 

Exhibit 
Schedule C-2 Rebuttal 

Page 5 
Witness: Murrey 

[AI @I 
Property Tax ExpenProperty Tax Expensi 

For Conversion Facto 

$ 10,309,919 $ 10,309,919 
10,309,919 10,309,919 
10,309,919 11,549,558 

$ 10,309,919 $ 10,723,132 

$20,619,837 $21,446,263 

18,237 18,237 

$ 20,638,075 $ 21,464,501 
18.5% 18.5% 

$ 3,818,044 $ 3,970,933 
11.42% 11.42% 

436,016 453,476 

$ 436,016 
434,142 

$ 1,875 

Adjusted Test Year Property Taxes a t  Proposed Rates (Line 21.tLlne 22, Col [SI) 
Adjusted Test Year Property Taxes at Present Rates (Line 24, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2) 

$ 453,476 
43 601 6 

$ 17,460 

CALCULATION OF PROPERTYTAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-31: 

Increase in Property Tax Due to  Increase in Revenue Requirement (Line 30, Col 15)) $ 17,460 

increase in Revenue Requirement (From Sch. A l )  $ 1,239,639 

Increase in Property Tax Per Dollar increase in Revenue (Line 36/Line 38) 1.41% 

Workpapers & Supporting Documents: 
\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xis 



Sun City Water 
Test Year Ended June 30,2013 

Income Statement Revised Adjustment SM-4R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 Operatlnglncome Before Inc. Taxes 
8 Interest Expense 
9 Arlzona Taxable Income 
10 
11 Less Arlzona IncomeTax 
12 Arlzona Income Tax Rate = 
13 
14 Federal Income Before Taxes 
15 Less Arlzona Income Taxes 
16 Federal Taxable Income 
17 
18 FEDERALINCOMETAXES 
19 
20 
21  
22 
23 
24 
25 Federal Income Taxes 
26 
27 
28 Total IncomeTax 
29 
30 TaxRate 
31 
32 Effective Income Tax Rates 
33 State 
34 Federal 
35 
36 
37 
38 Increase In IncomeTaxes, Rebuttal 
39 
40 Adjustment t o  Revenues and/or Expense 
4 1  
42 Test Year Income Taxes, Rebuttal 
43 Increase In Income Taxes 
44 
45 Adjustmentto Revenue and/or Expense 
46 
47 
48 
49 Workpapers & Supporting Documents: 
50 

Calculation of Income Taxes at  ProDosed Rates 

Adjusted Test Year Income Taxes 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).Xk 

6.000% 

34.000% 

Exhibit 
Schedule C-2 Rebuttal 

Page 6 
Wltness: Murrey 

Test Year Adjusted 
Adjusted with Rate 
Results Increase 

$ 1,295,671 $ 2,509,446 
682,667 682,667 

$ 613,004 $ 1,826,779 

$ 36,780 $ 109,607 

$ 613,004 $ 1,826,779 
36,780 109,607 

$ 576,224 $ 1,717,172 

$ 195,916 $ 583,839 

$ 232,696 $ 693,445 

37.96% 37.96% 

6.000% 6.000% 
31.96% 31.96% 

$ 104,004 
$ 128,692 

$ 128,692 

$ 232,696 
460,749 

$ 460,749 



Sun City Water 
Test Year Ended June 30,201 3 
Income Statement Rebuttal Adjustment SM-5R 

Exhibit 
Schedule C-2 Rebuttal 

Page 7 
Witness: Murrey 

Line 
- No. 
1 
2 
3 Depreciation Expense Pro Forma Sun City Water 4 Factor 11.6961 
4 
5 
6 
7 

The Company accepts Staff's proposal t o  remove Year 2000 software costs. 

8 
9 
10 
11 
12 

Depreclatlon Expense In cost pool 
Remove: Year 2000 Software costs 
Depreciation Expense t o  be allocated 

Sun City Water 4 Factor 

$ 24,699 
$ (24,699) 
5 

11.6% 

13 Total Pro Forma Regulatov Expense allocated $ 
14 
15 Test Year Depreciation Expense in cost pool $ 24,699 
16 Sun City Water 4 Factor 11.6% 
17 
18 Test Year Regulatory Expense allocated $ 2,867 
19 
20 Increase /(Decrease) in Depreciation Expense $ (2,8671 
21 
22 Rebuttal Adjustment t o  Revenue and/or Expense 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Customer Accountins Pro Forma 
The Company recalculates bad debt expense on a district basis 

Actual bad debt by dlstrlct/busines Jul-12 
AUg-12 
Sep-12 
Oct-12 
NOV-12 . 
Dec-12 
Jan-13 
Feb-13 
Mar-13 
Apr-13 

May-13 
Jun-13 

. .  

$ (2,867) 

Sun City Water 
$ 2,579 
$ 1,916 
$ 2,451 

$ 4,031 
$ 4,627 

$ 2,765 

$ 3,443 

$ 4,437 

$ 1,810 
$ 2,028 
$ 2,553 
$ 2,718 $ 35,358 

Test Year Bad Debt Expense 4 Factor Connection Count 

Jul to  Dec 2012 Months Bad DC $ 266,016 11.6% $ 30,875 
Jan to Jun 2013 Bad Debt Expe $ 256,213 14.28% $ 36,581 $ 67,457 

increase / (Decrease) In Customer Accounting $ (32,098) 

Rebuttal Adjustment to Revenue and/or Expense $ (32,098) 
Workpapers & Supporting Documents: 
\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

\CorporateAllocationandincentiveComp (EUi).xlxs 
\A-1SummarlzeChangesl.Z7.15 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-GR 

Line 
- No. 

Exhibit 
Schedule C-2 Rebuttal 

Page 8 
Witness: Murrey 

1 
2 
3 WaterTesting Expense 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

~ 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 Workpapers &Supporting Documents: 
50 

Company accepts Staff's proposed water testing expense of $55,260 as outlined in Table M of the 
Sun City Water Enginneering Report. 

Pro Forma WaterTesting Expense per STF ADJ #6 

Adjusted Test Year Water Testing Expense 

Increase/(Decrease) in Water Testing Expense 

Rebuttal Adjustment to Revenue and/or Expense 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

$ 25,080 

$ 30,180 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment 5m-8r 

Line 
- No. 
1 

2 
3 
4 
5 
6 
7 
8 Synchronized Interest Expense 
9 

10 Test Year Interest Expense 
11 
12 AdjustedTest Year Interest Expense 

14 Increase/(Decrease) In Interest Expense 

16 Adjustment to  Revenue and/or Expense 
17  
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 Workpapers & Supporting Documents: 
50 

interest Synchronization with Rate Base 

Orlginal Cost Rate Base (Sch. 8-1, Ln. 28) 
Weighted Cost of Debt from Schedule D-1 

13 

15 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

Exhibit 
Schedule C-2 Rebuttal 

Page 9 
Witness: Murrey 

$ 26,666,677 
2.56% 

$ 682,667 

$ 676,078 

$ 676,078 

$ 6,589 

$ 6,589 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-IOR 

Line 

- No. 
1 
2 
3 
4 
5 
8 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
16 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

General Office Expense Pro Forma 

Exhibit 
Schedule C-2 Rebuttal 

Page 10 
Witness: Murrey 

Sun City Water 4 Factor 11.6%1 

The Company identified a duplicate 1/T expense related to license fees of $11,010 

l/T Costs in Corporate Allocation and General Office Expense $ (11,010) 

Sun City Water 4 Factor 11.5% 

Pro Forma General Office Expense allocated $ (1,278) 

Income Statement - Donations, Promotions, Advertising $ (24,282) 
Plus: Donations, Promotions, Advertising Removed In proforma adjustment # SM $ 19,128 

Pro Forma General Office Expense allocated 

Increase / (Decrease) in General Office Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

Miscellaneous Pro Forma 
The Company accepts Staff's proposed adjusment . 

Miscellaneous Expense in cost pool 

Remove: ltemssuch as food, flowers, linen, etc 

Miscellaneous Expenseto be allocated 
Sun City Water 4 Factor 

Total Pro Forma Miscellaneous Expense allocated 

Test Year Miscellaneous Expense cost pool 
Sun City Water 4 Factor 

Test Year Miscellaneous Expense allocated 

increase / (Decrease) in Miscellaneous Expense 

$ 6,485 
11.6% 

5 753 

$ (753) 

Rebuttal Adjustment to Revenue and/or Expense $ (753) 
Workpapers &Supporting Documents: RebuttalSummaryA-l,B-l,C-l.xlxs 
\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls \SummaryofRebuttalAd]ustments2-9.xlxs 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SLH-11R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27- 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Exhibit 
Schedule C-2 Rebuttal 

Page 11 
Witness: Hubbard 

Corporate Allocation Pro Forma 
The Company is  voluntarily removing of the financial component of the incentive compensation 
rnetrics which represents 10% of the award. 
Actual At-Risk Compensation $ 597,657 

Less: Flnanclal &Other Component $ 315,792 

Incentive Cornpensatlon to be allocated $ 281,865 
Sun City Water 4 Factor 11.6% 

Total Pro Forma incentive compensation allocated $ 32,715 

Test Year Incentive Compensation in cost pool $ 597,657 
11.6% Sun City Water 4 Factor 

Test Year incentive compensation allocated $ 69,368 

Increase / (Decrease) in Corporate Allocation Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

Workpapers &Supporting Documents: 
\Corporate Allocation ADJ 60R basic Data.xlxs 
\2013 Sun City Water Sch. A-F Rebuttal (013 2014).xls 

$ (36,653) 

$ (36,653) 



Sun City Water 
Test Year Ended June 30,2013 
income Statement Rebuttal Ad)ustment SLH-12R 

Line 
- No. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

24-Month Deferral Request 
On October 14,2012, Sun City Water filed Docket No. W-1303A-12-0427 seeking 
approval of an accountingorderto defer Post-In-Service AFUDC and 
Depreciation on investment between rate filings. This filing was withdrawn June 
27, 2013, to enable the Company to  pursue those deferrals on  an individual 
district basis. 

Pro Forma 24-Month Deferral Balance 

increase/ (Decrease) in Deferred Debits 

Exhibit 
Schedule C-2 Rebuttal 

Page 12 
Witness: Hubbard 

$ 392,361 

$ 392,361 

Increase / (Decrease) to  Rate Base 5 392,361 

in addition to  the  deferral request, in thts application Paradlse Valley Water 
Company requests authority t o  begin the amortization of the deferred balance 
associated with the 24-Month Deferral Request uslngthe composlte 

Current 
3.22% 

Pro Forma adjustment for Amortization of Balance of 24-Month Deferral Request 
associated with Docket No. W-01303A-12-0427 at composite depreciation rate. $ 12,639 

Original AFUDC Ask 

Difference 

Workpapers 81 Supporting Documents: 
\Test Year Rebuttal Adjustments 02-09.xlsx 
\2013 Sun City WaterSch. A-F Rebuttal (Oct 2014).xls 

$ 7,211 

$ 5,428 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-13R 

Line 
- No. 

I 
2 
3 

Revenue Annualization - 6" Commercial Meter 

4 REVENUE ADJUSTMENT 
5 
6 
7 
8 * Date meter installed 
9 
10 
11 
12 
13 
14 Test Year Adjusted Expense from Sch C-2 
15 Test Year 1,000 GalsSold 
16 Expense per 1,000 gallons sold 
17 
18 
19 
20 
21 Increase In Gallons sold 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Supporting Documents: 
48 \Additional 6 inch meter Customers PV and Sun City.xlsx 
49 \2013 Sun City Water Sch. A-F Rebuttal (act 2014).xIs 
50 

Revenues included In test year From ( Banner Boswell Medical) 
Revenues July 2013 to June 2014 
Annualization Adjustment for Account 439140 

Fuel, Power, and Chemicals Annualitation - 6" Commercial Meter 

Gallons included in test year From Account 439140 (Banner Boswell) 
July 2013 to  June 2014 Usage per Vertex 

Annualized increase in Expenses per 1,000 gallons sold 

Exhibit 
Schedule C-2 Rebuttal 

Page 13 
Witness: Murrey 

*Aprll and June 2013 $ (7,6211 
July 2013 to June 2014 $ 21,876 

$ 14,255 

Fuel E 
Chemicals Power 

$ 1,557,580 $ 34,119 
4,112,485 $ 4,112,485 

$ 0.38 $ 0.01 

(3,533) (3,533) 
12559 12,559 
9,026 9,026 

$ 3,419 $ 75 
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Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14R 

Line 
No. 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
4s 
46 
47 
48 
49 

- RESIDENTIAL 
Increase /(Decrease1 in Operating Expenses: 

Test Year Adjusted Expense from Sch C-2 

Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation - Residential 

COMMERCIAL 
p 

Test Year Adjusted Expense from Sch C-2 
Year-End Number of Customers times 12 bills 
Avg Customers times 1 2  bllls 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation -Commercial 

Total Original Revision 

Exhibit 
Schedule C-2 Rebuttal 

Page 14 
Witness: Murrey 

ORIGINAL CALC 

Postape Accounting 

$ 108,521 $ 733,975 

Other Customer 

276,052 276,052 
$ 0.39 $ 2.66 

3,759 3,759 

$1,466 $9,998 

$ 11,464 

ORIGINAL CALC REVISED CALC 
Other Customer Other Customer 

&&gg Accounting Postage Accounting 

$ 108,521 $ 733,975 $ 106,521 $ 733,975 
277,404 277,404 

276,052 276,052 276,052 276,052 
$ 0.39 $ 2.66 $ 0.39 $ 2.66 

Reverse original Adjustment 
Revised Customer Accounting Adjustment 

$ 8,342 
$ 4,123 

Total increase/(Decrease) to Customer Accounting $ 12,465 

Workpapers & Schedules 
\2013 Sun City Water Sch H.xlsx 



Sun City Water 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SLH-15R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

23 

labor Exuense Pro Forma 

Exhibit 
Schedule C-2 Rebuttal 

Page 15 

Witness: Hubbard 

Sun City Water 4 Factor 11.6%1 

The Company is  voluntarily removing of the financial component of the 
Incentive compensation metrics which represents 10% of the award. 
incentive Compensation In cost pool $ 801,710 

Removal 10% attributable to  the financial component $ (80,171) 

incentive Compensation to be allocated $ 721,539 
11.6% Sun City Water 4 Factor 

Total Pro Forma Incentive compensation allocated $ 83,746 

Test Year Incentive Compensation in cost pool $ 801,710 
Sun City Water 4 Factor 11.6% 

Test Year incentive compensation allocated $ 93,051 

Increase / (Decrease) in Labor Expense 

Rebuttal Adjustment to  Revenue and/or Expense $ (9,305) 

Workpapers & Supporting Documents: 
\CorporateAllocationandlncentiveComp (EUl).xlxs 
\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xis 
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Sun C i t y  Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
3 4  
35 
3 6  
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Descrbtlon 
Federal Income Taxes 

State Income Taxes 

Property Taxes Effective Rate = 

Bad Debt Expense Effective Rate = 

Total Tax Percentage 

Operating Income % = 100% -Tax Percentage 

Combined 
One Minus Combined 1.408 S % 

1 = Gross Revenue Conversion Factor 
Operating Income % 

0.68% One Minus Combined 

Supporting Schedules: 

\2013 Sun City Water Sch. A-F Rebuttal (Oct 2014).xls 

Exhibit 
Schedule C-3 Rebuttal 

Page 1 
Witness: Murrey 

Percentage 
of 

Incremental 
Gross 

Revenues 
31.96% 

6.00% 
37.96% 
62.04% 0.87% 

62.04% 0.42% 

39.25% 

1.6462 

Recap Schedules: 
A-1  Rebuttal 

60.75% 
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Sun City Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Line 
- No. 

1 
2 Ciass Demand Commodity Customer Meters Services 
3 Residential 0.752 0.778 0.959 0.946 0.860 
4 
5 Commercial 0.176 0.188 0.040 0.053 0.137 
6 Other 0.072 0.034 0.000 0.001 0.003 
7 

9 
I O  
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 G-7, page3 

8 Total 1 .ooo 1.000 I .ooo 1 .ooo 1.000 

Exhibit 
Rebuttal Schedule G-7 
Page 1 
Witness: Bourassa 



S u n  City Water District 
Test Year Ended June 30,2013 

Plant-In-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
- No. 

1 
2 -  
3 F-I 
4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
11 
I 2  
13 
14 
15 
16 
17 
18 
19 
20 (1)Avgday 
21 (2)Maxday 
22 
23 
24 
25 

Development of F-1 Allocation Factor 

Demand Commodity Customer Meters Services 
0.70 0.30 
1 .oo 

0.25 

1.00 
1 .a0 

1 .oo 
0.75 

0.50 0.50 

MGD 
(4 

11,280.89 G-7, page 3 1.00 
16,096.35 G-7, page 3 I .43 Max day/Avg day 

Exhlbit 
Rebuttal Schedule G-7 
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DEMAND FACTOR 
(c) 
1.00 l/(b) 
0.70 I/(b) 



Sun City Water District 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodity-Demand Method 
Expense Allocation Factors 

Line 
- No. 

1 Expense TvPe 
2 Labor 
3 Purchased Water 
4 Fuel &Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation Ei Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity Customer Meters 
0.20 0.40 
1.00 
1.00 
1 .oo 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
I .oo 
1 .oo 
1 .oo 

0.20 
See Schedule G-7, page 2.1 

1 .oo 
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Services 



Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Uslng Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

Meter Size Class 
518x314" 
518x314" 

314" 
314" 
1" 
1" 

1-1 12" 
1-1 12" 

2" 
2" 
3' 
3" 
4" 
4" 
6" 
6" 
8" 
8" I ;: 

Totals 

Residential 
Commercial 
Residential 
Cam mercial 
Residential 
Cam mercial 
Residential 
Commercial 
Resldential 

Commercial 
Residential 
Commercial 
Residentlal 
Commercial 
Reslden Val 
Commercial 
Residential 
Commercial 

irrigation 
Raw 

( 4  
Total Gallons 

(in 1,000's) 
In Test Year 

1,623,696 
14,264 
86,781 

72,361 
48,641 

985,151 
147,972 
419,117 
234,939 

7,055 
57,288 

63,762 
8,791 

202,600 

3.759 

3,209 
' 136,140 

Percent 
of 

Total 
39.43% 
0.35% 
2.1 1% 
0.09% 
1.76% 
1.18% 

23.93% 
3.59% 

10.1 8% 
5.71% 
0.17% 
1.39% 
0.00% 
1.55% 
0.21 % 
4.92% 
0.00% 
0.00% 
0.08% 
3.35% 
0.00% 
0.00% 

4,117,527 100.00% 

Class In Test Year 
Residential 3,202,953 77.788% 

Commerclal 773,224 18.779% 
Other 141,349 3.433% 
Total 4,117,527 100.000% 

(a) includes customer and gallons sold annualkation. 

Meter 
- Size 

518x314~ 
518x314" 

3/4" 
314' 
1" 
1" 

1-1/21' 
1-1i2" 

2" 
2" 
3" 
3" 
4" 
4" 
6" 
8" 
8" 
8" 
2" 
6" 

Totals 

C[ass 
Residential 
Commercial 
Resldentlal 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residentlal 
Commercial 
Residential 

Commercial 
Residential 
Commercial 
Residential 
Commercial 

Im'gation 
Raw 

Exhibit 
Rebuttal Schedule G-7 
Page 3.1 
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DEMAND ALLOCATION FACTOR 

Average Dally 

4,448.48 
39.08 

237.76 
10.30 

198.25 
133.26 

2,699.04 
405.40 

1,1 48.27 
643.67 

19.33 
156.95 

174.69 
24.08 

555.07 

8.79 
378.47 

11,280.89 

Percent 
Demand Average Peak of 
Factor Demand (1,000's) 

1.22 5,410.21 33.61% 
1.28 49.85 0.31% 
1 .1 9 282.60 1.76% 
1.86 19.20 0.12% 
I .46 290.33 1 .80% 
1.43 190.68 1.18% 
1.68 4.537.23 28.19% 
1.59 645.14 4.01 % 
1.33 1,531 6 6  9.52% 
1.35 870.20 5.41 % 
1.45 27.98 0.17% 
1.31 205.06 1.27% 
0.00 0.00% 
1.44 250.95 1.56% 
1.27 30.70 0.19% 
1.07 596.07 3.70% 
0.00 0.00% 
0.00 0.00% 
1.65 14.46 0.09% 
3.02 1,144.02 7.11% 
0.00 0.00% 
0.00 0.00% 

16,096.35 100.00% 

Percent 

Re-tial Dema~%,O,OOW & 1 
12,111 75.239% 

Commercial 2,827 17.564% 
Other 1,158 7.197% 
Total 16 098 100.000% 



Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

CUSTOMER ALLOCATION FACTOR 

Percent 
Number of 

Class ofMeters Meter She - 
518x314" Residential 18,784 82.31% 
518x314" Commerclal 221 0.97% 

3/41 
314" 
I" 
1 I' 

1-1/2" 
1-112" 

2" 
2" 
3" 
3" 
4" 
4" 
6" 
6" 
8" 
8" 
2n 
6" 
6" 

Totals 

Residential 
Commerclal 
Resldentlal 
Commercial 
Residential 
Commercial 
Resldentlai 
Commercial 
Residential 
Commercial 
Resldentlal 
Commerclal 
Resldentlal 
Commercial 
Resldentlal 
Commercial 

lrigation 
Raw 

969 
16 

403 
154 

1,304 
285 
43 1 
209 

2 
25 

5 
2 
7 

2 
2 

4.25% 
0.07% 
I .77% 
0.67% 
5.71% 
1.25% 
1.69% 
0.92% 
0.01% 
0.1 I % 
0.00% 
0.02% 
0.01% 
0.03% 
0.00% 
0.00% 
0.01% 
0.01% 

Public lntemptibie 0 0.00% 
22,821 100.00% 

Percent 
Number 

Residential 
Commercial 

Other 
Total 

SERVICES ALLOCATION FACTOR (b] 

(b) Meter and Servlce Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Madin Scott, Jr.. Meter costs based on cornpound meters. Cost of service line and 
meter is based on costs allowed fora compound meter Installation. 

Exhibit 
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JdeterSlze Class 
5/8x3/4" Residential 
5/8x3/4" Commercial 

314" Residential 
3/4' Commercial 
1" Residential 
1" Commercial 

1-112'' Residential 
1-1/2" Commercial 

2" Residential 
2" Commercial 
3" Residential 
3" Commercial 
43 Residential 
4' Commercial 
6" Residential 
6" Commercial 
8" Residential 
8" Commerclal 
2" Irrigation 
6" Raw 
6" Public Intermptlble- 

Totals 

Number 
of 

Services 
18,784 

221 
969 

16 
403 
154 

1,304 
285 
43 1 
209 

2 
25 
0 
5 
2 
7 
0 
0 
2 
2 
0 

22,821 

Dollar 
Install- Weighted 
ation Number 
- cost Services 

445.00 8,359,028 
445.00 98,493 
445.00 431,205 
445.00 7,120 
495.00 199,568 
495.00 76,106 
550.00 717,017 
550.00 156,613 
830.00 358,076 
630.00 173,401 

1 , I  65.00 2,330 
1,165.00 29,028 
1,670.00 
1,670.00 . 8,350 
2,330.00 4,660 
2,330.00 16,893 
3,262.00 
3,262.00 

830.00 1,660 
2.330.00 3.689 

Percent 
Of 

78.53% 
0.93% 
4.05% 
0.07% 
1.87% 
0.72% 
6.74% 
1.47% 
3.36% 
1.63% 
0.02% 
0.27% 
0.00% 
0.08% 
0.04% 
0.16% 
0.00% 
0.00% 
0.02% 
0.03% 

2,330.00 777 0.01% 
$ 10,644,013 100.00% 

10,071,883 94.625% 
566,003 5.318% 

Dollar 
Weighted Percent 
Number 

- Class Services 
Residential 
Commercial 

Other 
Total 



Meter 
Stze 

5/8X3/4" 
518x314" 

314" 
314" 
1" 
1" 

1-112" 
1 -1 12" 

2" 
2" 
3" 
3" 
4, 
4" 
6" 
6" 
8" 
6" 
2" 
6" 
6" 

Totals 

Sun City Water Olstrlct 
TestYear Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 
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METER ALLOCATION FACTOR (b) 

Number 
of Meters 

18,784 
221 
969 

16 
403 
154 

1,304 
285 
431 
209 

2 
25 
0 
5 
2 
7 
0 
0 
2 
2 

Residential 
Commercial 
Residential 
Commerclal 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercfal 
Residential 
Commercial 
Residential 
Commercial 

Irrigation 
Raw 

Public intsrruptible 0 6,920.00 2.307 0.04% 
22,821 $ 5,584,412 100.00% 

Meter 
- Cost 
155.00 
155.00 
255.00 
255.00 
315.00 
315.00 
525.00 
525.00 

t ,890.00 
1,890.00 
2,545.00 
2,545.00 
3,645.00 
3.645.00 
6.920.00 
6,920.00 
9,688.00 
9,688.00 

6,920.00 
1,890.00 

Weighted 
Dollars 

of Meters 
231 1,572 

34,307 
247.095 

126,998 

684,425 

815,378 

.5,090 
63,413 

0 
18,225 
13,840 
50,170 

0 
0 

3,780 
10,957 

4,080 

48,431 

149,494 

394,853 

Percent 
of 

52.14% 
0.61 % 
4.42% 
0.07% 
2.27% 
0.87% 

12.26% 
2.68% 

14.60% 
7.07% 
0.09% 
1.14% 
0.00% 
0.33% 
0.25% 
0.90% 
0.00% 
0.00% 
0.07% 
0.20% 

I Weighted Percent I 
_. Class 

Residentlal 
Commercial 

Other 
Total 

Dollars 

4,804,397 86.032% 
762,872 13.663% 

(b] Meter and Service Lhe cost from Arizona Corporation Commission Memo of Febnraly 21.2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter Is based on costs allowed for a compound meter Installation. 
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Sun City Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30, 2013 
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Line 
- No. 

1 
2 
3 
4 Service Charges 
5 
6 Regular Hours 
7 After Hours 
8 Reconnection of Service (Delinquent) 
9 Regular Hours 
10 Afler Hours 
I I Meter Test (if correct) 
12 Meter Reread (if correct) 
13 NSFCheck 
14 Late Fee Charge, per month 
15 Deferred Payment, Per Month 
16 Deposit Requirements 
17 Deposit Interest 
18 After Hours Service Charge (c) 
19 
20 
21 
22 
23 
24 
25 
26 
27 (a) Per ACC Rules R14-2-403(8) Residential - two times the average bill. 
28 Non-residential -two and one-half times the estimated maximum bill. 
29 (b) Interest per A.C.C. R-14-2-403(8) 
30 (c) After hours service charge: After regular working hors, Saturdays, Sundays, and holidays if at the customer's 
31 
32 
33 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
34 
35 
36 
37 

Establishment or Re-establishment of Service 

request or for the customer's convenience. 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409D(5). 

Present 
Rates 

$ 30.00 
5 40.00 

$ 30.00 
5 40.00 
$ 10.00 
$ 5.00 

Proposed 
Rates 

5 35.00 
Remove 
Remove 

$ 35.00 
Remove 
Remove 

$ 35.00 
$ 25.00 

5 25.00 $ 25.00 
1.50% 
1.50% 



Sun City Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
- No. 

1 
2 Refundable Meter and Service Line Charcles 
3 
4 
5 
6 
7 
8 
9 5/8 x 3/4 Inch 
10 3/4 Inch 
11 I Inch 
I 2  1 1/2 Inch 
13 2 Inch I Turbine 
14 2 Inch I Compound 
15 3 Inch /Turbine 
16 3 Inch / Compound 
17 4 Inch / Turbine 
18 4 Inch I Compound 
19 6 Inch /Turbine 
20 6 Inch I Compound 
21 8 Inch & Larger 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Exhibit 
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Present Proposed 
Present Meter Proposed Meter 
Service lnstall- Total Service Install- Total 

Charqe 
Line ation Present Line ation Proposed 

$ 370.00 $ 130.00 $ 500.00 $ 370.00 $ 130.00 $ 500.00 
Charqe Charae Charae Charae Charqe 

370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
765.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 
At Cost 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 

At Cost 

575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,960.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 

At Cost 

370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
765.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 

At Cost 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 
At Cost 

575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,960.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 
At Cost 



,_.- 

Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

18 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

48 

Original Cost Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return 

Operating Income DeficlenGy 

Gross Revenue Conversion Factor 

increase In Gross Revenue 
Requirement 

customer 
Classification 

Residential 
Commercial 
Other Public Authority 
Other 
Decline Usage Adjustment 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules: 
6-1 Rebuttal 
C-1 Rebuttal 
H-1 Rebuttal 
\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 
\2013 Paradise Valley Water Sch. H.xls 

Present Proposed 

Rates Rates 

5 

$ 7,360,312 $ 7,788,526 $ 
1,789,884 1,894,231 

20,936 22,145 
451,778 512,308 
(24,494) (31,705) 

Exhibit 
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39,001,567 

2,297,022 

5.89% 

2,656,007 

6.81% 

358,985 

1.6354 

587,088 

Dollar 
increase 

Percent 
Increase 

4 28,214 5.8% 
104,347 5.8% 

60,531 13.4% 
(7,2111 29.4% 

1,208 5.8% 

$ 9,m,416 $ 10,185,504 $ 587,088 6.1% 

$ 58,978 $ 58,978 $ 0.0% 

$ 9,657,394 $ 10,244,483 $ 587,088 6.1% 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
- No. 

1 
2 
3 
4 Less: 
5 
6 Accumulated Depreciation 
7 
8 Net Utility Plant in Service 
9 
10 Less: 
11 
12 
13 
1 4  
15 Net of Amortization 
16 
17 Customer Meter Deposits 
18 
19 Investment Tax Credits 
20 
2 1  

23 Deferred Debits 
24 Working Capital Allowance 
25 Utllity Plant Acquisition Adjustment 
26 
27 
28 Total Rate Base 

29 
30 
3 1  
32 
33 
3 4  
35 
36 
37 
38 
39 
40 
41 Supporting Schedules: 
42 B-2 Rebuttal 
43 8-5 Rebuttal 

Gross Utility Plant in Service 

Advances in Aid of Construction 

Contribution in Ald of Construction - 

Deferred Income Taxes & Credits 

22 plus: 

44 8-3 
45 E-1 
46 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Exhibit 
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Original Cost 
Rate Base 

$ 73,128,007 

23,455,384 

$ 49,672,623 

$ 1,554,766 

9,259,772 

23,819 
212,749 
39,646 

397,156 
22,540 

$ 39,001,567 

Recap Schedules: 
A-1 Rebuttal 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Ease Adjustment SLH-3R 
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Line 
- NO. 
1 24-Month Deferral Reauest 
2 
3 
4 
5 Individual district basis. 
6 
7 Pro Forma 24-Month Deferral Balance 5 397,156 
8 Test Year liled 24-Month Deferral Balance 5 427,597 
9 
10 Increase 1 (Decrease) In Deferred Debits 5 (30,441) 
11 
12 

On October 14,2012, Paradise Valley Water flied Docket No. W-01303A-12-0427 reeking approval of an 
accounting order t o  defer Post-in-Service AFUDC and Depreciation on investment between rate filings. 
This filing was withdrawn June 27, 2013 to enable the Company t o  pursue those deferrals on an 

13 Increase 1 (Decrease) t o  Rate Base 5 (30,441) 
14 
15 Deferred Debits other than 24- Month Deferral S (351,o~a) 
1 6  
1 7  
18 
19 
20 
2 1  
22 increase/(Decrease) in Deferred Debits 
23 
24 
25 

26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 ' 

37 

39 
40 
4 1  
4 2  
43 
44 
45 Workpaperr and Supporting Documents 
46 \2-yr Deferral Request & Recovery 
47 \Rate Impact for Public Notices.xis 
48 \Test Year Rebuttal Adjustments 02-09.xIxs 
49 \2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 
50 \Testyear Rebuttal Adjustments 2-09.xisx 

38 

$ (381,529) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Lead/LagStudy - Working Cash Requirement 

Line 
- No. DescrlDtion 

[a1 
1 OPERATING EXPENSES 
2 Labor 
3 Purchased Water 
4 Fuel & Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Servlces 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Regulatory Expense 
12 Insurance Other Than Group 
13 Customer Accounting 
14 Rents 
15 General Office Expense 
16 Miscellaneous 
17 Maintenance Expense 
18 
19 
20 TAXES 
21 Property Taxes 
22 Taxes - Payroll 
23 Taxes -Other 
24 IncomeTax 
25 
26 Interest 
27 
28 
29 
30 
31 WORKING CASH REQUIREMENT 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 
44 C-1 Rebuttal 
45 
46 Workpapers &Supporting Documents 
47 
48 
49 

Test Year 
Adjusted 
Results 

[bl 

$ 1,199,696 

1,329,797 
58,8 15, 
15,320 

860 
291,760 
233,418 
325,846 
66,802 
138,643 
193,681 
30,456 
123,332 
92,394 
462,182 

$ 342,963 
85,375 
35,401 

1,014,204 

$ . 998,440 

$ 7,039,385 

Revenue 

Lag 

ic1 

41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41,125 
41.125 
41.125 
41.125 
41.125 
41.125 

41.125 
41.125 
41.125 
41.125 

41.125 

Exhibit 
Schedule 8-6 Rebuttal 

Page 1 
Witness: Hubbard 

Cash 
Expense Net Lead/ Working 

Lag Lag Lag Capita I 
- Factor Rewired 

[dl [el = [cl - [dl [fl = [el / 365 [gl= [bl x [fl 

Recap Schedules: 
8-5 Rebuttal 

30.633 

49.428 
16.000 
60.864 
30.417 
30.420 
51.273 
(10.716) 
(33.294) 
54.919 
49.834 
31.639 
34.304 
30.349 
50,446 

213.250 
26.402 

(129.466) 
41.750 

74.500 

10.492 
41.125 
(8.303) 
25.125 
(19.739) 
10.708 
10.705 
(10.148) 
51.841 
74.419 
(13.794) 
(8.709) 
9.486 
6.821 
10.776 
(9.321) 

(172.125) 
14.723 
170.591 
(0.625) 

(33.375) 

0.029 $ 
0.113 
(0.023) 
0.069 
(0.054) 
0.029 
0.029 
(0.028) 
0.142 
0.204 
(0.038) 
(0.024) 
0.026 
0.019 
0.030 
(0.026) 

(0.472) 
0.040 
0.467 
(0.002) 

(0.031) 

34,485 

(30,250) 
4,049 
(828) 
25 

8,557 
(6,489) 
46,280 
13,620 
(5,239) 
(4,621) 
792 

2,305 
2,728 

(1 1,803) 

(161,733) 
3,444 
16,546 
(1,737) 

(9 1,296) 

$ (181,167) 

50 \2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

. 15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

18 

28 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group insurance 
Pensions 
Regulqtory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Rebuttal 

Exhibit 
Schedule C-1 Rebuttal 

Page 1 
Witness: Murrey 

[AI 181 IC1 [Dl [El 
Adjusted Total Rebuttal Test Year Proposed Adjusted 
Test Year Pro Forma Adjusted Rate with Rate 
Results Adiustments Results Increase Increase 

10,185,505 $ 9,589,273 $ 9,143 $ 9,598,416 $ 587,088 $ 

58,978 58,978 58,978 
$ 9,648,251 $ 9,143 $ 9,657,395 $ 587,088 $ 

$ 1,205,431 $ 
0 

1,329,578 
58,805 
15,320 

860 
314,349 
233,418 
321,965 

3,881 

138,643 
197,288 
30,456 

132,498 
91,440 

512,882 
1,608,655 

335,846 
120,776 
735.635 

66,802 

(5,735) $ 1,199,696 - $  

21 9 
10 

(22,589) 

(5,261) 

(9,166) 
,954 

(50,700) 
(61,124) 

31 8 

58,920 

1,329,797 
58,815 
15,320 

860 
291,760 
233,418 
321,965 

3,881 
66,802 

138,643 
192,027 
30,456 

123,332 
92,394 

462,182 
1,547,531 

336,164 
120,776 
794,554 

1,654 

6,799 

21 9,650 

10,244,483 

1,199,696 

1,329,797 

15,320 
860 

291,760 
233,418 
321,965 

3,881 
66,802 

138,643 
193,681 
30,456 

123,332 
92,394 

1,547,531 
342,963 
120,776 

1,014,204 

58,815 

462,ia2 

$ 7,454,528 $ (94,155) $ 7,360,373 $ 228,103 $ 7,588,476 
$ 2,193,723 $ 103,299 $ 2,297,022 $ 358,985 $ 2,656,007 

$ - $  - $  $ 
1,008,139 (9,699) 998,440 998,440 

$ (1,008,139) $ 9,699 $ (998,440) $ - $  (998,440) 
$ 1,185,584 $ 112,997 $ i,zga,581 $ 358,985 $ 1,657,567 

\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Recap Schedules: 
A-1 Rebuttal 
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Paradise Valley Water 
Test Year Ended June 30,2013 
income Statement Rebuttal AUJustment SLH-2R 

Line 
- No. 

1 Depreciation Exoense 
2 
3 
4 
5 
6 
7 Depreciation Expense 
6 
9 
10 
11 
12 
13 
14 Amounts Comoanv Reiected 
15 
16 24 Month Deferral Disallwance 
17 ClAC Depreciation Difference 
18 Regulatory Asset Arnrnortization 
19 Total Amount Rejected 
20 
21 Amounts ComDanv Accepted 
22 
23 
24 Total Amount Accepted 
25 
26 
27 
28 
29 
30 

Staff Adjuslment # 2  Depreciation Expense 

DiRerence from Calculated Depreciation Exp 

Difference from Over Depreciated Assets 

Increase I (Decrease) In Depreciation and Amortization Expense 

Rebuttal Adjustment to Revenue andlor Expense 

Exhibit 
Schedule C-2 Rebuttal 

Page 3 
Witness: Hubbard 

31 11 NARUC ASSET CO Group Description PPE Balance Depr Rate Depr Expanse 
32 304100 Structures and lmprovemer $ 158,547 2.50% $ 3.964 
33 340200 Compuler & Peripheral EqL $ 38,077 10.00% $ 3,808 
34 340300 Computer Software $ 37,405 20.00% $ 7,481 
35 3461 00 Communication Equip non' $ 456,755 10.00% $ 45,676 
36 Total $ 690,784 $ 60,928 
37 
38 Workpapers &Schedules 
39 
40 \2013 ParadireValley WaterSch. A-F Rebuttal (Oct2014 Direct).xis 

\Depreciation Expense AdJustments -S ta f f  vs Company.xlsx 

EPCOR Staff Proposed Difference 
Paradise Valley Paradise Valley Paradise Valley 

Water Water Water 
$ 1,608,655 I $ 1,527,744 $ (80,9 11) 

z (80,911) 

(60,928) 11 
$ (60,928) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-3R 

Line 
- No. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Fd lus t  Prouertv Taxes to Reflect Prouoscd Revenues: 

Adjusted Revenues in  Year Ended June 2010 
Adjusted Revenues In Year Ended June 2010 
Proposed Revenues 
Average of Three Year's of Revenue 

Average of Three Year's of Revenue, tlmes 2 
Add: 
Construction Work in  Progress at 10% 
Deduct 
Net Book Value of Transportation Equipment 

Full Cash Value 
Assessment Ratio (For2011 per HE 2784) 
Assessed Value 
PropertyTax Rate 

Property Tax 
Taxon Parcels 

Adjusted Test Year Property Taxes a t  Present Rates (Line l3tLine 20, Col [A]) 
Rebuttal AdJustedTest Year Property Taxes 
Adjustment t o  Revenue and/or Expense [To Sch C-2) 

Adjusted Test Year Property Taxes at Proposed Rates (Line 19+Llne 20) 
Adjusted Test Year Property Taxes at Present Rates [Line 22, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2) 

[AI 
PropertyTax Expense 

$ 9,657,395 
9,657,395 
9,657,395 

5 9,657,395 
$19,314,789 

36.119 

p: 

19,350,906 $ 
18.5% 

$ 3,579,91 E 
9.39% 

336,164 

Exhibit 
Schedule C-2 Rebuttal 
Page 4 
Witness: Murrey 

(81 
Property Tax Expense 

For Conversion Factor 

0 9,657.395 
9,657,395 
10,244,463 

5 9,853,091 
319,7ffi,1E1 

36.119 

ti 19,742,300 
18.5% 

5 3,652,326 
9.39% 

342.983 

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-3): 

$ 336,164 

$ 318 
335,846 

a 342,963 
336,164 

$ 6,799 

increase In ProperiyTax Due to increase in Revenue Requirement (Llne 28, Col [e]) 

lncreaseln Revenue Requlrement (From Sch. A l )  

Increase in PropertyTax Per Dollar Increase in Revenue (Line 34fLine 36) 

Workpapers E Supporting Documents: 

\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Olrect).xls 

5 6,799 

$ 587,088 

1.16% 



Paradlse Valley Wator 
Test Year Ended June 30, 201 3 
Income Statement Revlsed Adjustment SM-4R 

Llne 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 

19 
20 
21  
22 
23 

24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

& 

i a  

3a 

39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
45 
46 
47 
48 
49 
50 

Calculation of Income Taxes at Prowsed Rates 

Operating Income Before Inc. Taxes 
Interest Expanse 
Arizona Taxablo Income 

Less Arizona Income Tax 
Arizona Income Tax Rale = 

Federal Income Before Taxes 
Less Arizona Income Taxes 
Federal Taxable Income 

FEDERAL INCOME TAXES 

Federal Income Taxes 

Total Income Tax 

Tax Rate 

Effective Income Tax Rates 
State 
Federal 

Adjusted Test Year income Taxes 
Increase in IncorneTaxes, Rebuttal 

Adjustmentto Revenuer and/or Expense 

Test Year Income Taxes, Rebuttal 
Increase in IncomeTaxes 

Adjustment to Revenue and/or Expense 

Workpapers &Schedules 

\2013 Paradise Valley Water Sch. A-F Rebuttal (OctZ014 Dircct).xls 

Exhibit 
Schedule C-2 Rebuttal 
Page 5 
Wltness: Murrey 

Test Year Adjusted 
Adjusted with Rate 

&g& - 

3,091,576 $ 3,670,211 

2,093,136 $ 2,671,771 

$ 

$ 

958,440 938,440 

$ 125,588 $ 160,306 

6.0M)% 

34.000% 

0 2,093,136 $ 2,671,771 
125,588 160,306 

$ 1,967,548 $ 2,511,465 

8 668,966 $ 853,898 

$ 794,554 8 1,014,204 

37.98% 37.96% 

6.000% 6.000% 
31.96% 31.96% 

$ 735,635 
5 58,920 

5 58.920 
. .  . .  . 

0 794,554 
219,650 

$ 219,650 



Paradise Valley Watar 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-SR 

~ Line 

NSL 
1 Deureciatlon Exrrense Pro Forma 
2 
3 
4 
5 
6 
7 
8 Depreciation Expense t o  beallocated 

9 ParadiseValley Water4 Factor 
i o  
11 
12 
13  
14 ParadiseValley Water 4 Factor 
15 
16 
17 
18 
1 9  
20 

21 
22 Customer Acmuntina ProForma 
23 
24 
25 
26 
27 
28 
29 
30 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 Increase/(Decrease) in Customer Accounting 

45 
46 
47 Workpapers &Supporting Documents: 
48 \A-1SummarlzeChan~esl.l7.15.xixs 
49 \CorporateAlloationandlncentiveCornp (EUl).xlxs 
50 

The Company accepts Staffs proposal t o  remove Year 2000 software costs. 

Depreciation Expense in cost pool 
Remove: Year 2000 Software costs 

Total Pro Forma Depreciation Expense allocated 

Test Year Depredation Expense i n  cost pool 

Test Year Depreciation Expense allocated 

Increase I (Decrease) i n  Depreciation Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

The Company recalculates bad debt expense on a district basis 

Actual bad debt by district/buslness unl t  

31 ... 

Test Year Bad Oeht Expense 
Jul t o  Oec 2012 Months Bad Debt Expense 
Jan toJun 2013 Bad Debt Expense 

Rebuttal Adjustment to Revenue and/or Expense 

\2013 ParadiseValley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Jul-12 
Aue-12 
Sep-12 
Oct-12 
Nov-12 
Dec-12 
Jan-13 
Fsb-13 
Mar-13 

Apr-13 
May13 
Jun-13 

5 266,016 
s 256,213 

lParadiseValiey Water4 Factor 7.2% 

Exhibit 
Schedule C-2 Rebuttal 
Page 6 
Witness: Murrey 

s 24,699 
s (24,699) 

7.2% 
5 

s 
s 24,699 

7.2% 

s (1,767) 

Paradise Vallev Water 
1,384 
4,794 
1,297 
4,730 
1,913 
1,709 
1,931 
1,090 
1,813 

451 
1,018 

106 

Connection bunt  

7.2% $ 19.028 
3.01% 5 7,700 s 2 6 , m  



I 

Paradise Valley Water 
Test Year Ended June 30,201 3 
Income Statement Rebuttal Adjustment SMGR 

1 Water Testinr Exuense 
2 Company accepts StaWs proposed water testing expense of $13,152 as outlined In Table M of the Paradise Valley Water Enginneering Report. 
3 
4 .  
5 
6 
7 
6 AdJustedTestYear WaterTestlng Expense 
9 

11 
12 
13 
14 

Pro Forma WaterTestlng Expense per5TFADI #6 

i o  
Increase/(Decrease) In Water Testing Expense 

Rebuttal Adjustment to Revenue and/or Expense 

15 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

30 
31 
32 
33 
34 
35 
36 
37 
36 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

? 

Workpapers E Supporting Documents: 

\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xlr 

Exhibit 
Schedule C-2 Rebuttal 
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$ 13,152 

$ 11,734 

5 1,418 

5 1,418 



Paradise Valley Wator 
Test Year Ended June 30,2013 
lncame Statement Rebuttal AdjustmentlM-8R 

Line 
L4.Q 
1 

2 
3 
4 
5 
6 Synchronized Interest Expense 
7 
8 Test Year Interest Expense 
9 
10 AdJustedTestYear Interest Expense 
11 
12 Increare/(Decrease) In Interest Expense 
13 
14 Adjustment to  Revenue and/or Expense 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Interest Synchronlzatlon with Rate Base 

Orlginal Cost Rate Base (Sch. 8-1, Ln. 28) 
Weighted Cost of Debt from Schedule 0-1 

28. 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 . 

41 
42 
43 
44 
45 
46 Workpapers &Supporting Documents: 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Dlrect).Kls 

- . . . . . 
I 

Exhibit 
Schedule C-2 Rebuttal 

Page 8 
Witness: Murrey 

f 39,001,567 
2.56% 

f 998,440 

$ 1,008,139 



Paradise Valley Watcr 
TES~ Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-9R 

Llne 
- NO. 

1 
2 Tank Malntenance Expense 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

42 
43 
44 
45 
46 
47 
48 
49 
50 

4 1  

Company Total Cost Proposal -Rebuttal 

Company Total Cost Proposal - Original 

Change in Proposed Cost 

Less: 

Recovery Period, Years 

Annual Adjustment to Tank Maintenance 

Workpapers &Supporting Documents: 

\Tank Maintenance JWS Adjust Une Costs.xlsx 
\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xlr 

$ 1,092,108 

$ 2,601,914 

$ (709.806) 

14 

$ (50.700) 

Exhibit 
Schedule C-2 Rebuml 

Page 9 
Witness: Murrey 



Paradise Vallny Water 
Test Year Ended June 30, 2013 
Income Statement Rebutlal Adjustment SM-1OR 

Llne 

- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

General Offlce Exoense Pro Forma [Paradise Valley Water4 Factor 7.2% 

Duplicate I/r expense related t o  license fees of $11,010 

l/rCosts in Corporate Allocation and General OMce Expense 
General Offlce Expense t o  be allocated 

Paradise Valley Water4 Factor 

Total Pro Forma General Offlce Expense allocated 

5 (11,010) 
5 (11,010) 

7.2% 

Test Year total Promotions, Donations, and Advertlslng Expense per Income Statement 
Less Promotions, Donations, and Advertlslngalradyallocated out (proforma adjustment SM#lO) 

Adjusted Test Year General Offlce Expense In cost pool 

5 (21,392) 
$ 13,014 

Total Increase/ (Decrease) in General Oftice Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

Miscellaneous Pro Forma 

The Company accepts Staffs proposed adjusment . 
Mlscellaneous Expense In cost pool 

Remowe:.ltemr such as food, flowers, linen, etc 

Miscellaneous Expense to be allocated 
Paradise ValleyWater4 Factor 

Total P r o  Forma Miscellaneous Expense allocated 

Test Year Miscellaneous Expense cast pool 
Paradise ValleyWater4 Factor 

Test Year Mlscellaneous ExDense allocated 

Increase/ (Decrease) I n  Miscellaneous Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

\RebuttalSurnmaryA-l,B-l,C-l.xlsx 
\SummaryofRebuttalAdjustments2-3.xlxs 
\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Oirect).xls 

5 (9,156) 
. .  

5 6,485 

Exhibit 
Schedule C-2 Rebuttal 
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Witness. Murrey 

5 
7.2% 

5 

5 6,485 
7.2% 

5 464 

5 (464) 



Paradise Valley Water 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SLH-11R 

Line 
- No. 
1 
2 
3 

4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 

30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

28 

Corporate Allocation Pro Forma 
The Company Is voluntarily removing of the financial component of the lncentlve compensatlon metrics which represents 10% of the award 

Actual At-Risk Compensatlon 

Less: Financial &Other Component 

Incentive Compensation to be allocated 
Paradise Valley Water4 Factor 

Total Pro Forma incentive compensatlon allocated 

Test Year lncentlve Compensation in  ms t  pool 
Paradise Valley Water 4 Factor 

Test Year Incentive compensation allocated 

Increase /(Decrease) in Corporate Allocation Expense 

Rebuttal Adjustment to Revenue and/or Expense 

Workpapers & Supporting Documents: 
\Corporate Allocation ADJ 60R bask Data.xlsx 
\2013 ParadlseValley WaterSch. A-F Rebuttal (OctZ014 Direct).xis 
\CorporateA!location and Incentive Comp (EUl).xlsx 

Exhlblt 
Schedule C-2 Rebuttal 
Page 11 

Wltness: Murrey 

5 597,657 

$ 315,792 

5 281,865 
7.2% 

5 20,162 

$ 597,657 
7.2% 

5 42,750 

* 5  (22,589) 

5 (22,589) 



. .. 

Paradise Valley Water 
Test Year Ended June 30,201 3 
Income Statement Rebuttal Adjustment SLH-12R 

Line 
- No. 
1 24-Month Deferral Request 
2 
3 

4 
5 
6 
7 Pro Forma 24-Month Defcrral Balance 5 397,lSfi 
E 
9 
10 increase J (Decrease) in Deferred Debits 5 397,156 

11 
12 
U Increase/(Decrease) to Rate Base 5 397,156 

14  
15 
16 

17  
18 
19 rate (See AdJ SM-13, page 2 of 3). 3.41% 
20 
21 
22 
23 associated with Docket No. W-01303A-12-0427at composite depreciation rate. 5 13,543 

On October 14,2012, Paradise Valley Water filed Docket No. W41303A-12-0427 seeking approval of an accounting 
order to defer Post-in-Sewice AFUDC and Depreciation on investment between rate filings. This filing was withdrawn 
June 27, 2013 to  enable the Company to  pursue those deferrals on an indivldual district basis. 

in addition to the deferral request, in this application Paradise Valley Water Company requests authoriw to begin the 
amortization of the deferred balance associated with the 24-Month Deferral Request using the composite depreciation Current 

Pro Forma ad]ustment for Arnortlzation of Balance of 24-Month Deferral Request 

24 
25 Origlnal AFUDC Ask 
26 
27 increaesl(0ecrease) to  operating expenses 

28. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 Workpapers &Supporting Documents: 
47 
48 
49 
50 

\Test Year Rebuttal Adjustments 02-09.xlxs 
\2013 ParadiseValley WaterSch.A-F Rebuttal (Oct2014 Direct).xls 

5 11,973 

5 1,570 

~- ... 

. '  
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Paradise Valley Water 
Test Year Ended June 30,2013 
income Statement Rebuttal Adjustment SM-13R 

Line 
_. No. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

3P 
31 

32 
33 

34 

36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

35 

Revenue Annualizatlon - 6" Commercial Meter 

REVENUE ADJUSTMENT 

Revenues Included in  test year from ( Motorola Solutions) 
Revenuesluly 2013 to June 2014 
Annualizatlon Adjustment for Account 439140 
* Date meterinstalled 

Fuel. Power. and Chemicals Annualization - 6" Commercial Meter 

Test Year Adjusted Expense from Sch C-2 
TestYear1,OOOGalsSold 
Expense per 1,000 gallons sold 

Gallons included in test yearfrom Account442831 (Motorola Solutions) 
July 2013 to June 2014 Usage per Vertex 
Increase In Gallons sold 
Annualized Increase in  Expenses per 1,000 gallons sold 

Workpapers &Supporting Documents: 

Additional 6" Meter Customers in Sun City and Paradise Valley 
\2013 ParadiseValley WaterSch. A-F Rebuttal (Oct2014 Direct].xls 

'Mayand June2013 
July 2013 to June 2014 

Fuel & 
Power 

5 1,329,578 
3,142,189 

5 0.42 

- 

(272) 
790 
518 

5 219 

Exhibit 
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5 (1,6461 
$ 10,790 
5 9,143 

Chemicals 

5 3,142,189 
5 58,805 

5 0.02 

(272) 
790 
518 

$ 10 



Paradise Valley Water 
Test Year Endedlune 30,2013 
Income Statement Adjustment 5M-14R 

Line 
- No. 
1 
2 
3 
4 

5 
6 
7 
B 
9 
10 
11 
12 
13 
14 
15 
16 
17  
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 

28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
4 1  
43 

2 
46 
41  
48 

RESIDENTIAL 
Increase /[Decrease1 In ODeratina Ennenses: 

Test Year Adjusted Expense from Sch C-2 
Avg Customers times 12 bills 

Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Origlnal Calculation - Residential 

COMMERCIAL 
Increase /(Decrease) in Ooerotinrr Expenses: 

Test Year Adjusted Expense from 5ch C-2 
Year-End NumberofCustomers times 12 bills 
Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

r o t a i  Orlglnal ~ a ~ c u ~ a t ~ o n  - Commercial 

Total Original Revision 

Reverse original Adjustment 
Revised Custumer Accounting Adjustment 
Total Adjustment 

Workpapers &Schedules 

\2013 Paradise Valley Water Sch. H.xls 
\2013 Paradise Valley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Exhibit 
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ORIGINAL CALC 
Other Customer 

Portaae Accountlnpl 

$ 22,980 $ 173,459 
58,344 58,344 

$ 0.39 $ 2.97 

(9501 (950) 

($370) ($2,820) 

$ 13,190) 

REVISED CALC ORIGINAL CALC 
Other Customer Other Customer 

PostaRe pccountinpl PostaRe Accountina 

$ 22,980 $ 173,459 $ 22,980 $ 173,459 
58,368 58,368 

$ 0.39 $ 2.97 $ 0.39 $ 2.97 
58,344 58,344 58,344 58,344 

1,202 1,202 
24 24 

$469 $3,570 $9 $71 $80 

$ 4,039 

s 849 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adlustment SLH-15R 

Line 
- NO. 

1 
2 

Arizona Labor Expense Pro Forma ParadiseValley Water 4 Factor 7.2% 

3 
4 
5 Incentive Compensation in cost pool $ 801,709 
6 
7 Removal 10% attributable to the flnanclal component 5 (80,171) 
6 
9 Incentive Compensation to be allocated 5 721,538 

I O  Paradise Valley Water 4 Factor 7.2% 
11 
12 
13 
14 Test Year incentive Compensation In cost pool 5 801,709 
15 ParadlseValley Water4 Factor 7.2% 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 
48 
49 \CorporateAllocatlonandlncentiveComp (EUl).xlxs 
50 

The Company Is voluntarllyremoving ofthe flnanclal component of the Incentive compensatlon metrlcs which represents 10% of the award. 

Total Pro Forma Incentive compensation allocated 

Test Year Incentive compensation allocated 

Increase/ (Decrease) In Labor Expense 

Rebuttal Adjustment to Revenueandlor Expense 

\2013 ParadiseValley Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Exhibit 
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f 51,611 

5 57,346 

5 (5,735) 

5 (5,735) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Exhibit 
Schedule C-3 Rebuttal 
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Percentage 
of 

Incremental 
Gross 

Revenues 
31.96% 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
1 9  
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Description 
Federal Income Taxes 

State Income Taxes 6.00% 
Combined 37.96% 

1.16% One Minus Combined 62.04% 0.72% Property Taxes Effective Rate = 

Bad Debt Expense Effective Rate = 0.28% One Minus Combined 62.04% 0.17% 

Total Tax Percentage 38.85% 

Operating Income % = 100% - Tax Percentage 61.15% 

1 =Gross Revenue Conversion Factor 

Operating Income % 1.6354 

Supporting Schedules: Recap Schedules: 
A-1 Rebuttal 

\2013 Paradise Valley Water Sch. A-F Rebuttal (062014 Direct).xls 
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Line 
- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
1 8  
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Paradise Valley Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Class Demand Commodity Customer Meters Services 
Residential 0.684 0.704 0.928 0.899 0.764 
Apartment 0.1 13 0.085 0.001 0.003 0.008 

Commercial 0.202 0.21 0 0.069 0.095 0.222 
Other Public Authority 0.002 0.001 0.002 0.003 0.007 

Total 1.000 1 .ooo 1.000 1.000 1.000 

34 SUPPORTING SCHEDULES 
35 G-7,page3 
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Paradise Valley Water District 
Tesl Year Ended June 30,2013 

Plant-in-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
- No. 

1 

3 F-I 
4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 

2 m  Demand Commodity Customer Meters 
0.68 0.32 
1 .oo 

0.25 

1 .oo 
1 .oo 
0.75 

0.50 

Exhibit 
Rebuttal Schedule G-7 
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I 

Services 

1 .oo 

0.50 

21 
22 DEMAND FACTOR 

24 (1)Avgday 
25 (2)Maxday 

Develo~meirt of P-1 Allocation Factor 

23 (4 (b) (c) 
8,607.98 G-7, page 3 I .oo 1.00 I/(b) 
12,537.54 G-7, page 3 1.46 Max day/Avg day 0.68 I/(b) 



Paradise Valley Water District 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodity-Demand Method 
Expense Allocation Factors 

Line 
- No. 

1 Expense Tvpe 
2 Labor 
3 Purchased Water 
4 Fuel & Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
I 1  Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 

2a 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity 
0.20 
1 .oo 
1 .oo 
1 .oo 
0.10 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 

0.20 

Customer 
0.40 

0.40 
0.40 

0.40 
0.40 
0.40 
0.40 
1 .oo 
f.00 
1 .oo 
1.00 

Meters 

See Schedule G-7, page 2.1 
1 .oo 
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Services 



Meter Size 
5/8X3/4" 
5/8X3/4" 
5/8X3/4" 
5/8X314" 

314" 
314" 
3/4" 
314" 
1" 
111 

1" 
I" 

1-112" 
1-112" 
I-1/2" 
1-112" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Paradise Valley Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

- Class 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
, Residenlial 

Turf 
Commercial 

Other Public Auth. 
Residenlial 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

(4 
rotai Gallons 
(in 1,000's) 

Jn Test Year 
490,255 

5,420 
50 

6,372 

1,317,392 

62,147 
2,125 

146.889 

34,225 

250,903 

428,793 
2,278 

13,622 
48,272 

63,566 
8,054 

188,714 
72,840 

Percent 
of 
- Total 
15.60% 
0.00% 
0.17% 
0.00% 
0.20% 
0.00% 
0.00% 
0.00% 

41.93% 
0.00% 
1.98% 
0.07% 
4.68% 
0.00% 
1.09% 
0.00% 
7.99% 
0.00% 

13.65% 
0.07% 
0.00% 
0.43% 
1.54% 
0.00% 
0.00% 
2.02% 
0.26% 
0.00% 
0.00% 
6.01% 
2.32% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

3,141,917 100.00% 

(a) 
Total Gallons Percent 
(in 1,000's) of 

__ Class InTestYear 
Residential 2,211,809 70.397% 

Turf 265,902 8.463% 
Commercial 659,752 20.998% 

Other Public Auth. 4,453 0.142% 

I Total -3.141.9171 

Meter 

518x314" 
518x314" 
5/8X3/4" 
5/8X3/4" 

314" 
314" 
314" 
314" 
1" 
1" 
I" 
1" 

1-112" 
1-1/2" 
1-112" 
1-1 /2" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4N 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 
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Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

DEMAND ALLOCATION FACTOR 

Avg. Daily 
Gallons 
1,343.16 

14.85 
0.14 

17.46 

3,609.29 

170.27 
5.82 

402.43 

93.77 

687.40 

1 I 174.78 
6.24 

37.32 
132.25 

174.15 
22.07 

517.02 
199.56 

8.807.98 

Demand Avg. Peak 
Demand (1.000's~ 

1.36 1,830.36 
0.00 
1.52 22.55 
1.92 0.27 
1.46 25.54 
0.00 
0.00 
0.00 
1.43 5,162.78 
0.00 
1.35 229.55 
1.55 9.01 
1.45 585.29 
0.00 
1.51 141.40 
0.00 
1.41 970.03 
0.00 
1.39 1,629.68 
1.69 10.52 
0.00 
2.60 97.02 
1.95 257.71 
0.00 
0.00 
1.84 320.18 
1.33 29.33 

- 0.00 
0.00 
1.93 996.65 
1.10 219.69 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

Percent 
or 

14.60% 
0.00% 
0.18% 
0.00% 
0.20% 
0.00% 
0.00% 
0.00% 

41.18% 
0.00% 
1.83% 
0.07% 
4.67% 
0.00% 
1.13% 
0.00% 
7.74% 
0.00% 

13.00% 
0.08% 
0.00% 
0.77% 
2.06% 
0.00% 
0.00% 
2.55% 
0.23% 
0.00% 
0.00% 
7.95% 
1.75% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00 0.00% 
12,537.54 100.00% 

To(al 

Percent 
Peak of 

- Class Demand (1,OOO'sl Total 
Residential 8,574 68.386% 

Turf 1,414 11.277% 
Commercial 2,530 20.179% 

Other Public Auth. 20 0.158% 

Total 12.538 100.000% 

(a) includes customer and galions soid annualization. 
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SERVICES ALLOCATION FACTOR (b) CUSTOMER ALLOCATION FACTOR 

Install- 
ation 
@& 

445.00 
445.00 
445.00 
445.00 
445.00 

. 445.00 
445.00 
445.00 
495.00 
495.00 
495.00 
495.00 
550.00 
550.00 
550.00 
550.00 
830.00 
830.00 
830.00 
830.00 

1.165.00 
1,165.00 
1,165.00 
1,165.00 
1,670.00 
1,670.00 
1.670.00 
1,670.00 
2,330.00 
2,330.00 
2,330.00 
2,330.00 
3,262.00 
3,262.00 
3,262.00 
3,262.00 

Dollar 
Weighted 

Number 
Percent 

of 
- Total 
44.24% 

0.06% 
1.38% 
0.06% 
0.56% 
0.00% 
0.00% 
0.00% 

41.32% 
0.00% 
1.48% 
0.04% 
3.36% 
0.00% 
0.56% 
0.00% 
3.27% 
0.00% 
3.15% 
0.13% 
0.00% 
0.02% 
0.21% 
0.00% 
0.00% 
0.02% 
0.02% 
0.00% 
0.00% 
0.02% 
0.08% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Percent 
of - Total 
39.39% 
0 06% 
1.23% 
0.06% 
0.50% 
0.00% 
0.00% 
0.00% 

40.92% 
0.00% 
1.47% 
0.04% 
3.70% 
0.00% 
0.62% 
0.00% 
5.44% 
0.00% 
5 23% 
0.21% 
0.00% 
0 05% 
0.49% 
0.00% 
0.00% 
0.07% I 

0.07% 
0.00% 
0.00% 
0.10% 
0.39% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

I 

Number 

Meter Size Class Services 
518x314" Residential 2,121 

of Number 
Services 

943,845 
1,335 

29,370 
1,335 

12,015 

980,595 

35,145 
990 

88,550 

14,850 

130,310 

125,330 
4,980 

1,165 
11,650 

1,670 
1,670 

2,330 
9,320 

Meter Size 
5I8X314" 
518~314~ 
518x314" 
518x314" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-112" 
1-112'' 
1-112' 
1-112" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Class 
Residential 

of Meters 
2.121 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commerclal 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

3 
66 
3 

27 

518x314" 
518x314" 
518x314" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-1 12" 
1-112" 
1-112" 
1-1 12" 
2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Co mm erclal 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

3 
66 
3 

27 
0 
0 
0 

1,981 
0 

71 
2 

161 
0 

27 
0 

157 
0 

151 
6 
0 
1 

10 
0 
0 
1 
I 
0 
0 
1 
4 
0 
0 
0 
0 
0 

1,981 

71 
2 

161 

27 

157 

151 
6 

1 
10 

Totals Totals 4,794 100.00% 4,794 $ 2,396,455 100.00% 

Dollar 

Number 
Weighted Percent 

Class Services Total 
2,155,315 89.938% 

6,500 0.271% 
Commercial 227,335 9.486% 

Other Public Auth. 7,305 0.305% 

Residential 

Percent 
Number 

Residential 
0.125% 

Commercial 6.884% 
Other Public Auth. 0.229% 

Total 4,794 100.000% 2,396,455 100.000% Total 

(b) Meter and Servlce Line cost from Arizona Corporation Commission Memo of February 21, 2008 
from Marlin Scott, Jr.. Meter costs based on compound meters, Cost of service ilne and 
meter is based on costs allowed for a compound meter Installation. 



Meter 
- Size 

518x314" 
518x314" 
518x314'' 
518x314" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-1 12" 
1-112" 
1-112" 
1-112" 
2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4' 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Paradise Valley Water District 
Test Year Ended June 30,201 3 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

Exhibit 
Rebuttal Schedule G-7 
Page 3.3 
Witness: Bourassa 

METER ALLOCATION FACTOR (bl  

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Number 
of Meters 

2,121 
3 

66 
3 

27 
0 
0 
0 

1,981 
0 

71 
2 

161 
0 

27 
0 

1 57 
0 

151 
6 
0 
1 

10 
0 
0 
1 
I 
O 
0 
1 
4 
0 
0 
0 
0 
0 

Meter 
- cost 
155.00 
155.00 
155.00 
155.00 
255.00 
255.00 
255.00 
255.00 
315.00 
315.00 
315.00 
315.00 
525.00 
525.00 
525.00 
525.00 

1,890.00 
1,890.00 
1,890.00 
1,890.00 
2,545.00 
2,545.00 
2,545.00 
2,545.00 
3,645.00 
3,645.00 
3,645.00 
3,645.00 
6,920.00 
6,920.00 
6,920.00 
6.920.00 
9,688.00 
9,688.00 
9,688.00 
9,688.00 

Weighted 
Dollars 

of Meters 
328,755 

465 
10,230 

465 
6,885 

0 
0 
0 

624,015 
0 

22,365 
630 

84,525 
0 

14.175 
0 

296,730 
0 

285,390 
11,340 

0 
2,545 

25,450 
0 
0 

3,645 
3,645 

0 
0 

6,920 
27,680 

0 
0 
0 
0 
0 

Percent 
of 
- Total 
18.72% 
0.03% 
0.58% 
0.03% 
0.39% 
0.00% 
0.00% 
0.00% 

35.54% 
0.00% 
1.27% 
0.04% 
4.81% 
0.00% 
0.81% 
0.00% 

16.90% 
0.00% 

16.25% 
0.65% 
0.00% 
0.14% 
1.45% 
0.00% 
0.00% 
0.21% 
0.21 % 
0.00% 
0.00% 
0.39% 
1.58% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,794 $ 1,755,855 100.00% 

Weighted Percent 
Dollars 

Class * Commercial Residential 

Other Public Auth. 

I Total 1,755,855 100.000% 4 
I 1 

of Meters 
1.340.910 76.368% 

13,575 0.773% 
388,935 22.151% 

12,435 0.708% 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott. Jr.. Meter costs based on cornpound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 
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Paradise Valley Water District Exhibit 
Changes in Representative Rate Schedules Rebuttal Schedule H-3 

Test Year Ended June 30,2013 Page 5 
Witness: Bourassa 

Line 
- No. 

1 
2 

4 Establishment of Water Service $ 35.00 
5 Regular Hours $ 20.00 Remove 
6 After Hours $ 40.00 Remove 
7 Re-establishment of Service within 12 months 
8 Reconnection of Water Service (Delinquent) $ 35.00 
9 Regular Hours $ 30.00 Remove 
10 After Hours $ 60.00 Remove 
11 Meter Test (if correct) $ 15.00 5 35.00 
12 Meter Reread (if correct) $ 10.00 $ 25.00 
13 NSFCheck $ 12.00 $ 25.00 
14 Late Fee Charge, per month 1.50% 1.50% 
15 Deferred Payment I 1.50% 
16 Deposit Requirements 
17 Deposit Interest 
18 After Hours Service Charge(d) NT $ 30.00 
19 
20 
21 
22 
23 
24 (a) Minimum charge times number of full months off-the system. per Rule R14-2-403(D). 
25 (b) Per ACC Rules R14-2-403(8) Residential - two times the average bill. 
26 Non-residential -two and one-half times the estimated maximum bill. 
27 (c) Interest perA.C.C. Rule 14-2-403(8) 
28 (d) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays if at the customer's 
29 
30 
31 
32 
33 
34 
35 

Present Proposed 
3 Service Charaes Rates Rates 

(a) (a) 

(b) (b) 
(c) (c) 

request or for the customer's convenience. 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409D(5). 

, 



. Paradise Valley Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
- No. 

1 
2 Refundable Meter and Service Line Installation Charges - 
9 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 

a 

18 

518 x 314 Inch 
314 Inch 
1 Inch 
I 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch I Turbine 
Over 6 inch 

Present 
Present Meter 
Service Install- 

Line ation 
Charcle Charge 

$ 445.00 $ 155.00 
445.00 255.00 
495.00 315.00 
550.00 525.00 
830.00 1,045.00 

Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 

Total 
Present 
Charae 

$ 600.00 
700.00 

I, 075.00 
1,875.00 

aio.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Proposed 
Service 

Line 
Charae 

$ 445.00 
445.00 
495.00 
550.00 
830.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Exhibit 
Rebuttal Schedule H-3 
Page 5 
Witness: Bourassa 

Proposed 
Meter 
Install- Total 
ation Proposed 

Charge Charue 
$ 155.00 $ 600.00 

255.00 700.00 
315.00 810.00 
525.00 1,075.00 

1,045.00 1,875.00 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
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Paradise Valley Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,2013 

Line 
No. 

1 
2 
3 Service Charses 
4 Establishment of Water Service 
5 Regular Hours 
6 After Hours 
7 
8 
9 Regular Hours 
10 After Hours 
11 Meter Test (if correct) 
12 Meter Reread (if correct) 
13 NSFCheck 
14 Late Fee Charge, per month 
15 Deferred Payment 
16 Deposit Requirements 
17 Deposit Interest 
18 After Hours Service Charge(d) 
19 

Re-establishment of Service within 12 months 
Reconnection of Water Service (Delinquent) 

Present - Rates 

$ 20.00 
$ 40.00 

(a) 

$ 30.00 
$ 60.00 
$ 15.00 
$ 10.00 
$ 12.00 

Exhibit 
Rebuttal Schedule H-3 
Page 5 
Witness: Bourassa 

Proposed 
- Rates 

$ 35.00 
Remove 
Remove 

(a) 
$ 35.00 

Remove 
Remove 

$ 35.00 
$ 25.00 
$ 25.00 

20 
21 
22 
23 
24 (a) Minimum charge times number of full months off the system. per Rule R14-2-403(D). 
25 (b) Per ACC Rules R14-2-403(B) Residential -two times the average bill. 
26 
27 (c) Interest perA.C.C. Rule 14-2-403(B) 
28 (d) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays if at the customer's 
29 
30 

Non-residential - two and one-half times the estimated maximum bill. 

request or for the customer's convenience. 

31 
32 
33 TAX. PER.COMMISSION RULE 14-2-409D(5). 
34 

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 

35 





I i 

Mohave Water 
Test Year Ended June 30,2013 
Comoutatlon of increase in Gross Revenue Requirement 

Line 
__ No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

. 31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

I 

-. , 

Original Cost Rate Base 

Adjusted Operating income 

Current Rate of Return 

Required Operating income 

Requlred Rate of Return 

Operatlng income Deficiency 

Gross Revenue Conversion Factor 

increase In Gross Revenue 
Requirement 

Customer 
Classiflcation 

Residential 
Commercial 

Fire 
Declining Usage Adjustment 

~ Other. Public Authoeity . 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules: 
8-1 Rebuttal 
C-1 Rebuttal 
H-1 Rebuttal 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xis 

Exhibit 
Schedule A-1 Rebuttal 

Page 1 
Witness: 

$ 23,562,869 

$ 451,252 

1.92% 

$ 1,604,631 

6.81% 

$ 1,153,380 

1.6382 

5 1,889,415 

Present Proposed Dollar 
Rates - Rates increase 

$ 4750,534 $ 6,305,949 $ 1,555,415 
1,231,245 1,507,072 275,826 
233,159 317,530 84,371 
35,756 44,091 8,335 

(117,698) (152,229) (34,531) 

$ 6,132,996 .$ 8,022,412 $ 1,889,416 

$ 221,297 $ 221,297 $ 

$ 6,354,293 $ 8,243,708 $ 1,889,416 

Percent 
Increase 

32.7% 
22.4% 
36.2% 
23.3% 
29.3% 1 

30.81% 

0.0% 

29.73% , 
1 



, 
~ 

Exhibit 
Schedule 8-1 Rebuttal 
Page 1 
Witness: Hubbard 

Mohave Water 
Test Year Ended June 30,2013 
Summary of  Fair Value Rate Base 

Line 
- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Original Cost 
Rate Base 

Gross Utility Plant in Service $ 46,731,131 

Less: 

Accumulated Depreciation 15,934,125 

$ 30,797,006 Net Utility Plant in Service 

- Less: 

Advances in Aid of Construction $ 7,012,710 

Contribution In Aid of Construction - 
Net of Amortization 48 1,13 5 

Customer Meter Deposits 
Deferred income Taxes & Credits 
Investment Tax Credits 
Regulatory Liabilities 

8,257 
696,852 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

830,910 
133,907 

Total Rate Base $ 23,562,869 

Recap Schedules: 
A-1 Rebuttal 

Supporting Schedules: 
E-2 Rebuttal 
8-5 Rebuttal 
E-3 
E-1 

\2013 Mohave Water Sch. A-F Rebuttal (Oct201 irec KIS 
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Test Year Ended June 30,2013 
Rate Base Adjustment SLH-4R 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

- 
Reaulatorv Liabilitv Reversal 

The Company has agreed to staff's adjustment to  revenues for the over collected 
Low Income Program Funds. Removal of the Llabillty is  appropriate given the 
change in treatment. 

Overcollection of Mohave Water Low Income Program $ 

Increase/Decrease to  Rate base $ 

106,450 

106,450 

Workpapers and Supporting Documents 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Schedule 8-2 
Page 3 

Wltness: Hubbard 



Mohave Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-3R 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 

12 
13 
14  

15 
16 
17 

. 18 
19 
20 

a 21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a 

24-Month Deferral Request 
On October 14,2012, Mohave Water Water filed Docket No. W-01303A-12-0427 
seeking approval of an accounting order to  defer Post-in-Service AFUDC and 
Depreciation on investment between rate fiilngs. Thisfiling was withdrawn June 
27, 2013 to  enable the  Company to pursue those deferrals on an Individual district 

Pro Forma 24-Month Deferral Balance 
Test Year filed 24-Month Deferral Balance 

Increase / (Decrease) in Deferred Deblts 

Increase / (Decrease) t o  Rate Base 

Workpapers and Supporting Documents 
\2-yr Deferral Request & Recovery 
\Rate impact for  Public Notices.xls 
\Test Year Adjustments 12-19.xlsx 
\Test Year REBUlTAL Ad]ustments 02-09.xlsx 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

$ 763,868 
$ 806,861 

Exhibit 
Schedule 6-2 

Page 2 
Witness: Hubbard 
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Mohave Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
.14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Cash Working Capital Requirement 

Required Bank Balances' 

Material and Supplies Inventories' 
Prepayments' 

Total Worlting Capital Allowance 

Less Company amount in Original Filing 

Increase / (Decrease) t o  Working Capital Allowance 

Increase / (Decrease) t o  Rate Base 

Calculated using thirteen-month averages. 

Supporting Schedules: 
E-1 

Recap Schedules: 
5-1 Revised 

Workpapers & Supporting Documents 
\ #9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 
\ Lead-Lag Workpapers 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

Exhibit 
Schedule 8-5 Rebuttal 

Page 1 
Witness: Hubbard 

$ (12,272) 

110,557 
35,622 

s 133,907 

s 131,008 

5 2,899 

$ 2,899 
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Mohave Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Exhibit 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

- 

16. 

18 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 

42 
43 
44 
45 
46 
47 
48 
49 
50 

38 

Schedule E-6 Rebuttal 
Page 1 

Witness: Hubbard 

Cash 
Test Year Revenue Expense Net Lead/ Working 
Adlusted Lag Lag La g La !? Capital 

Required Description & Factor 
la1 Ib l  [cl [dl [el = [c l  - [dl [fl = [el / 365 [E]= [bl x [fl 

OPERATING EXPENSES 
Labor $ 1,383,642 41.140 30,633 
Purchased Water 26,831 41.140 113.080 
Fuel & Power 546,720 41.140 50.442 
Chemicals 10,916 41.140 7.000 

Intercompany Support Services 950 41.140 30.417 
Waste Disposal 7,886 41.140 32.095 

Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance OtherThan Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

interest 

WORKiNG CASH REQUIREMENT 

Supporting Schedules: 
C-1 Rebuttal 

322,082 
192,587 
425,293 

101,045 
646,115 

16,923 
238,703 
55,680 

377,160 

85,438 

41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 
41.140 

30.420 
32.333 

(10.716) 
(33.098) 
64.901 
49.826 
39.565 
32.570 
25.947 
45.634 

$ 180,360 41.140 213.250 

64,454 41,140 (130.592) 
612,733 41.140 41.750 

85,375 41.140 26.402 

$ 603,209 41.140 74.500 

Workpapers &Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

Recap Schedules: 
6-5 Rebuttal 

10.507 
(71.940) 
(9.302) 
34.140 

9.045 
10.723 
10.720 

8.807 
51.856 

(23.761) 
(8.686) 
1.575 

74.238 

8.570 

(4.494) 
15.193 

(172.1 10) 
14.738 

171.732 
(0.610) 

(33.360) 

0.029 $ 
(0.197) 
(0.025) 
0.094 
0.025 
0.029 
0.029 
0.024 
0.142 
0.203 

(0.065) 
(0.024) 
0.004 
0.023 
0.042 
(0.012) 

(0.472) 
0.040 
0.470 
(0.002) 

(0.091) 

39,830 
(5,288) 

(13,933) 
1,021 

195 
28 

9,460 
4,647 

60,422 
17,377 
(6,578) 

(15,375) 
73 

5,605 
2,318 

(4,6441 

(85,046) 

30,326 
3,447 

(1,024) 

(55,132) 

$ (12,272) 

1 



i 

Mohave Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Offlce Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 Revised 
C-2 Rebuttal 

Exhibit 
Schedule C-1 Rebuttal 

Page 1 
Witness: Murrey 

[AI PI [CI [Dl [El 
Adjusted Total Rebuttal Test Year Proposed Adjusted 
Test Year Pro Forma Adjusted Rate with Rate 
Results Adiustments Results increase increase 

$ 6,132,996 $ 35,483 $ 6,168,480 $ 1,889,415 $ 8,057,895 
221,297 221,297 221,297 

$ 6,354,293 $ 35,483 $ 6,389,776 $ 1,889,415 

$ 1,389,973 $ 
26,831 

546,720 
10,916 
7,886 

950 
347,018 
192,587 
418,599 

6,694 

101,045 
581,279 

16,923 
247,950 
50,657 

377,160 
1,331,139 

163,376 
149,829 
(I 14,941) 

85,438 

(6,331) $ 

(24,936) 

50,590 

(9,248) 
5,023 

(37,471) 
906 

21,964 

1,383,642 
26,831 

546,720 
10,916 
7,886 

950 
322,082 
192,587 
418,599 

6,694 
85,438 

101,045 
631,868 

16,923 
238,703 

55,680 
377,160 

1,293,668 
164,282 
149,829 
(92,977) 

14,246 

16,079 

705,711 

$ 8,279,192 

$ 1,383,642 
26,831 

546,720 
10,916 

950 
322,082 
192,587 
418,599 

6,694 

101,045 
646,115 

16,923 
238,703 

55,680 
377,160 

1,293,668 
180,360 
149,829 
612,733 

7,886 

85,438 

$ 5,938,027 $ 497 $ 5,938,524 $ 736,036 $ 6,674,560 
$ 416,266 $ 34,986 $ 451,252 $ 1,153,380 $ 1,604,631 

$ - $  - $  
601,511 1,698 603,209 

$ 
603,209 

$ (601,511) $ (1,698) $ (603,209) $ - $ (603,209) 
$ (185,245) $ 33,288 $ (151,958) $ 1,153,380 $ 1,001,422 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

Recap Schedules 
A-I Rebuttal 



Y) 
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Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment 5m-1 R 

Line 
- No. 

1 
2 
3 
4 
5 
6 

7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a 

18 

3a 

Water Revenue 
Company accepts Staff ADJ #I - Water Revenues which refunds the overcollection of revenue from the Mohave Water low Income program 
over a three year period. 

Overcollectlon of Mohave Water Low Income Program 

Refund over 3 year period 

Annual Refund 

Increase / (Decrease) in Water Revenues 

Adjustment to Revenue and/or Expense 

$ 106,450 

3 

$ 35,483 

$ 35,483 

$ 35,483 

Workpapers &Schedules 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SLH-2R 

Line 
- No. 
I 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

48 
49 
50 

P! 

Depreciation Expense 

Depreciation Expense 

Staff Adjustment # 2 Depreciation Expense 

Amounts Company Relected 
24 Month Deferral Disallowance 
CIAC Depreciation Difference 
Regulatory Asset Ammortlzation 

Total Amount Rejected 

Amounts Company AcceDted 
Difference from Calculated Depreciation Exp 
Difference from Over Depreciated Assets 

Total Amount Accepted 

Increase I (Decrease) In Depreciatlon and Amortization Expense 

Rebuttal Adjustment to Revenue andlor Expense 

Exhibit 
Schedule C-2 Rebuttal 

Page 4 
Witness: Hubbard 

11 NARUC Description PPE Balance Depr Rate Depr Expense 
320100 Water Treatmei $ 96,933 5.00% $ 4,847 

Difference 
EPCOR Staff Proposed STF ADJ #2 
Mohave Mohave Mohave 
Water  Water  Water 

$ 1,331,139 $ 1,270,161 $ (60,978) 

342000 Stores Equlpme $ 1,420 4.00% $ 57 

345000 Power Operate( $ 171,959 5.00% $ 8,598 

341100 Trans Equipm L $ 99,015. 20.00% $ 19,803 
344000 Laboratory Equi $ 7,623 4.00% $ 305 

340300 ComputerSoftM $ 1,477 20.00% $ 295 
Total $ 378,427 $ 33,905 

Workpapers &Schedules 
Depreclation Expense Adjustments Staff Vs Company 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

(60,978) 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal AdJustrnent SM-3R 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

[AI 
Property Tax Expense 

Adiust Property Taxes to Reflect Proposed Revenues: 

Adjusted Revenues in Year Ended June 2013 
Adjusted Revenues in Year Ended June 2013 
Proposed Revenues 
Average of Three Year's of Revenue 
Average of Three Year's of Revenue, times 2 
Add: 
Construction Work in Progress at 10% 
Deduct: 
Net Book Value of Transportation Equipment 

Full Cash Value 
Assessment Ratlo (For 2015 per HE 2001 Sec 42-15001) 
Assessed Value 
Property Tax Rate 

Property Tax 
Tax on Parcels 

Adjusted Test Year Property Taxes at Present Rates (Line 19+Llne 20, Col [A]) 
Rebuttal AdjustedTest Year Property Taxes 
Adjustment to Revenue and/or Expense (To Sch C-2) 

Adjusted Test Year Property Taxes at Proposed Rates (Line 19+Line 20, Col [B]) 
Adjusted Test Year Property Taxes at Present Rates (tine 22, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2) 

$ 6,389,776 
6,389,776 

90,135 

5 12,869,687 
18.5% 

$ 2,380,892 
6.90% 

164,282 

Ex hi bl t 
Schedule C-2 Rebuttal 

Page 5 
Witness: Murrey 

[El 
Property Tax Expense 
For Conversion Factor 

$ 6,389,776 
6,389,776 
8,279,192 

$ 7,019,581 

$14,039,163 

90,135 

$ 14,129,298 
1 A.5% 

$ 2,613,920 
6.90% 

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-3): ' 

s 
$ 

Increase in Property Tax Due to increase in Revenue Requirement (Line 28, Col [B]) 

Increase in Revenue Requirement (From Sch. A I )  

Increase in Properly Tax Per Dollar Increase in Revenue (Line 34/Line 36) 

Workpapers & Supporting Documents: 

\?-a13 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

180,360 

$ 164,282 
163,376 

$ 906 

$ 180,360 
164,282 

$ 16,079 

16,079 

1,889,415 

0.85% 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SM-4R 

Line 
- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Federal and State Taxes 

Operating Income Before Inc. Taxes 
Interest Expense 
Arizona Taxable Income 

Less: Arizona Income Tax 
Arizona Income Tax Rate = 

Federal Income Before Taxes 
Less: Arizona income Taxes 
Federal Taxable Income 

Federal Income Taxes: 

Total Income Tax 

Tax Rate 

Effective Income Tax Rates 
State 
Federal 

Testyear-Income Taxes, Per Books 
Increase in Income Taxes 

Adjustment to Revenues andlor Expense 

Test Year Income Taxes, Adjusted 
Increase in Income Taxes 

Exhibit 
Schedule C-2 Rebuttal 

Page 6 
Witness: Murrey 

Adjusted Test Year 
Adjusted with Rate 
Results Increase 

$ 358,275 $ 2,217,365 
603,209 603,209 

$ (244,935) $ 1,614,155 

$ (14,696) $ 96,849 
6.00% 

34.00% 

Adjustment to Revenue and/or Expense 

Workpapers & Supporting Documents: 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

$ (244,935) $ 1,614,155 
$ (14,696) $ 96,849 
$ (230,239) $ 1,517,306 

$ (78,281) $ 515,884 

$ (92,977) $ 612,733 

37.96% 37.96% 

6.00% 6.00% 
31,.96% 31.96% 

$ (114,941) 
!3 21.964 

$ 21,964 . - 

$ 705,711 

! 

I 



Mohave Water 
Test Year Ended June 30, 2013 
income Statement Rebuttal Adjustment SMdR 

Line 
- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
i a  
I 9  
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

34 
35 
36 

37 

39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 

3a 

Exhibit 
Schedule C-2 Rebuttal 

Page 7 
Witness: Murrey 

Depreciation Expense Pro Forma IMohave Water 4 Factor 7.9% 

The Company accepts Staff's proposal to  remove Year 2000 software costs. 

Depreciation Expense in cost pool 
Remove: Year 2000 Software costs 
Depreciation Expense to  be allocated 

0 

Total Pro Forma Depreciation Expense allocated 

$ 24,699 
$ (24,699) 
5 

7.9% 

$ 

Test Year Depredation Expense in cost pool $ 24,699 
0 7.9% 

Test Year Depreciation Expense allocated 

Increase / (Decrease) in Depreciation Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

Customer Accountinc Pro Forma 
The Company recalculates bad debt expense on a district basis 

Mohave Water 
Actual bad debt by district/buslness unit Jui-12 $ 4,118 

Aug-12 3,487 
Sep-12 4,372 
Oct-12 6,439 

Dec-12 14,292 
Jan-13 11,844 
Feb-13 8,474 
Mar-13 14,851 

Apr-13 3,772 
May-13 5,381 
Jun-13 8,3 63 

Nov-12 11,258 

rlFactor Connection Count Test Year Bad Debt Expense 
Jul t o  Dec 2012 Months Bad Debt Expo $ 266,016 7.9% $ 21,006 
Jan t o  Jun 2013 Bad Debt Expense $ 256,213 9.86% $ 25,258 

increase / (Decrease) in  Customer Accounting 

Rebuttal Adjustment t o  Revenue and/or Expense 
Workpapers &Supporting Documents: 
A-1SurnmarizeChanges 1.27.15.xisx 
\CorporateAllocationandincentiveComp (EUl).xlxs 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct),xls 

$ 1,950 

5 96,650 

$ 46,263 

$ 50,387 

$ 50,387 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SM-6R 

Exhibit 
Schedule C-2 Rebuttal 

Page 8 
Witness: Murrev 

Line 
- No. 
1 Water TestinR Expense 

2 
3 
4 
5 Pro Forma Water Testing Expense per STF ADJ #6 $ 32,262 

6 
7 
8 Adjusted Test Year Water Testing Expense . $ 26,727 

9 

Company accepts Staff's proposed water testing expense of $32,262 as outlined in  Table M of the Mohave Water Enginneering Report. 

10 
1 I 
12 
13 

14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

increase/(Decrease) In Water Testing Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

< a  

2a 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 Workpapers &Supporting Documents: 
47 

49 
50 

4a 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

$ 5,535 

$ 5,535 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SM-8R 

Line 
- No. 
1 Interest Svnchronlzation 
2 
3 
4 
5 Weighted Cost of Debt from Schedule D-1 Rebuttal , 

6 Synchronized Interest Expense 
7 
0 Test Year Interest Expense 
9 
10 
11 
12 Increase/(Decrease) in Interest Expense 
13 
14 

15 
16 
17 
10 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 Workpapers & Supporting Documents: 
47 
48 
49 
50 

Original Cost Rate Base (Sch. 8-1 Rebuttal, Ln. 28) 

Adjusted Test Year Interest Expense 

Rebuttal Adjustment to  Revenue and/or Expense 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

Exhlbit 
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$ 23,562,869 

$ 603,209 
2.56% 

$ 601,511 

$ 601,511 

$ 1,698 

$ 1,698 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SM-1 OR 

Llne 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
General Office Expense Pro Forma Mohave Water 4Factor 7.9% 

The Company ldentlfied a duplicate I/T expense related to  license fees of $11,010 

I/T Costs in Corporate Allocation and General Office Expense 

Mohave Water 4 Factor 

Pro Forma General Office Expense allocated 

Income Statement - Donations, Promotions, Advertising $ (21,392) 
Plus: Donations, Promotions, Advertising Removed in proforma adjustment # SM10 13,014 $ 

General Office Expense 

Increase / (Decrease) i n  General Office Expense 

Rebuttal Adjustment t o  Revenue and/or Expense 

Miscellaneous Pro Forma 
The Company accepts Staff's proposed adjusment . 

Miscellaneous Expense in cost pool $ 6,485 

Remove: items such as food, flowers, linen, etc $ (6,485) 

- .  Miscellaneous Expense t o  be allocated $ 
Mohave Water 4 Factor 7.9% 

Total Pro Forma Miscellaneous Expense allocated 

Test Year Miscellaneous Expense cost pool 
Mohave Water 4 Factor 

Test Year Miscellaneous Expense allocated 

increase / (Decrease) In Miscellaneous Expense 

Rebuttal Adjustment to  Revenue and/or Expense 
Test Year Adjustments 12-19 
June 2103 12 Months by BU 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

$ 

$ 6,485 
7.9% 

Exhibit 
Schedule C-2 Rebuttal 

Page 10 
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$ 512 



a 

Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SLH-1 1R 

Line 
I No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Exhibit 
Schedule C-2 Rebuttal 

Page 11 
Witness: Hubbard 

Corporate Allocation Pro Forma 
The Company is  voluntarily removing of the financial component of the incentive compensation metrics which represents 10% of the award. 

Actual At-Risk Compensation $ 597,657 

Less: Financial &Other Component $ 315,792 

Incentive Compensation t o  be allocated $ 281,865 
Mohave Water 4 Factor 7.9% 

Total Pro Forma incentive compensation allocated 

Test Year Incentive Compensation in cost pool 
Mohave Water 4 Factor 

Test Year incentive compensation allocated 

$ 22,257 

$ 597,657 
7.9% 

$ 47,193 

Increase / (Decrease) in Corporate Allocation Expense 

Rebuttal Adjustment to Revenue and/or Expense 

$ (24,936) 

$ (24,936) 

Workpapers & Supporting Documents: 

\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 

Workpapers & Supporting Documents: 

\Corporate Allocation ADJ 60R basic Data.xlxs 
\CorporateAllocationandlncentiveComp (EUl).xlxs 
\2013 Mohave Water Sch. A-F Rebuttal (062014 Dlrect).xls 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Rebuttal Adjustment SLH-12R 

Line 
No. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
1 4  
15 

16 
17 

18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

- 
24-Month Deferral Reguest 
On October 14,2012, Mohave Water Water filed Docket No. W-01303A-12-0427 
seeking approval of an accounting order t o  defer Post-in-Service AFUDC and 
Depreciation on investment between rate filings. This filing was withdrawn June 27, 
2013 t o  enable the Company to  pursue those deferrals on an individual district 
basis. 

Pro Forma 24-Month Deferral Balance 

increase / (Decrease) in Deferred Debits 

Increase / (Decrease) to  Rate Base 

in addition t o  the deferral request, in this application Paradise Valley Water 
Company requests authority to begin the amortization o f  the deferred balance 
associated with the 24-Month Deferral Request using the composite depreciation 

Pro Forma adjustment for Amortization of Balance of 24-Month Deferral Request 
associated with Docket No, W-01303A-12-0427 at composite depreciation rate. 

Original AFUDC Ask 

Difference 

Workpapers & Supporting Documents: 
\Test Year Rebuttal Adjustments 02-09.xlsx 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

$ 763,868 

$ 763,868 

$ 763,868 

Current 
2.65% 

$ 20,234 

$ 22,070 

$ (1,837) 

Exhibit 
Schedule C-2 Rebuttal 

Page 12 
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Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14R 

Line 
- No. 
1 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
1 8  
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 

RESIDENTIAL 
Increase / (Decreasel in Operatlnq Expenses: 

Test Year Adjusted Expense from Sch C-2 

Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation - Residential 

COMMERCIAL 
Increase //Decrease] in Operatinq Expenses: 

Test Year Adjusted Expense from Sch C-2 
Year-End Number o f  Customers times 12 bills 
Avg Customers times 12 bills 
Cost per  Unit 

Customer Growth by Volume 
Customer Growth by Count 

Additional Expense 

Total Original Calculation - Commercial 

Total Original Revision 

Reverse original Adjustment 
Revised Customer Accounting Adjustment 
Total Adjustment 

Workpapers 81 Schedules 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Dlrect).xls 
\2013 Mohave Water Sch. H.xls 

Exhibit 
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ORIGINAL CALC 

Postane Accounting 
Other Customer 

$ 75,574 $ 507,436 
192,806 192,806 

$ 0.39 s 2.63 

$ (1,301) 

ORIGINAL CALC REVISED CALC 
Other Customer Other Customer 

Postane Accounting Postage Accounting 

$ 75,574 $ 507,436 $ 75,574 $ 507,436 

192,300 192,300 
192,806 192,806 192,806 192,806 

2.63 $ 0.39 $ 2.63 $ 0.39 $ 

$ (1,731) 

$ 1,731 
$ (1,528) 
$ 203 



Mohave Water 
Test Year Ended June 30, 2013 
Income Statement Rebuttal Adjustment SLH-1% 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Labor Expense Pro Forma IMohave Water 4 Factor 7.9%1 

The Company is voluntarily removing of the financial component of the incentive compensation metrics which 
represents 10% of the award. 
Incentive Compensation In cost pool $ 801,709 

Removal 10% attributable t o  the financial component $ (80,171) 

Incentive compensation to be allocated $ 721,538 
Mohave Water 4 Factor 7.9% 

Total Pro Forma incentive compensation allocated 

Test Year Incentive Compensation in cost pool 
Mohave Water 4 Factor 

Test Year incentive compensation allocated 

increase / (Decrease) in Labor Expense 

Rebuttal Adjustment to Revenue and/or Expense 

Workpapers &Supporting Documents: 

\CorporateAllocationandlncentiveComp (EUl).xlxs 
\2013 Mohave Water Sch. A-F Rebuttal (Oct2014 Direct).xls 

$ 801,709 
7.9% 

I 

Exhibit 
Schedule C-2 Rebuttal 
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5 56,975 

$ 63,306 



Mohave Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Line 
- No. Description 
1 Federal IncomeTaxes 
2 
3 State Income Taxes 
4 

5 Property Taxes Effective Rate = 
6 
7 Bad Debt Expense Effective Rate  = 
8 
9 Total Tax Percentage 
10 
11 
12 
13 
14 

Operating Income % = 100% -Tax Percentage 

Exhibit 
Schedule C-3 Rebuttal 

Page 1 
Witness: Murrey 

Percentage 
of 

Incremental 
Gross 

Revenues 
31.96% 

6.00% 

0.53% 

Combined 37.96% 
0.85% One Minus Combined 62.04% 

0.47% 0.75% One Minus Combined 62.04% 

38.96% 

61.04% 

15 1 =Gross Revenue Conversion Fa 
16 
17 
18 Operating Income % 
19 
20 
21 
22 
23 
24 
25 
26 

28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: 
44 
45 
46 
47 
48 
49 
50 

27 

\2013 Mohave Watersch. A-F Rebuttal (Oct201 irect).xls 

or 

1.6382 

Recap Schedules: 
A-1 Rebuttal 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Mohave Water District 
TestYear Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Class Demand Commodity Customer %.@iE 
Residential 0.688 0.695 0.927 0.903 0.701 
Apartment 0.063 0.069 0.01 7 0.025 0.094 

Commercial 0.1 91 0.185 0.051 0.064 0.172 
Other Public Authority 0.059 0.050 0.005 0.008 0.033 

1.000 1.000 1.000 1.000 1 .ooo Total 

SUPPORTING SCHEDULES 
35 G-7, page 3.1 to 3.3 
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Witness: Bourassa 



Mohave Water District 
Test Year Ended June 30, 2013 

Plant-In-Service, Accumulated Depreciation and Depredation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
I No. 
1 
2 -  
3 F-I 

Demand Commoditv Customer Meters Services 
0.74 0.26 
1 .oo 

0.25 

1 .oo 
I .oo 

1 .oo 
0.75 

0.50 0.50 

Exhibit 
Rebuttal Schedule G-7 
Page 2.1 
Witness: Bourassa 

4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 MGD DEMAND FACTOR 27 

29 (2)Maxday 6,552. I9 G-7, page 3 1.35 Max day/Avg day 0.74 I/@) 30 

Development of F-1 Allocation Factor 

(4 (b) (4 
28 (1)Avgday 4,863.08 G-7, page 3 1 .00 1.00 I/@) 

31 



Mohave Water District Exhibit 
Test Year Ended June 30, 2013 

Cost of Service Study, Using Commodity-Demand Method 
Rebuttal Schedule G-7 
Page 2.2 

Expense Allocation Factors Witness: Bourassa 

Line 
No, 

1 ExDense T w e  
2 Labor 
3 Purchased Water 
4 Fuel&Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 . 
34 
35 

Demand 
0.40 

0.40 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.40 

Commodity Customer Meters 
0.20 0.40 
1 .oo 
1.00 
1 .oo 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1 .oo 
1.00 
1 .oo 

0.20 0.40 

1 .oo 
See Schedule G-7, page 2.1 

Services 



Mohave Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Uslng Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

Exhlbit 
Rebuttal Schedule G-7 
Page 3.1 
Witness: Bourassa 

DEMAND ALLOCATION FACTOR 

Meter Size __. Class 
518x314'' Resldentlal 
518x314" 
518x314'' 
518x314'' 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-112" 
1-1/2" 
1-112" 
1-1/2" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
43 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Apartment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 
Commerclal 

Olher Public Auth. 
Reslden!ial 
Apartment 
Commercial 

Other Publlc Auth. 
Resldentlal 
Apartment 
Commerclal 

Other Public Aulh. 
Residential 
Apaflment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 

Comrnerclal 
Other Public Auth. 

Residentlal 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commerclal 

Other Public Auth. 
Resldential 
Apartment 

Commercial 
Other Public Auth. 

(4 
Total Gallons 
(In 1,000's) 
In Test Year 

1,193,630 
9,112 

36,434 
2,053 

728 

21,901 
12,656 
52,352 
2,403 

1,274 
689 
51 

18,053 
80,686 

188,596 
51,374 

11,722 
13,912 

4,098 
4,382 
3,662 

14,735 
34,962 
15,563 

Percent 
of 

67.25% 
0.51 % 
2.05% 
0.12% 
0.04% 
0.00% 
0.00% 
0.00% 
1.23% 
0.71 % 
2.95% 
0.14% 
0.00% 
0.07% 
0.04% 
0.00% 
1.02% 
4.55% 

10.62% 
2.89% 
0.00% 
0.00% 
0.66Oh 
0.78% 
0.00% 
0.23% 
0.25% 
0.21% 
0.00% 
0.83% 
1.97% 
0.88% 
0.00% 
'0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

JQhi 

0.00% 
2,775,027 100.00% 

Meter 
- Size 

518x314'1 
5/8X314" 
518x314'' 
518x314'' 

314" 
314" 
314" 
314" 
1" 
1 'I 
1" 
I" 

1-112" 
1-1 12" 
1-1/2" 
1-112" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4 n  
4" 
6" 
6 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Avg. Dally 
@@ Gallons fl.OOO'sl 

Resldentlal 3,270.22 
Apartmenl 
Commercial 

Other Pubnc Auth. 
Resldentlal 
Apartment 
Commercial 

Other Public Auth. 
Resldential 
Apartment 
Commercial 

Other Publlc Auth. 
Resldentlal 
Apartment 
Comrnerclal 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auh. 
Resldentlal 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 

Commercial 
Other Public Aulh. 

Resldentlal 
Apartment 
Commercial 

Other Public Auth. 

24.96 
99.82 
5.62 
1.98 

60.00 
34.67 

143.43 
6.58 

3.49 
1 .89 
0.14 

49.46 
221.06 
516.70 
140.75 

32.11 
38.12 

11.23 
12.01 
10.03 

40.37 
95.79 
42.64 

Demand 
Fador 

1.33 
1.14 
1.29 
1.52 
2.24 

1.27 
1.34 
1.57 
2.20 

4.10 
1.46 
1.88 
1.62 
1.18 
1.37 
1.27 

1.64 
2.31 

1.16 
1.72 
1.99 

1.23 
1.16 
1.71 

Avg. Peak 
Demand I1,OOO'sl 

4.346.41 
28.40 

128.79 
8.54 
4.46 

76.39 
46.35 

225.40 
14.49 

14.30 
2.77 
0.26 

80.26 
260.12 
707.78 
179.41 

52.56 
87.92 

13.06 
20.65 
19.98 

49.81 
110.96 
73.12 

Percent 
Of  

- Total 
66.34% 
0.43% 
1.97% 
0.13% 
0.07% 
0.00% 
0.00% 
0.00% 
1.17% 
0.71% 
3.44% 
0.22% 
0.00% 
0.22% 
0.04% 
0.00% 
1.22% 
3.97% 

10.80% 
2.74% 
0.00% 
0.00% 
0.80% 
1.34% 
0.00% 
0.20% 
0.32% 
0.30% 
0.00% 
0.76% 
1.69% 
1.12% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,863.08 
0.00% 

6,552.19 100.00% 

(4 
Total Gallons Percent 

(in 1,000's) of 
InTestYear Tdal 

Resldentlal 1,234,312 69.538% 
Apartment 122,561 6.905% 
Commercial 329,136 18.543% 

Other Public Auth. 89,018 5.015% 

Total 1,775,027 100.000% 

(a) Includes customer and gallons sold annuallzatlon. 

Avg. Percent 
Peak of 

Demand (I.OOO's\ 
Resldentlal 4,508 68,794% 

412 6.289% Apartment 
Commercial 1,249 19.061% 

Other PubUc Aulh. 384 5.857% 

6,552 100.000% 1 Total 



Meter Size 
518x314" 
518x314" 
5/8X3/4" 
518X314n 

314' 
3/41 
314" 
314" 
1" 
1" 
1" 
1 

1-112" 
1- 1/2" 
1-1 12" 
1-1 12" 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3- 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Mohave Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Ailocatlon Factors 

CUSTOMER ALLOCATION FACTOR 

Residential 
Apartment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commerclal 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Resldentlal 
Apartment 

Commerclal 
Other Public Auth. 

Number 
of Meters 

14,634 
66 

384 
18 
4 
1 

77 
53 

199 
11 

2 
3 
1 

24 
143 
206 
46 

13 
2 

2 
2 
1 

1 
3 
1 

Percent 
of 

Total 
92.05% 
0.42% 
2.42% 
0.11% 
0.03% 
0.01% 
0.00% 
0.00% 
0.49% 
0.33% 
1.25% 
0.07% 
0.00% 
0.01% 
0.021 
0.01% 
0.15% 
0.90% 
1.30% 
0.29% 
0.00% 
0.00% 

0.01% 
0.00% 
0.01% 
0.01% 
0.01% 
0.00% 
0.01% 
0.02% 
0.01% 
0.00% 
0.00% 
0.00% 
0.00% 

0.08% 

15,898 100.00% 

Percent 
Number 

Class 
Residential 14,740 92.715% 
Apartment 
Commercial 5.094% 

Other Public Auth. 0.503% 

Total 15,898 100.000% 

Exhibit 
Rebuttal Schedule G-7 
Page 3.2 
Witness: Bourassa 

SERVICES ALLOCATION FACTOR (b) 
Dollar 

Number Install- Weighted Percent 
of atlon Number O f  

Meter Size Services - cost Services Total 
518x3/4" Residentlal 14,634 445.00 6,512,167 89.46% 
5/8x314" Apartment 66 445.00 29,407 0.40% 
518x314'' Commercial 384 445.00 170,991 2.35% 
518x314" Other Publlc Auth. 18 445.00 8.010 0.11% 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-1 12" 
1-1 12" 
1-1 12" 
1-1/2" 

2" 
2" 
2' 
2" 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4' 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Residential 
Apartment 
Commercial 

Other Publlc Auth. 
Residential 
Apartment 
Commercial 

Other Publlc Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 
Commerclal 

Other Public Aulh. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Resldential 
Apartment 

Commercial 
Other Public Auth. 

4 
1 
0 
0 

77 
53 

199 
11 
0 
2 
3 
1 

24 
143 
206 
46 

0 
0 

13 
2 
0 
2 
2 
1 
0 
1 
3 
1 
0 
0 
0 
0 

445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
495.00 
495.00 
550.00 
550.00 
550.00 
550.00 
630.00 
830.00 
830.00 
830.00 

1,165.00 
1 ,I 65.00 
1,165.00 
1 , I  65.00 
1,670.00 
1,670.00 
1,670.00 
1,670.00 
2,330.00 
2,330.00 
2,330.00 
2,330.00 
3,262.00 
3,262.00 
3,262.00 
3,262.00 

1,780 
445 

38,321 
26,235 
98,423 

5,445 

1,100 
1,650 

550 
20,128 

118,828 
171,049 
38,180 

14,757 
2,330 

3,340 
3,340 
1,670 

2,330 
6,990 
2,330 

0.02% 
0.01 % 
0.00% 
0.00% 
0.53% 
0.36% 
1.35% 
0.07% 
0.00% 
0.02% 
0.02% 
0.01 % 
0.28% 
1.63% 
2.35% 
0.52% 
0.00% 
0.00% 
0.20% 
0.03% 
0.00% 
0.05% 
0.05% 
0.02% 
0.00% 
0.03% 
0.10% 
0.03% 
0.00% 
0.00% 
0.00% 
0.00% 

15,898 $ 7,279,796 100.00% 

Dollar 
Weighted Percent 
Number of - Class SeN.lces 

Residential 6,572,396 90.283% 
181,685 2.496% Apartment 467,200 6:418% 

Commercial 
Other Public Auth. 58,515 0.804% 

7,279,796 100.000% 1 Total 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter 1s based on costs allowed for a compound meter Installation. 



Mohave Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

METER ALLOCATION FACTOR Ibl 

Meter 
- Size 

518x314'' 
518x314'' 
518x314'' 
5/8X314' 

314" 
314" 
314" 
314" 
18' 
1 " 
1" 
1 " 

1-1/2" 
1-112" 
1 - 1 12" 
1-112" 

2" 
21 
2" 
24' 
3" 
3" 
3" 
3" 
4" 
4" 
4" 
4" 
6" 
6" 
6" 
6" 
8" 
8" 
8" 
8" 

Totals 

Residential 
Apartment 

Commercial 
Other Publlc Auth. 

Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Comrnerclal 

Other Public Auth. 
Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Cornmerclal 

Other Public Auth. 
Residential 
Apartment 

Commercial 
Other Public Auth. 

Residential 
Apartment 
Commercial 

Other Public Auth. 
Residential 
Apartment 

Cornmerclai 
Other Public Auth. 

Number 
of Meters 

14,634 
66 

384 
18 
4 
1 
0 
0 

77 
53 

199 
11 
0 
2 
3 
1 

24 
143 
206 
46 
0 
0 

13 
2 
0 
2 
2 
1 
0 
1 
3 
1 
0 
0 
0 
0 

Meter 
I Cost 
155.00 
155.00 
155.00 
155.00 
255.00 
255.00 
255.00 
255.00 
315.00 
315.00 
315.00 
315.00 
525.00 
525.00 
525.00 
525.00 

1,890.00 
1,890.00 

1,890.00 
1,890.00 
2,545.00 
2,545.00 
2,545.00 
2,545.00 
3,645.00 
3,645.00 
3,645.00 
3,645.00 
6,920.00 
6,920.00 
6,920.00 
6,920.00 
9,688.00 
9,688.00 
9,688.00 
9,688.00 

Welghted 
Dollars 

of Meters 
2,268,283 

10,243 
59,559 
2,790 
1,020 

255 
0 
0 

24,386 
16,695 
62,633 
3,465 

0 
1,050 
1,575 

525 
45,833 

270,585 
369,498 
86,940 

0 
0 

32,237 
5,090 

0 
7,290 
7,290 
3,645 

0 
6,920 

20,760 
6,920 

0 
0 
0 
0 

Percent 
of 

Total 
68.00% 
0.31 % 
1.79% 
0.08% 
0.03% 
0.01% 
0.00% 
0.00% 
0.73% 
0.50% 
1.88% 
0.10% 
0.00% 
0.03% 
0.05% 
0.02% 
I .37% 
8.11% 

11.68% 
2.61% 
0.00% 
0.00% 
0.97% 
0.15% 
0.00% 
0.22% 
0.22% 
0.11% 
0.00% 
0.21% 
0.62% 
0.21% 
0.00% 
0.00% 
0.00% 
0.00% 

15,898 ##kt##### 100.00% 

Dollars 
of Meters 

Residential 2,339,522 70.140% 
Apartment 313,038 9.385% 

Commercial 573,550 17.1 95% 
109,375 3.279% Other Public Auth. 

I Total 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21, 2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of setvice line and 
meter is based on casts allowed for a compound meter Installation. 
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Mohave Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,2013 

Exhibit 
Rebuttal Schedule H-3 
Page 4 
Witness: Bourassa 

Line 
- No. 
I 
2 
3 Service Charaes 
4 Establishment or Reestablishment of Service 
5 Including Sewer Service 
6 Not lncluding Sewer Service 
7 Regular Hours 
8 After Hours 
9 Reconnection of Service (Delinquent) 
10 Regular Hours 
1 I After Hours 
12 Meter Test (if correct) 
13 Meter Reread (if correct) 
14 NSFCheck 
15 Late Fee Charge, per month 
16 Deferred Payment, Per Month 
17 Deposit Requirements 
18 Deposit Interest 
19 After Hours Service Charge0 
20 
21 
22 
23 
24 (a) Per ACC Rules R14-2-403(B) Residential - two times the average bill. 
25 Non-residential -two and one-half times the estimated maximum bill. 
26 (b) Interest perA.C.C. R-l4-2-403(B) 
27 (c) After hours service charge: After regular working hors, Saturdays, Sundays, and holidays if at the customer's 
28 
29 
30 
31 
32 
33 1N ADDITION TO THE COLLECTiON OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
34 
35 
36 
37 
38 
39 
40 

request or for the customer's convenience. 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409D(5). 

Present 
Rates 

$ 25.00 
$ 20.00 

NT 
NT 

$ 35.00 
$ 35.00 
$ 35.00 
$ 25.00 
$ 25.00 

1.50% 
1.50% 

(a) 
(b) 
NT 

Proposed 
- Rates 

$ 35.00 
Remove 
Remove ' 

Remove 
Remove 

$ 35.00 
Remove 
Remove 

$ 35.00 
$ 25.00 
$ 25.00 

1.50% 
1.50% 

(a) 
(b) 

5 30.00 



Mohave Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
- No. 
1 
2 
3 

Refundable Meter and Service Line Installation Charaes 

4 
5 
6 
7 
8 
9 5/8 x 314 Inch 
10 3/4 Inch 
1 1  1 Inch 
12 1 112 Inch 
13 2 Inch I Turbine 
14 2 Inch / Compound 
15 3 Inch / Turbine 
16 3 Inch /Compound 
17 4 Inch I Turbine 
18 4 Inch I Compound 
19 6 Inch / Turbine 
20 6 Inch / Compound 
21 8 Inch & Larger 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Present 
Service 

Line 
Charqe 

$ 370.00 
370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
465.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 
At Cost 

Present 
Meter 
Install- 
ation 

Charqe 
$ 130.00 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420.00 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 

At Cost 

Total 
Present 
C h a m  

$ 500.00 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,660.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 

At Cost 

Proposed 
Service 

Line 
Charqe 

$ 370.00 
370.00 
420.00 
450.00 
580.00 
580.00 
745.00 
465.00 

1,090.00 
1,120.00 
1,610.00 
1,630.00 

At Cost 
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Proposed 
Meter 
Install- 
ation 

Charqe 
$ 130.00 

205.00 
240.00 
450.00 
945.00 

1,640.00 
1,420,OO 
2,195.00 
2,270.00 
3,145.00 
4,425.00 
6,120.00 
At Cost 

Total 
Proposed 
Charqe 

$ 500.00 
575.00 
660.00 
900.00 

1,525.00 
2,220.00 
2,165.00 
2,660.00 
3,360.00 
4,265.00 
6,035.00 
7,750.00 
At Cost 
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